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Sixty-seventh

Legislative Assembly SENATE BILL NO. 2075
of North Dakota

Introduced by

Industry, Business and Labor Committee

(At the request of the Insurance Commissioner)

relating-to-third-party-seftware-aceessto-insurance-pehey-inrfermation-for an Act to create and

enact chapter 26.1-02.2 of the North Dakota Century Code, relating to insurance data and

security; and to provide for a legislative management study.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:
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SECTION 1. Chapter 26.1-02.2 of the North Dakota Century Code is created and enacted

as follows:
26.1-02.2-01 Definitions.

As used in this chapter:

1. "Authorized individual" means an individual known to and screened by the licensee

and determined to be necessary and appropriate to have access to the nonpublic

information held by the licensee and the licensee's information systems.

2. "Commissioner" means the insurance commissioner.
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d. An employee, agent, representative, or designee of a licensee, that also is a

licensee, is exempt from section 26.1-02.2-03 and is not required to develop an

information security program to the extent the employee, agent, representative,

or designee is covered by the information security program of the other licensee.

2. If alicensee ceases to qualify for an exception, the licensee has one hundred eighty

days to comply with this chapter.

26.1-02.2-09. Penalties.

In the case of a violation of this chapter, a licensee may be penalized in accordance with

section 26.1-01-03.3.

26.1-02.2-10. Rules and regulations.

The commissioner may adopt reasonable rules necessary for the implementation of this

chapter.
26.1-02.2-11. Implementation dates.

A licensee shall implement:

1. Subsections 1, 2, 3,4, 5, 8, and 9 of section 26.1-02.2-03 no later than August 1,

2022; and
2. Subsections 6 and 7 of section 26.1-02.2-03 no later than August 1, 2023.
SECTION 2. LEGISLATIVE MANAGEMENT STUDY - CYBER VULNERABILITIES OF
ENTITIES LICENSED BY THE INSURANCE DEPARTMENT. During the 2021-22 interim, the

legislative management shall consider, with the assistance of the insurance department,
studying the North Dakota laws and practice of insurers making property and casualty
insurance policies and related information available to insureds by electronic means; the
feasibility and desirability of prohibiting insurers from restricting the conditions in which insureds
may access such information, including through software and agents of their choosing; and the
extent to which insurers conducting business in this state have sought to limit access to policies
and related information made available to insureds, whether such restrictions restrain
competition in the marketplace, balance with an analysis of the impact of such access on
potential cyber breaches, and loss of trade secret or proprietary information resulting from third-
party usage and software applications, and how the two competing considerations can be safely

and fairly reconciled. The legislative management shall report its findings and
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