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House Bill No. 1014

Executive Budget Comparison to Base Level

General Fund Other Funds Total
2023-25 Executive Budget $33,383,040 $130,444,556 $163,827,596
2023-25 Base Level 26,489,613 24,369,185 50,858,798
Increase (Decrease) $6,893,427 $106,075,371 $112,968,798

Selected Budget Changes Recommended in the Executive Budget
General Fund Other Funds Total
1. Provides funding for state employee salary and benefit increases $2,168,675 $183,707 $2,352,382
of which $1,747,226 is for salary increases and $605,156 is for
health insurance increases

2. Adds 7.5 FTE positions, including 3 carbon capture positions, $1,303,541 $314,967 $1,618,508
1 paleontology position, 1 critical minerals position, 1 grant
administrator position, 1 deputy director position for the Public
Finance Authority, and 0.5 records management position

3. Increases funding for bond payments to provide total funding of $0 $97,839,192 $97,839,192
$119,879,913 for bond payments

4. Adds one-time funding for inflationary costs primarily related to $821,456 $35,688 $857,144
travel expenses

5. Adds one-time funding for Transmission Authority consulting $250,000 $0 $250,000
expenses

6. Adds one-time funding for a federal electric grid resilience grant $1,372,227 $7,520,258 $8,892,485
and a related match from the general fund

7. Adds one-time funding for a transfer to the fossil restoration fund $250,000 $0 $250,000

A summary of the executive budget changes to the agency's base level appropriations is attached as an appendix.

A copy of the draft appropriations bill containing the executive budget recommendations is attached as an appendix.

Selected Bill Sections Recommended in the Executive Budget
Legacy earnings fund - Sections 12 and 13 would transfer $55 million from the legacy earnings fund to the oil and gas research
fund ($5 million) and to the clean sustainable energy fund ($50 million).

Strategic investment and improvements fund - Section 14 would transfer $500 million from the strategic investment and
improvements fund to the clean sustainable energy fund including $250 million prior to the end of the 2021-23 biennium and
$250 million during the 2023-25 biennium.

North Dakota outdoor heritage fund - Section 15 would decrease the oil and gas tax revenue allocation limit to the North
Dakota outdoor heritage fund from $20 million per fiscal year to $7.5 million per fiscal year for the 2023-25 biennium, the same
as the 2021-23 biennium.

Oil and gas research fund - Section 16 would increase the allocations to the oil and gas research fund by $4.5 million, from
$10 million to $14.5 million for the 2023-25 biennium, the same as the 2021-23 biennium.

Federal State Fiscal Recovery Fund exemption - Sections 20, 21, and 22 would provide an exemption allowing unspent
federal funding authorized during the November 2021 special legislative session to be available in the 2023-25 biennium related
to a pipeline infrastructure grant ($150 million), a hydrogen development grant ($20 million), and an abandoned oil well
conversion program ($3.2 million).

Abandoned well federal funding exemption - Section 23 would provide an exemption allowing unspent federal funding
authorized by the Emergency Commission to be available in the 2023-25 biennium related to administrative costs for plugging
and reclaiming oil wells and oil well sites.

Survey review exemption - Section 24 would provide an exemption allowing the Industrial Commission to continue unspent
2017-19 biennium appropriation authority for a survey review during the 2023-25 biennium.

Continuing Appropriations
Abandoned oil and gas reclamation fund - North Dakota Century Code Section 38-08-04.5 - Abandoned oil and gas
reclamation.

Carbon dioxide storage facility administration fund - Section 38-22-14 - For defraying costs of processing applications for
regulating carbon dioxide storage facilities.
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Carbon dioxide storage facility trust fund - Section 38-22-15 - For costs associated with long-term monitoring and
management of a closed carbon dioxide storage facility.

Cartographic products fund - Section 54-17.4-10 - Topographic map sales and purchases.

Cash bond fund - Section 38-08-04.11 - For defraying costs incurred in plugging and reclamation of abandoned oil and gas
wells and related activities.

Fossil excavation and restoration fund - Section 54-17.4-09.1 - Excavation and restoration of fossils.
Geological data preservation fund - Section 54-17.4-13 - Data preservation.

Geophysical, geothermal, subsurface minerals, and coal exploration fund - Section 38-21-03 - Reclamation of orphaned
facilities and exploration holes.

Global positioning system community base station - Section 54-17.4-12 - For maintenance of base station.
Lignite research fund - Section 57-61-01.5 - Research, development, and marketing for the lignite industry.

North Dakota outdoor heritage fund - Section 54-17.8-02 - For grants to conserve natural areas, restore wildlife and fish
habitats, and provide access to sportsmen.

North Dakota Pipeline Authority administrative fund - Section 54-17.7-11 - For operations of the North Dakota Pipeline
Authority.

Oil and gas research fund - Section 57-51.1-07.3 - Oil and gas research and education.

Oil and gas reservoir data fund - Section 38-08-04.6 - Oil and gas reservoir data.

Renewable energy development fund - Section 54-63-04 - Renewable energy research, development, and education.

Clean sustainable energy fund - Section 54-63.1-07 - Grants, loans, and other financial assistance for clean sustainable
energy project research and development.

Deficiency Appropriations
The executive budget recommends transferring $250 million from the strategic investment and improvements fund to the clean
sustainable energy fund prior to the end of the 2021-23 biennium.

Significant Audit Findings
The operational audit for the Industrial Commission conducted by the State Auditor's office during the 2021-22 interim identified
no significant audit findings.

Major Related Legislation
Senate Bill No. 2059 - Increases the fund balance limit from $50 million to $100 million for oil and gas gross production tax
revenue allocations to the abandoned oil and gas well plugging and site reclamation fund.



Historical Appropriations Information
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Ongoing General Fund Appropriations
2023-25
Executive
2015-17 2017-19 2019-21 2021-23 Budget
Ongoing general fund appropriations $24,957,746 | $25,408,987 | $27,254,198 | $26,489,613| $30,362,191
Increase (decrease) from previous N/A $451,241 $1,845,211 ($764,585) $3,872,578
biennium
Percentage increase (decrease) from N/A 1.8% 7.3% (2.8%) 14.6%
previous biennium
Cumulative percentage increase N/A 1.8% 9.2% 6.1% 21.7%
(decrease) from 2015-17 biennium
Major Increases (Decreases) in Ongoing General Fund Appropriations
2017-19 Biennium
1. Removed 8.5 FTE positions, including 6.5 FTE engineering technician positions and 2 FTE ($577,999)
administrative assistant positions
2. Added funding for contingent FTE engineering technician positions $221,737
3. Added funding for operating expenses primarily related to travel, information technology software $448,753
and services, and professional services
2019-21 Biennium
1. Increased funding for 2 FTE positions that were partially funded as contingent positions in the $40,464
2017-19 biennium
2. Added funding for 2 FTE contingent positions $229,544
3. Added funding for operating expenses, primarily related to travel, building leases, and information $556,254
technology costs
2021-23 Biennium
1. Removed 1 FTE computer network specialist position ($222,366), 1 FTE engineering technician ($632,461)
position ($180,551), and 2 FTE contingent positions ($229,544)
2. Decreased funding for salaries and wages for anticipated savings from vacant positions and ($214,360)
employee turnover
3. Decreased funding for temporary salaries ($60,000)
4. Adjusted funding for operating expenses, primarily related to a decrease in travel ($730,400)




2023-25 Biennium (Executive Budget Recommendation)

1. Adds 7.5 FTE positions, including 3 carbon capture positions, 1 paleontology position, 1 critical $1,303,541
minerals position, 1 grant administrator position, 1 deputy director position for the Public Finance
Authority, and 0.5 records management position
One-Time General Fund Appropriations
2023-25
Executive
2015-17 2017-19 2019-21 2021-23 Budget
One-time general fund appropriations $7,718,143 $269,408 $195,000 | $25,106,260 $3,020,849
Major One-Time General Fund Appropriations
2017-19 Biennium
1. Provided a deficiency appropriation for litigation expenses related to various lawsuits associated with $269,408
oil and gas regulatory disputes and other environmental issues
2019-21 Biennium
1. Added one-time funding for temporary employees who will record historical information to provide $175,000
guidance to current and future employees
2. Added one-time funding for a transfer to the high-level radioactive waste fund $20,000
2021-23 Biennium
1. Added one-time funding from the general fund for paleontology and geological equipment $106,260
2. Added one-time funding for a transfer to the clean sustainable energy fund pursuant to House Bill $25,000,000
No. 1452 (2021)
2023-25 Biennium (Executive Budget Recommendation)
1. Adds one-time funding for inflationary costs primarily related to travel expenses $821,456
2. Adds one-time funding for Transmission Authority consulting expenses $250,000
3. Adds one-time funding for a federal electric grid resilience grant and a related match from the general $1,372,227
fund
4. Adds one-time funding for a transfer to the fossil restoration fund $250,000




Industrial Commission - Budget No. 405
House Bill No. 1014
Base Level Funding Changes

2023-25 Biennium Base Level

2023-25 Ongoing Funding Changes
Cost to continue salary increase
Salary increase
Health insurance increase
Adds FTE carbon capture positions
Adds FTE paleontology position
Adds FTE critical minerals position
Adds FTE grant administration position
Adds FTE deputy director position
Adds FTE records management position
Transfers $104,785 from operating expenses to salaries
Increases federal funding for salaries and wages
ITD rate increases
Adds funding for computer server transition
Increases funding for bond payments
Total ongoing funding changes

One-time funding items
Adds one-time funding for FTE carbon capture positions
Adds one-time funding for FTE paleontology position
Adds one-time funding for FTE critical minerals position
Adds one-time funding for FTE grant administration position
Adds one-time funding for FTE deputy director position
Adds one-time funding for FTE records management position
Adds one-time funding for temporary employees
Adds one-time funding for inflationary increases
Adds one-time funding for core and mineral analysis
Adds one-time funding for Transmission Authority consulting
Adds one-time funding for drones and computers
Adds one-time funding for computer server transition
Adds one-time funding for an electric grid resilience grant
Adds one-time funding for fossil restoration
Total one-time funding changes

Total Changes to Base Level Funding

2023-25 Total Funding
Federal funds included in other funds

Total ongoing changes as a percentage of base level
Total changes as a percentage of base level

Other Sections in Industrial Commission - Budget No. 405
Bond payments

Administrative cost transfers

Executive Budget Recommendation

FTE General Other
Positions Fund Funds Total
108.25 $26,489,613 $24,369,185 $50,858,798
$167,219 $8,697 $175,916
1,604,665 142,561 1,747,226
564,010 41,146 605,156
3.00 760,911 760,911
1.00 196,610 196,610
1.00 276,523 276,523
1.00 182,321 182,321
1.00 132,646 132,646
0.50 69,497 69,497
0
29,996 29,996
3,143 1,756 4,899
230,000 230,000
97,839,192 97,839,192
7.50 $3,872,578 $98,378,315 $102,250,893
$31,031 $31,031
9,234 9,234
20,134 20,134
$1,155 1,155
10,955 10,955
3,119 3,119
75,000 75,000
821,456 35,688 857,144
100,000 100,000
250,000 250,000
83,648 54,000 137,648
80,000 80,000
1,372,227 7,520,258 8,892,485
250,000 250,000
0.00 $3,020,849 $7,697,056 $10,717,905
7.50 $6,893,427 $106,075,371 $112,968,798
115.75 $33,383,040 $130,444,556 $163,827,596
$7,788,258
6.9% 14.6% 403.7% 201.0%
6.9% 26.0% 435.3% 222.1%

Executive Budget Recommendation

Section 3 would provide legislative intent for bond payments during
the 2023-25 biennium.

Section 5 would allow the Industrial Commission to transfer up to
$1,619,045 from special funds from the entities under the control of
the Industrial Commission for administrative services. Section 19
would provide an exemption allowing unspent prior biennium
appropriation authority for administrative costs to be available in the
2023-25 biennium.



Other Sections in Industrial Commission - Budget No. 405

Legacy earnings fund

Strategic investment and improvements fund

North Dakota outdoor heritage fund

Oil and gas research fund

Federal State Fiscal Recovery Fund exemption

Abandoned well federal funding exemption

Survey review exemption

Executive Budget Recommendation

Sections 12 and 13 would transfer $55 million from the legacy
earnings fund to the oil and gas research fund ($5 million) and to the
clean sustainable energy fund ($50 million).

Section 14 would transfer $500 million from the strategic investment
and improvements fund to the clean sustainable energy fund
including $250 million prior to the end of the 2021-23 biennium and
$250 million during the 2023-25 biennium.

Section 15 would decrease the oil and gas tax revenue allocation
limit to the North Dakota outdoor heritage fund from $20 million per
fiscal year to $7.5 million per fiscal year for the 2023-25 biennium,
the same as the 2021-23 biennium.

Section 16 would increase the allocations to the oil and gas
research fund by $4.5 million, from $10 million to $14.5 million for
the 2023-25 biennium, the same as the 2021-23 biennium.

Sections 20, 21, and 22 would provide an exemption allowing
unspent federal funding authorized during the November 2021
special legislative session to be available in the 2023-25 biennium
related to a pipeline infrastructure grant ($150 million), a hydrogen
development grant ($20 million), and an abandoned oil well
conversion program ($3.2 million).

Section 23 would provide an exemption allowing unspent federal
funding authorized by the Emergency Commission to be available in
the 2023-25 biennium related to administrative costs for plugging
and reclaiming oil wells and oil well sites.

Section 24 would provide an exemption allowing the Industrial
Commission to continue unspent 2017-19 biennium appropriation
authority for a survey review during the 2023-25 biennium.



Sixty-eighth
Legislative Assembly
of North Dakota

HOUSE BILL NO. 1014
(Governor’'s Recommendation)

Introduced by
Appropriations Committee
(At the request of the Governor)

A bill for an Act to provide an appropriation for defraying the expenses of the state industrial commission and the
agencies under the management of the industrial commission; to amend and reenact sections 15-17-07.3 and
15-17-07.9; to provide transfers; and to provide an exemption.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. APPROPRIATION. The funds provided in this section, or so much of the funds as may be
necessary, are appropriated out of any moneys in the general fund in the state treasury, not otherwise
appropriated, and from special funds derived from federal funds and other income, to the state industrial
commission and agencies under its control for the purpose of defraying the expenses of the state industrial
commission and agencies under its control, for the biennium beginning July 1, 2023 and ending June 30, 2025,
as follows:

Subdivision 1.
INDUSTRIAL COMMISSION
Adjustments or

Base Level Enhancements Appropriation

Salaries and Wages $23,698,119 $4,139,281 $27,837,400
Operating Expenses 5,119,958 1,719,840 6,839,798
Capital Assets 0 128,000 128,000
Grants 0 8,892,485 8,892,485
General Fund Transfers 0 250,000 250,000
Bond Payments 22,040,721 97,839,192 119,879,913
Total All Funds $50,858,798 $112,968,798 $163,827,596
Less Estimated Income 24,369,185 106,075,371 130,444,556
Total General Fund $26,489,613 $6,893,427 $33,383,040
Full-Time Equivalent Positions 108.25 7.50 115.75

Subdivision 2.
BANK OF NORTH DAKOTA - OPERATIONS
Adjustments or

Base Level Enhancements Appropriation

Bank of North Dakota Operations $67,308,548 $7,089,217 $74,395,765
Capital Assets 1,510,000 0 1,510,000
Total Special Funds $68,816,548 $7,089,217 $75,905,765
Full-Time Equivalent Positions 173.00 8.00 181.00



Subdivision 3.

HOUSING FINANCE AGENCY
Adjustments or

Base Level Enhancements
Salaries and Wages $9,556,272 $2,707,598
Operating Expenses 6,109,060 4,629,181
Capital Assets 150,000 (130,000)
Grants 42,975,200 4,900,122
Housing Finance Agency Contingencies 100,000 0
Total All Funds $58,890,532 $12,106,901
Less Estimated Income 58,890,532 10,536,689
Total General Fund $0 $1,570,212
Full-Time Equivalent Positions 49.00 3.00

Subdivision 4.

MILL AND ELEVATOR ASSOCIATION

Adjustments or

Base Level Enhancements

Salaries and Wages $50,560,209 $7,004,835

Operating Expenses 36,817,000 5,574,653

Contingencies 500,000 0

Agriculture Promotion 500,000 0

Total Special Funds $88,377,209 $12,579,488

Full-Time Equivalent Positions 156.00 14.00
Subdivision 5.

BILL TOTAL

Adjustments or

Base Level Enhancements

Grand Total General Fund $26,489,613 $8,463,639

Grand Total Special Funds 240,453,474 136,280,765

Grand Total All Funds $266,943,087 $144,744,404

Appropriation
$12,263,870
10,738,241
20,000
47,875,322
100,000
$70,997,433
69,427,221
$1,570,212
52.00

Appropriation
$57,565,044
42,391,653
500,000
500,000
$100,956,697
170.00

Appropriation
$34,953,252
376,734,239

$411,687,491

SECTION 2. ONE-TIME FUNDING. The following amounts reflect the one-time funding items approved

by the sixty-seventh legislative assembly for the 2021-23 biennium:

One-Time Funding Description 2021-23
Housing Finance Agency — Housing Assessment $35,000
Paleontology and Geological Equipment 106,206
Clean Sustainable Energy Fund Transfer 25,000,000
Agriculture Diversification and Development Fund Transfer 10,000,000
Housing Inventive Fund Transfer 9,500,000
Bank of North Dakota — Bond Proceeds 680,000,000
Inflation 0
Equipment and Software 0
Server Transition 0
Operating Expenses for New FTE 0
Infrastructure Investment and Jobs Act Grant and Match 0
North Dakota Transmission Authority Consulting 0
Paleo Fund Transfer 0
Core and Mineral Analysis 0
Contract Staffing 0
IT Consulting and Developing Costs 0

Total All Funds
Total Special Fund
Total General Fund

$724.641,206
680,035,000
$44,606,206

2023-25

cNeoNoloNoNe

857,144
137,648
80,000
75,628
8,892,485
250,000
250,000
100,000
75,000
804,278
$11,522,183
8.501,334
$3,020.849



The 2023-25 biennium one-time funding amounts are not a part of the entity's base budget for the 2025-27
biennium. The department of commerce shall report to the appropriations committees of the sixty-ninth legislative
assembly on the use of this one-time funding for the biennium beginning July 1, 2023 and ending June 30, 2025.

SECTION 3. LEGISLATIVE INTENT - BOND PAYMENTS. The amount of $119,879,913 included in
subdivision 1 of section 1 of this Act in the grants - bond payments line item must be paid from the following
funding sources during the biennium beginning July 1, 2023 and ending June 30, 2025:

Legacy Bond Payments 102,620,461
North Dakota University System 15,021,771
North Dakota University System - Energy Conservation Projects 207,649
Department of Corrections and Rehabilitation 143,375
Office of Management and Budget 283,875
Office of Attorney General 330,000
State Historical Society 592,375
Parks and Recreation Department 30,950
Research and Extension Service 242,205
Veterans’ Home 407,252
Total $119,879,913

SECTION 4. APPROPRIATION — HOUSING FINANCE AGENCY — ADDITIONAL INCOME. In addition
to the amount appropriated to the housing finance agency in subdivision 3 of section 1 of this Act, there is
appropriated any additional income or unanticipated income from federal or other funds which may become
available to the agency for the biennium beginning July 1, 2023 and ending June 30, 2025. The housing finance
agency shall notify the office of management and budget and the legislative council of any additional income or
unanticipated income that becomes available to the agency resulting in an increase in appropriation authority.

SECTION 5. TRANSFER - ENTITIES WITHIN THE CONTROL OF THE INDUSTRIAL COMMISSION
TO INDUSTRIAL COMMISSION FUND. The sum of $1,619,045, or so much of the sum as may be necessary,
included in the special funds appropriation line item in subdivision 1 of section 1 of this Act, may be transferred
from the entities within the control of the state industrial commission or entities directed to make payments to the
industrial commission fund for administrative services rendered by the commission. Transfers shall be made
during the biennium beginning July 1, 2023 and ending June 30, 2025, upon order of the commission. Transfers
from the student loan trust must be made to the extent permitted by sections 54-17-24 and 54-17-25.

SECTION 6. TRANSFER - BANK OF NORTH DAKOTA - PARTNERSHIP IN ASSISTING COMMUNITY
EXPANSION. The Bank of North Dakota shall transfer the sum of $39,000,000, or so much of the sum as may
be necessary, from the Bank's current earnings and undivided profits to the partnership in assisting community
expansion fund during the biennium beginning July 1, 2023 and ending June 30, 2025.

SECTION 7. TRANSFER - BANK OF NORTH DAKOTA - AGRICULTURE PARTNERSHIP IN
ASSISTING COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of $5,000,000, or so
much of the sum as may be necessary, from the Bank's current earnings and undivided profits to the agriculture
partnership in assisting community expansion fund during the biennium beginning July 1, 2023 and ending June
30, 2025.

SECTION 8. TRANSFER - BANK OF NORTH DAKOTA - BIOFUELS PARTNERSHIP IN ASSISTING
COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of $1,000,000, or so much of the
sum as may be necessary, from the Bank's current earnings and undivided profits to the biofuels partnership in
assisting community expansion fund during the biennium beginning July 1, 2023 and ending June 30, 2025.

SECTION 9. TRANSFER - BANK OF NORTH DAKOTA - BEGINNING FARMER REVOLVING LOAN
FUND. The Bank of North Dakota shall transfer the sum of $15,000,000, or so much of the sum as may be
necessary, from the Bank's current earnings and undivided profits to the beginning farmer revolving loan fund
during the biennium beginning July 1, 2023 and ending June 30, 2025.



SECTION 10. TRANSFER - BANK OF NORTH DAKOTA - AGRICULTURAL PRODUCTS
UTILIZATION FUND. The Bank of North Dakota shall transfer the sum of $3,000,000, or so much of the sum as
may be necessary, from the Bank's current earnings and undivided profits to the agricultural products utilization
fund during the biennium beginning July 1, 2023 and ending June 30, 2025.

SECTION 11. TRANSFER - LEGACY EARNINGS FUND TO HOUSING INCENTIVE FUND. The office
of management and budget shall transfer $25,000,000 from the legacy earnings fund to the housing incentive
fund during the biennium beginning July 1, 2023 and ending June 30, 2025.

SECTION 12. TRANSFER — LEGACY EARNINGS FUND TO OIL AND GAS RESEARCH FUND. The
office of management and budget shall transfer $5,000,000 from the legacy earnings fund to the oil and gas
research fund for the purpose of providing iPIPE challenge grants, for the biennium beginning July 1, 2023, and
ending June 30, 2025.

SECTION 13. TRANSFER — LEGACY EARNINGS FUND TO CLEAN SUSTAINABLE ENERGY FUND.
The office of management and budget shall transfer $50,000,000 from the legacy earnings fund to the clean
sustainable energy fund for the purpose of providing grants, for the biennium beginning July 1, 2023, and ending
June 30, 2025.

SECTION 14. TRANSFER — STRATEGIC INVESTMENT AND IMPROVEMENTS FUND TO CLEAN
SUSTAINABLE ENERGY FUND. The office of management and budget shall transfer $500,000,000 from the
strategic investment and improvements fund to the clean sustainable energy fund for the purpose of providing
loans. The initial $250,000,000 transfer will occur on or before June 30, 2023 and the second $250,000,000
transfer will occur during the biennium beginning July 1, 2023 and ending June 30, 2025.

SECTION 15. EXEMPTION - OIL AND GAS TAX REVENUE ALLOCATIONS - NORTH DAKOTA
OUTDOOR HERITAGE FUND. Notwithstanding the provisions of section 57-51-15 relating to the allocations to
the North Dakota outdoor heritage fund, for the period beginning September 1, 2023, and ending August 31,
2025, the state treasurer shall allocate eight percent of the oil and gas gross production tax revenue available
under subsection 1 of section 57-51-15 to the North Dakota outdoor heritage fund, but notin an amount exceeding
$7,500,000 per fiscal year.

SECTION 16. EXEMPTION - OIL AND GAS TAX REVENUE ALLOCATIONS - OIL AND GAS
RESEARCH FUND. Notwithstanding the provisions of section 57-51.1-07.3 relating to the allocations to the oil
and gas research fund, for the period beginning August 1, 2023, and ending July 31, 2025, the state treasurer
shall deposit two percent of the oil and gas gross production tax and oil extraction tax revenues, up to
$14,500,000, into the oil and gas research fund before depositing oil and gas tax revenues under sections 57-
51.1-07.5 and 57-51.1-07.9.

SECTION 17. EXEMPTION — TRANSFER OF NORTH DAKOTA MILL AND ELEVATOR PROFITS TO
GENERAL FUND. Notwithstanding the provisions of section 54-18-19 relating to the transfer of fifty percent of
the annual mill and elevator association earnings and undivided profits to the general fund, for the period
beginning July 1, 2023, and ending June 30, 2025, the office of management and budget shall not transfer any
of the earning and undivided profits to the general fund.

SECTION 18. EXEMPTION —NORTH DAKOTA MILL AND ELEVATOR GAIN-SHARING PROGRAM.
Notwithstanding the provisions of section 54-18-20 relating to the gain-sharing program for the mill and elevator,
for the period beginning July 1, 2023, and ending June 30, 2025, a gain-sharing program may be approved by
the industrial commission without a transfer of profits to the general fund.

SECTION 19. EXEMPTION — INDUSTRIAL COMMISSION FUND. The amount appropriated to the
industrial commission in the special funds appropriation line item in section 1 of chapter 42 of the 2021 Session
Laws and transferred pursuant to section 7 of chapter 42 of the 2021 Session Laws is not subject to the provisions
of section 54-44.1-11. Any unexpended funds from this appropriation are available to the industrial commission
for administrative services rendered by the commission during the biennium beginning July 1, 2023 and ending
June 30, 2025.

SECTION 20. EXEMPTION - PIPELINE INFRASTRUCTURE GRANT. The amount of $150,000,000
appropriated to the industrial commission for the purpose of pipeline infrastructure grants in section 1 of chapter



550 of the 2021 Special Session Laws is not subject to section 54-44.1-11 and any unexpended funds from this
program are available for the program during the biennium beginning July 1, 2023 and ending June 30, 2025.

SECTION 21. EXEMPTION — HYDROGEN DEVELOPMENT GRANT. The amount of $20,000,000
appropriated to the industrial commission for the purpose of hydrogen development grants in section 1 of chapter
550 of the 2021 Special Session Laws is not subject to section 54-44.1-11 and any unexpended funds from this
program are available for the program during the biennium beginning July 1, 2023 and ending June 30, 2025.

SECTION 22. EXEMPTION - WATER CONVERSION PROGRAM. The amount of $3,200,000
appropriated to the industrial commission for the purpose of an abandoned oil well conversion to water supply
program in section 1 of chapter 550 of the 2021 Special Session Laws is not subject to section 54-44.1-11 and
any unexpended funds from this program are available for the program during the biennium beginning July 1,
2023 and ending June 30, 2025.

SECTION 23. EXEMPTION — PLUGGING AND RECLAMATION INITIAL GRANT PROGRAM. The
amount of $2,500,000 authorized by the emergency commission and budget section under section 54-16-04.1
to the industrial commission for the purpose of the orphaned well site plugging, remediation, and reclamation
program is not subject to section 54-44.1-11 and any unexpended funds from this program are available for the
program during the biennium beginning July 1, 2023 and ending June 30, 2025.

SECTION 24. EXEMPTION —SURVEY REVIEW — STRATEGIC INVESTMENT AND IMPROVEMENTS
FUND. The amount appropriated from strategic investment and improvement fund to the industrial commission
in section 2 of chapter 426 of the 2017 Session Laws is not subject to section 54-44.1-11. Any unexpended funds
from this appropriation are available to the industrial commission for expert legal testimony and other related legal
costs associated with the survey review during the biennium beginning July 1, 2023, and June 30, 2025.



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
1/12/2023

A BILL for an Act to provide an appropriation for defraying the expenses of
the industrial commission and the agencies under its control; to provide for a
transfer; and to provide an exemption.

8:33 AM Chairman Monson: Opened the hearing on HB1014

Members present: Chairman Monson, Vice Chairman Brandenburg, Representatives;
Bellew, Meier, Pyle, Mock

Members absent: Representative Kempenich

Discussion Topics:

Lignite Research Program

Oil & Gas Research

Outdoor Heritage Fund
Renewable Energy Fund

Clean Sustainable Energy Fund
Transmission Authority

Karen Tyler — Interim Executive Director — ND Industrial Commission — presented
testimony #12983

Reice Haase- Deputy Executive Director — ND Industrial Commission — presented
testimony- # 12984, #12985, #12982

Justin Kringstad, Director - ND Pipeline Authority- ND Industrial Commission-
presented testimony- #12957, #12958, #129509.

Presenter: DeAnn Ament — Executive Director of ND Public Finance Authority -
presented testimony #12952, #12951

Additional Testimony Gerald Buckmeier, ND Ethanol Producers Association #13004
Dana Hagar- Economic Development Association of ND # 13215

11:59:36 AM Chairman Monson — Adjourned the hearing for HB 1014.

Robyn Engelstad, Committee Clerk by Risa Berube



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB 1014
1/12/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the
industrial commission and the agencies under its control; to provide for a transfer;
and to provide an exemption.

2:23 PM Chairman Monson- Called the meeting to order, roll call was taken:

Members present: Chairman Monson, Vice Chairman Brandenburg, Representatives
Bellew, Meier, Pyle, Mock

Members absent: Representative Kempenich

Discussion Topics:
e ND Mill & Elevator
e Economic Impact
¢ Budget Request

Vance Taylor - ND Mill and Elevator Association - ND Industrial Commission —
Testifies in favor (Testimony # 12953)

Cathy Dub — CFO - ND Mill and Elevator Association spoke in favor.

Dave Flohr, Executive Director - ND Housing Finance Agency- Testifies in favor.
(Testimony #12680 & #12679

Katie Jo Armbrust - Grand Forks Housing Authority — Testifies in favor. (Testimony
#13062)

Additional Testimony Erin Prochnow, CEO YWCA Cass Clay #13006, Andrea Olson,
Executive Director Community Action Partnership of ND #13024, Christina Sambor, ND
Coalition for Homeless People #13068, Dan Madler, Beyond Shelter # 12980

4:12:26 PM Vice Chairman Brandenburg- Adjourned the hearing for HB 1014.

Robyn Engelstad, Committee Clerk



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
1/13/2023

BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control;

9:39:25 AM Chairman Monson opened the hearing on HB1014, rollcall was taken:
Members present:

Chairman Monson, Vice Chairman Brandenburg, Representatives Bellew, Meier, Pyle,
Mock

Members absent: Representative Kempenich

Discussion Topics:
e State Owned Bank
e Unprecedented Growth
¢ Financial Highlights

Todd Steinwand, Pres /CEO — Bank of ND — Testified in favor. (Testimony #12946)

10:06:42 AM Chairman Monson adjourned the hearing

Robyn Engelstad, Committee Clerk by Risa Berube



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
1/13/2023

A BILL for an act to provide an appropriation for defraying the expenses of the
Industrial Commission and the agencies under its control; to provide for a transfer;
and to provide an exemption.

10:56:00 AM Chairman Monson opened the hearing on HB1014, roll call was taken:
Members present: Chairman Monson, Vice Chairman Brandenburg, Representatives
Bellew, Meier, Pyle, Mock

Members absent: Representative Kempenich

Discussion Topics:

e Mineral Resources
e Oil & Gas
e Core Library

Lynn Helms, Director — Department of Mineral Resources —Testified in favor.
(Testimony #13086)

Robyn Loumer, Accounting manager — Department of Mineral Resources- Testified
in Favor. (Testimony #13086)

Lynn Helms, Director of Mineral Resources- Offers amendments language (Testimony
#13237)

Bruce Hicks, Director- Oil and Gas Division- Department of Mineral Resources —

Testifies in favor. Testimony #13086)

11:55:36 AM Chairman Monson Adjourned the hearing for HB 1014

Robyn Engelstad, Committee Clerk by Risa Berube



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
1/23/2023

A BILL for an act to provide an appropriation for defraying the expenses of the
Industrial Commission and the agencies under its control; to provide for a transfer;
and to provide an exemption.

2:30 PM Chairman Monson opened the hearing on HB1014, roll call was taken:

Members present: Chairman Monson, Vice Chairman Brandenburg, Representatives
Bellew, Meier, Pyle, Mock

Discussion Topics:
e Geological Survey
e Field trip to Dakota
e Budget overview

ED Murphy, State Geologist — ND Geological Survey — Testifies in favor.

Lynn Helms, Director of Department Mineral Resources Testifies in favor. (Testimony
#17642)

Justin Kringstad, Director ND Pipeline Authority — Testifies in favor.
4:51 PM Chairman Monson Adjourned the hearing for HB 1014.

Amy Liepke, Committee Clerk



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
1/24/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the
industrial commission and the agencies under its control; to provide for a transfer;
and to provide an exemption.

8:31 AM Chairman Monson: Opened the hearing on HB 1014

Members present:
Chairman Monson, Vice Chair Brandenburg, Rep Bellew. Rep. Meier, Rep. Pyle, Rep.
Mock, Rep Kempenich

Discussion Topics:
e Retaining Capital
Capital constraints.
Employee retention
Administrative office
Strategic priority’s
Proposed amendments — industrial commission.

Todd Steinwand - President & CEO - Bank ND - #17656

Rob Phennig - Chief Financial officer for the Bank of ND - #17656
Kirby Evanger, Chief Credit Officer - Bank of ND - #17656

Karen Tyler - Interim Executive Director Industrial Commission -
Reice Haase - Deputy Director - ND Industrial Commission #17663

Jason Bohrer- President and CEO — ND Chairman of Lignite Energy Council, oral
testimony in favor.

11:38 AM Chairman Monson closed the meeting.

Amy Liepke, Committee Clerk



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
1/30/2023

Relating to providing an appropriation for defraying the expenses of the industrial
commission and associated agencies.

8:30 AM, Chairman Monson Opened the meeting on HB 1014 and roll call was taken:

Members present: Chairman Monson, Vice Chair Brandenburg, Rep. Bellew,
Rep. Kempenich, Rep. Meier, Rep. Pyle, Rep. Mock

Discussion Topics:
e List of all recommended amendments
Increased transparency
Growing Workload
Pending retirement of Deanne, The Deputy Director Position
Department of mineral resources
CO2 capture

Reice Haas, Deputy Director — ND Industrial Commission testimony in favor of the bill.
Testimony # 17735

Lynn Helm, Director of Department Mineral Resources provided testimony on #17735

Deann Ament; Executive Director Public Finance Authority, Oral testimony provided
online in favor of the bill.

Brady Pelton ND Petroleum Council provided oral testimony in favor of the bill.

Lynn Helm, Director of Department Mineral Resources testimony in favor of the bill.
Testimony #17818

Clint Boyd, Senior Paleontologist, ND Department of Mineral Resources, Oral testimony
in favor of bill.

Representative Kempenich — Proposed amendment language Testimony # 17811
Additional written testimony: Representative Kempenich # 17812,

Lorraine Davis-Founder & CEO of community-based organization NATIVE #17773
12:06 PM Chairman Monson closed the meeting on HB 1014.

Amy Liepke, Committee Clerk



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
1/30/2023

A BILL for an act to provide an appropriation for defraying the expenses of the
Industrial Commission and the agencies under its control; to provide for a transfer;
and to provide an exemption.

2:40 PM Chairman Monson, Called the meeting to order.

Members present: Chairman Monson, Vice Chair Brandenburg, Rep. Bellew,
Rep. Kempenich, Rep. Meier, Rep. Pyle, Rep. Mock

Discussion Topics:
e Bank of ND
e FTE Request

Todd Steinwand - President & CEO - Bank of ND, written testimony in favor of the bill. This
information also had been previously received via power point. Testimony (#17930)

Rob Pfenning - Chief Financial Officer — Bank of ND oral testimony in favor of the bill.
3:20 PM Chariman Monson, Closed the meeting.

Amy Liepke, Committee Clerk



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
2/6/2023

Relating to providing an appropriation for defraying the expenses of the industrial
commission and associated agencies.

Chairman Monson opened the meeting on HB 1014 at 9:36 AM

Members present: Chairman Monson, Vice Chair Brandenburg, Rep. Kempenich,
Rep. Meier, Rep. Pyle, Rep. Mock Members absent: Rep. Bellew

Discussion Topics:
e ND Pipelines
| Pipe grant program
Oil and gas research
Fossil restoration funds
Housing Finance
Legacy fund transfers
North Dakota Housing commission
Budgets: 470, 405, 473, 475

Karen Tyler, Interim Executive Director ND Industrial commission, verbally introduced Jason
and Reice, and what they want to cover.

Jason Bohrer, CEO of ND Lignite energy council, verbally answered questions for the
committee

Reice Haase, Deputy Executive Director for ND Industrial commission, verbally answered
questions for the Committee, budget 405 (#19269)

Department of Mineral Recourses, budget 470 (#19272)

David Flohr, Executive Director of ND Housing Finance Agency, budget 473 (#19273)
(#19280)

Shelby Keplin, Housing Coordinator Native Inc. (#19303)
Christina Sambor, YWCA, ND Coalition for Homeless People (#13068)

Vance Taylor, President CEO of the Mill, and elevator answered committee questions via
zoom.

Cathy Dub, CFO, ND Mill & elevator, via zoom budget 475 (#19306)



House Appropriations - Government Operations Division
02-06-23
Page 2

Additional Testimony:
Lorraine Davis, Founder/ CEO Native Inc. Housing Director introduced her testimony

online (#17773)

Chairman Monson closed the meeting on HB 1014 at 12:11 PM

Amy Leipke, Committee Clerk By: Leah Kuball



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
2/9/2023

Relating to providing an appropriation for defraying the expenses of the industrial
commission and associated agencies.

Chairman Monson Opened the meeting on HB 1014 at 3:34 PM

Members present: Chairman Monson, Vice Chair Brandenburg, Rep. Bellew,
Rep. Kempenich, Rep. Meier, Rep. Pyle, Rep. Mock

Discussion Topics:
¢ Housing Finance
e ND Mill
e Additional funding for FTE'S
e Proposed amendments (23.0243.01006) (23.0243.01007) (23.0243.01001)
(23.0243.01004)

Vance Taylor, President CEO of the Mill, and elevator verbally answered committee
questions via zoom.

Cathy Dub, CFO, ND Mill & elevator, verbally answered question from the committee via
zoom

Representative Kempenich introduces amendment (23.0243.01006) (#20400)

Justin Kringstead, Director on the ND Pipeline authority, verbally answers questions for
the committee

Representative Kempenich introduces amendments, (23.0243.01007) (23.0243.01001)
(23.0243.01004) (#20407, #20410, #20412)

Todd Steinwand - President & CEO - Bank of ND, verbally answered questions for the
committee.

Reice Hause, Deputy Director of the Industrial commission, verbally answered questions
of the committee.

Chairman Monson closed the meeting on HB 1014 at 5:14 PM

Amy Lipke Committee Clerk, By: Leah Kuball



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
2/13/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; to provide for a transfer; and to provide an
exemption.

Vice Chairman Brandenburg Opened the meeting on HB 1014 at 8:55 AM.

Members present: Chairman Monson, Vice Chair Brandenburg, Rep. Kempenich,
Rep. Meier, Rep. Pyle, Rep. Mock

Member not present: Rep. Bellow
Discussion Topics:

HB 1014 Budget # 471

Amendment

FTEs

Recruitment and retention of employees
Dual Credit

Industrial Commission Budget #405
Rare Earth Metals

Salt Caverns

Rep Kempenich took the committee through the long sheet testimony (# 20592)
Tod Steinman, President of the Bank of ND, written testimony (# 20587)
Kirby Evanger, Chief Credit Officer of Bank of ND discussed FTE’s

Tod Steinman, President of the Bank of ND, written testimony (# 20587)

Rep Kempenich employee retention amendment language - #20597

Rob Phenning, Chief Financial Officer Bank of ND answered committee questions on
profit.

Kevin Hullet, Chief Business Development Officer Bank of ND, discussed development
center

Chairman Monson discussion on long sheet (#20605) for HB1014 Budget #405
Industrial commission budget #405

Rep Kempenich, the amendment LC# is [23.0243.01001] (#20610) rare earth



House Appropriations - Government Operations Division
HB 1014

02/13/23

Page 2

Anna Novak Representative, provided testimony in favor (#20608)

Lynn Helms, Director of the Department of Mineral Resources answered questions for
the committee.

Senator Dale Patten, spoke in favor of the bill.

Reice Haase - Deputy Director - ND Industrial Commission, answered questions for
the committee.

Lynn Helms, Director of the Department of Mineral Resources, answered questions for
the committee.

Chairman Monson closed the meeting on HB 1014 at 12:18 PM.

Amy Liepke, Committee Clerk



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
2/14/2023

Relating to providing an appropriation for defraying the expenses of the industrial
commission and associated agencies.

Chairman Monson Opened the meeting on HB 1014 at 8:35 AM.

Members present: Chairman Monson, Vice Chair Brandenburg, Rep. Bellew, Rep.
Kempenich, Rep. Meier, Rep. Pyle, Rep. Mock

Discussion Topics:

e Homeless Grants
Serving Native Americans
Clean Sustainable Energy
Lignite research fund
EPP budget
Mill dividends

Rep. Meier proposed 2 million more for homeless grants. Testimony (#20778).
Dave Flohr, Executive Director of ND Housing answered questions on the Budget #473.
Rep Kempenich took the committee through the long sheet Budget number #473.

Rep Brandenburg discussed clean sustainable energy fund, Department of Mineral
Budget (#470) Testimony (# 20628).

Kelvin Hullet, Chief Business Development Officer, Bank of ND, provided written
testimony (#20786), and answered questions about clean sustainable energy.

Reice Haase - Deputy Director - ND Industrial Commission answered questions about
the studies and lignite production.

Rep Kempenich discussed 10% of profits from mill will be transferred.

Rep. Meier discussed the FTE'’s for HB 1014 Budget #475 (#20792).

Rep. Kempenich moved to amend adding 10% gain share through dividendss
Rep Mock seconds motion.

Roll call vote.

Representatives Vote
Representative David Monson Y
Representative Mike Brandenburg Y




House Appropriations - Government Operations Division
HB 1014

02/14/23

Page 2

Representative Larry Bellew
Representative Keith Kempenich
Representative Lisa Meier
Representative Corey Mock
Representative Brandy Pyle

Motion carried: 6-0-1

>
<<=<=<Z

Rep Kempenich moved a Do Pass as amended.
Rep Mock seconded the motion.

Roll call vote:

Representatives Vote
Representative David Monson Y
Representative Mike Brandenburg Y
Representative Larry Bellew AB
Representative Keith Kempenich Y

Y
Y
Y

Representative Lisa Meier
Representative Corey Mock
Representative Brandy Pyle

Motion carried: 6-0-1

10:19 AM Chairman Monson closed the meeting on HB 1014.

Amy Liepke, Committee Clerk



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations Committee
Brynhild Haugland Room, State Capitol

HB 1014
2/20/2023

BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; to provide for a transfer; and to provide
an exemption.

10:48 AM Chairman Vigesaa- Meeting was called to order and roll call was taken:

Members present; Chairman Vigesaa, Representative Kempenich, Representative B.
Anderson, Representative Brandenburg, Representative Hanson, Representative Kreidt,
Representative Martinson, Representative Mitskog, Representative Meier, Representative
Mock, Representative Monson, Representative Nathe, Representative J. Nelson,
Representative O'Brien, Representative Pyle, Representative Richter, Representative
Sanford, Representative Schatz, Representative Schobinger, Representative Strinden,
Representative G. Stemen and Representative Swiontek.

Members not Present Representative Bellew

Discussion Topics:
e Amendment

Representative Kempenich- Give statement of purpose and amendment 23.0243.01009
(Testimony #21152)

Representative Kempenich Move to adopt the amendment 23.0243.01009
Representative Monson Seconds the motion.

Committee discussion- Roll call vote

Representatives V
Representative Don Vigesaa
Representative Keith Kempenich
Representative Bert Anderson
Representative Larry Bellew
Representative Mike Brandenburg
Representative Karla Rose Hanson
Representative Gary Kreidt
Representative Bob Martinson
Representative Lisa Meier
Representative Alisa Mitskog
Representative Corey Mock
Representative David Monson
Representative Mike Nathe

o
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House Appropriations Committee
HB 1014

Feb. 20" 2023

Page 2

Representative Jon O. Nelson
Representative Emily O'Brien
Representative Brandy Pyle
Representative David Richter
Representative Mark Sanford
Representative Mike Schatz
Representative Randy A. Schobinger
Representative Greg Stemen
Representative Michelle Strinden
Representative Steve Swiontek

K<< <Z << <<=

Motion Carries 20-1-2.

Representative Kempenich- Move to further amend the employee retention program
(Testimony #21157)

Representative Brandenburg Seconds the motion.

Committee discussion Roll call vote

Representatives Vote
Representative Don Vigesaa
Representative Keith Kempenich
Representative Bert Anderson
Representative Larry Bellew
Representative Mike Brandenburg
Representative Karla Rose Hanson
Representative Gary Kreidt
Representative Bob Martinson
Representative Lisa Meier
Representative Alisa Mitskog
Representative Corey Mock
Representative David Monson
Representative Mike Nathe
Representative Jon O. Nelson
Representative Emily O'Brien
Representative Brandy Pyle
Representative David Richter
Representative Mark Sanford
Representative Mike Schatz
Representative Randy A. Schobinger
Representative Greg Stemen
Representative Michelle Strinden
Representative Steve Swiontek

Z<X<Z<X<Z<K<ZZ<LP<KZZZ<K<P><<Z

Motion Carries 12-9-2

Representative Kempenich Move for a Do Pass as Amended
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Page 3

Representative Brandenburg Seconds the motion.

Committee discussion Roll call vote

o

Representatives V
Representative Don Vigesaa
Representative Keith Kempenich
Representative Bert Anderson
Representative Larry Bellew
Representative Mike Brandenburg
Representative Karla Rose Hanson
Representative Gary Kreidt
Representative Bob Martinson
Representative Lisa Meier
Representative Alisa Mitskog
Representative Corey Mock
Representative David Monson
Representative Mike Nathe
Representative Jon O. Nelson
Representative Emily O'Brien
Representative Brandy Pyle
Representative David Richter
Representative Mark Sanford
Representative Mike Schatz
Representative Randy A. Schobinger
Representative Greg Stemen
Representative Michelle Strinden
Representative Steve Swiontek

K<< Z <K<K <LP<K<K<K<K<<><<|Q

Motion Carries 20-1-2 Representative Kempenich will carry the bill.
11:53 AM Chairman Vigesaa Closed the meeting for 1014.

Risa Berube, Committee Clerk



23.0243.01010
Title.02000
Fiscal No. 2

Prepared by the Legislative Council staff for
the House Appropriations Committee

February 20, 2023

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1014

Page 1, line 2, after "control" insert "; to create and enact a new section to chapter 6-09,
relating to a Bank of North Dakota retention incentive program; to amend and reenact
sections 6-09.7-05 and 54-17.7-01, subsections 3 and 4 of section 54-17.7-04, and
section 54-63.1-01 of the North Dakota Century Code and section 8 of chapter 42 of
the 2021 Session Laws, relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the

general fund; to provide a contingent appropriation”

Page 1, line 2, remove the second "and"

Page 1, line 3, after "exemption" insert "; to provide for a report; and to declare an emergency"

Page 1, remove lines 13 through 24

Page 2, remove lines 1 through 31

Page 3, replace lines 1 through 7 with:

Salaries and wages
Operating expenses

Capital assets

Grants

Grants - bond payments
Total all funds

Less estimated income

Total general fund

Full-time equivalent positions

Subdivision 2.

Salaries and wages
Operating expenses

Capital assets

Total all funds

Less estimated income

Total general fund

Full-time equivalent positions

Subdivision 3.

Adjustments or

Base Level Enhancements Appropriation

$23,698,119 ($21,226,883) $2,471,236

5,119,958 (1,412,940) 3,707,018

0 1,250,000 1,250,000

0 33,623,893 33,623,893

22,040,721 97,839,192 119,879,913

$50,858,798 $110,073,262 $160,932,060

24,369,185 132,138,019 156,507,204

$26,489,613 ($22,064,757) $4,424,856

108.25 (98.50) 9.75
DEPARTMENT OF MINERAL RESOURCES
Adjustments or

Base Level Enhancements Appropriation

$0 $25,401,022 $25,401,022

0 11,410,044 11,410,044

0 80.000 80,000

$0 $36,891,066 $36,891,066

0 2,568.000 2.568.000

$0 $34,323,066 $34,323,066

0.00 108.00 108.00

BANK OF NORTH DAKOTA

Page No. 1
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Adjustments or -

Base Level Enhancements Appropriation < ;V'"
Bank of North Dakota operations $67,306,548 $7,421,138 $74,727,686 J
Capital assets 1.510.000 0] 1,510,000 - ,,
Total special funds $68,816,548 $7,421,138 $76,237,686 & “
Full-time equivalent positions 173.00 14.00 187.00
Subdivision 4.
HOUSING FINANCE AGENCY
Adjustments or
Base Level Enhancements Appropriation
Salaries and wages $9,556,272 $2,613,470 $12,169,742
Operating expenses 6,109,060 4,629,181 10,738,241
Capital assets 150,000 (130,000) 20,000
Grants 42 975,200 5,829,910 48,805,110
Housing finance agency contingencies 100,000 0 100.000
Total all funds $58,890,532 $12,942,561 $71,833,093
Less estimated income 58,890,532 10,442 561 69,333.093
Total general fund $0 $2,500,000 $2,500,000
Full-time equivalent positions 49.00 4.00 53.00
Subdivision 5.
MILL AND ELEVATOR ASSOCIATION
Adjustments or
Base Level Enhancements Appropriation
Salaries and wages $50,560,209 $7,022,585 $57,582,794
Operating expenses 36,817,000 5,574,653 42 391,653
Contingencies 500,000 0 500,000
Agriculture promotion 500.000 0 500,000
Total special funds $88,377,209 $12,697,238 $100,974,447
Full-time equivalent positions 156.00 14.00 170.00
Subdivision 6.
TOTAL - SECTION 1
Adjustments or
Base Level Enhancements Appropriation
Grand total general fund $26,489,613 $14,758,309 $41,247 922
Grand total special funds 240,453,474 165,166,956 405,620,430
Grand total all funds $266,943,087 $179,925,265 $446,868,352"

Page 3, line 8, after "FUNDING" insert "EFFECT ON BASE BUDGET - REPORT TO THE
SIXTY-NINTH LEGISLATIVE ASSEMBLY"

Page 3, line 9, after "biennium" insert "and the 2023-25 one-time funding items included in the
appropriation in section 1 of this Act"

Page 3, replace lines 11 through 24 with:

"Administration - transfer to clean sustainable energy fund $25,000,000

Page No. 2
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Administration - pipeline grant fund

Administration - hydrogen grants

Administration - new employee expenses
Administration - transmission authority consulting
Administration - electricity grid resilience federal grant
Administration - lignite litigation expenses
Administration - transmission line grant
Administration - grant management software

150,000,000
20,000,000

oo oo0oOoQC

Mineral resources - paleontology and geological equipment 106,260
Mineral resources - abandoned well conversion program 3,200,000
Mineral resources - new employee expenses 0
Mineral resources - inflationary expenses 0
Mineral resources - core and mineral analyses 0
Mineral resources - computer server transition 0
Mineral resources - abandoned well reclamation 0
Mineral resources - oil and gas litigation expenses 0
Bank of North Dakota - contingent loan repayment 17,500,000
Bank of North Dakota - bond proceed allocation 680,000,000
Bank of North Dakota - agriculture diversification fund 10,000,000
Bank of North Dakota - fuel production incentives 21,000,000

Bank of North Dakota - information technology projects 0

Housing finance agency - housing incentive fund 9,500,000
Housing finance agency - housing assessment 35.000

Total all funds
Less estimated income
Total general fund

$936,341,260
874,235,000
$62,106,260

12,110

2

o 4

300,000 -

8,623,893
3,000,000
25,000,000
1,250,000
0

0

68,335
821,456
100,000
80,000
2,300,000
3,000,000
0

0

0

0

804,278

0

0
$45,360,072
8,744,647

$36,615,425"

The 2023-25 biennium one-time funding amounts are not part of the entity's
base budget for the 2025-27 biennium. The industrial commission shall report to the
appropriations committees of the sixty-ninth legislative assembly on the use of this
one-time funding for the biennium beginning July 1, 2023, and ending June 30, 2025.

Page 3, line 25, replace "$22,040,721" with "$119,879,913"
Page 3, remove lines 28 through 31
Page 4, replace lines 1 through 9 with:

"Infrastructure project and program bonds - legacy earnings fund
North Dakota university system

North Dakota university system - energy conservation projects
Department of corrections and rehabilitation

Office of management and budget

Attorney general's office

State historical society

Parks and recreation department

Agriculture research and extension service

Veterans' home

Total

Page 4, after line 16, insert:

$102,620,461

15,021,771
207,649
143,375
283,875
330,000
592,375

30,950
242,205
407,252

$119,879,913"

"SECTION 5. APPROPRIATION - TRANSFER - 2021-23 BIENNIUM -

DEPARTMENT OF MINERAL RESOURCES - FULL-TIME EQUIVALENT

POSITIONS.

Page No. 3
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1. There is appropriated out of any moneys in the general fund in the state  ,
treasury, not otherwise appropriated, the sum of $62,460, or so much of 7
the sum as may be necessary, to the department of mineral resources for /)
the purpose of employing full-time equivalent carbon capture positions for 7 7, =7
the period beginning with the effective date of this Act and ending June 30— 7 “_ )
2023. The department is authorized three full-time equivalent positions
pursuant to this subsection.

7 /4

il

2. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $15,000, which the office
of management and budget shall transfer to the fossil excavation and
restoration fund during the period beginning with the effective date of this
Act and ending June 30, 2023.

SECTION 6. APPROPRIATION - TRANSFER - FOSSIL RESTORATION FUND
- HOUSING INCENTIVE FUND - ONE-TIME FUNDING.

1. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $250,000, which the office
of management and budget shall transfer to the fossil excavation and
restoration fund during the biennium beginning July 1, 2023, and ending
June 30, 2025.

2. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $12,500,000, which the
office of management and budget shall transfer to the housing incentive
fund during the biennium beginning July 1, 2023, and ending June 30,
2025.

3. The funding provided in this section is considered a one-time funding item.

SECTION 7. CONTINGENT FUNDING - HOUSING FINANCE AGENCY. The
sum of $82,068 from other funds and one full-time equivalent position included in
subdivision 4 of section 1 of this Act are available only in accordance with the
provisions of this section. If mortgage loan production for the fiscal year ended
June 30, 2024, exceeds $435,000,000, the housing finance agency may spend
$82,068 from the salaries and wages line item and may hire one full-time equivalent
position. The housing finance agency shall notify the office of management and budget
and the legislative council if the contingency is met."

Page 4, line 18, after "FUND" insert "- EXEMPTION"
Page 4, line 18, after the boldfaced period insert  "1."

Page 4, line 18, replace "$1,214,768" with "$1,899,877"
Page 4, line 24, after "54-17-25" insert ".

2. The amount of $1,214,768 appropriated to the industrial commission in
subdivision 1 of section 1 of chapter 42 of the 2021 Session Laws and
transferred pursuant to section 7 of chapter 42 of the 2021 Session Laws
is not subject to the provisions of section 54-44.1-11. Any unexpended
funds from this appropriation are available to the industrial commission for
administrative services rendered by the commission during the biennium
beginning July 1, 2023, and ending June 30, 2025"
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Page 4, after line 24, insert: 2 D) z
"SECTION 9. TRANSFER - FUNDS UNDER THE CONTROL OF THE - . :‘
INDUSTRIAL COMMISSION TO INDUSTRIAL COMMISSION FUND. The sum of ) 7/ %

$1,250,000, or so much of the sum as may be necessary, included in the appropriation
in subdivision 1 of section 1 of this Act, may be transferred from funds under the control
of the industrial commission to the industrial commission fund for grant management
software expenses. Of the $1,250,000, the industrial commission may transfer:

1. Up to $250,000 from the clean sustainable energy fund;
Up to $250,000 from the lignite research fund;

Up to $250,000 from the oil and gas research fund;

T I

Up to $250,000 from the North Dakota outdoor heritage fund; and
5.  Up to $250,000 from the renewable energy development fund."

Page 4, line 26, replace "industrial commission" with "Bank of North Dakota"
Page 4, line 26, replace "$140,000,000" with "$70,000,000"

Page 4, line 26, after the first "the" insert "Bank's"

Page 4, line 26, remove the second "the"

Page 4, line 27, replace "accumulated" with "undivided"

Page 4, line 27, remove "of the Bank of North Dakota"

Page 5, replace lines 1 through 19 with:

"SECTION 11. TRANSFER - BANK OF NORTH DAKOTA PROFITS TO
ECONOMIC DEVELOPMENT PROGRAMS. During the biennium beginning July 1,
2023, and ending June 30, 2025, the Bank of North Dakota shall transfer the following
amounts from the Bank's current earnings and undivided profits:

1. $39,000,000 to the partnership in assisting community expansion fund;

2. $5,000,000 to the agriculture partnership in assisting community expansion
fund;

3. $1,000,000 to the biofuels partnership in assisting community expansion
fund;

4. $15,000,000 to the beginning farmer revolving loan fund; and
5. $3,000,000 to the agricultural products utilization fund.

SECTION 12. TRANSFER - LEGACY EARNINGS FUND - PIPELINE LEAK
DETECTION AND PREVENTION PROGRAM - CLEAN SUSTAINABLE ENERGY
GRANTS AND LOANS. During the biennium beginning July 1, 2023, and ending
June 30, 2025, and pursuant to the designation of funding for other legislative
purposes under subdivision ¢ of subsection 4 of section 21-10-13, the state treasurer
shall transfer the following amounts from the legacy earnings fund:
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$5,000,000 to the oil and gas research fund for a pipeline leak detection
and prevention program;

|
$50,000,000 to the clean sustainable energy fund for grants; and —

$250,000,000 to the clean sustainable energy fund to repay a line of credit
and to provide funding for loans.

SECTION 13. TRANSFER - STRATEGIC INVESTMENT AND
IMPROVEMENTS FUND TO STATE ENERGY RESEARCH CENTER FUND - RARE
EARTH MINERALS STUDY - REPORT TO LEGISLATIVE MANAGEMENT.

The office of management and budget shall transfer the sum of $3,000,000
from the strategic investment and improvements fund to the state energy
research center fund during the biennium beginning July 1, 2023, and
ending June 30, 2025.

Pursuant to the continuing appropriation under section 57-51.1-07.9, the
industrial commission shall distribute up to $3,000,000 from the state
energy research center fund to the state energy research center for a
study related to prospective in-state resources of economically feasible
accumulations of critical minerals, including rare earth elements and other
high-value minerals or materials that may be suitable for extraction and
enrichment.

The study must include a review of in-state mineral accumulations,
including coal deposits, ore bodies, oil and gas reservoirs, produced water
from oil and gas development activities, saltwater zones, and shale
formations. While conducting the study, the state energy research center
shall collaborate with the North Dakota geological survey and active
mineral lessors and developers.

During the 2023-24 interim, the state energy research center shall provide
at least one report to the legislative management regarding the study.

SECTION 14. TRANSFER - STRATEGIC INVESTMENT AND
IMPROVEMENTS FUND TO STATE ENERGY RESEARCH CENTER FUND -
UNDERGROUND ENERGY STORAGE RESEARCH PROJECT - REPORT TO
LEGISLATIVE MANAGEMENT.

il

The office of management and budget shall transfer the sum of
$22,000,000 from the strategic investment and improvements fund to the
state energy research center fund.

Pursuant to the continuing appropriation authority under section
57-51.1-07.9, the industrial commission shall distribute up to $22,000,000
from the state energy research center fund to the state energy research
center for a salt cavern underground energy storage research project.

The research project must include construction of up to two salt caverns in
geological formations in North Dakota for the development of underground
storage of energy resources, including natural gas, liquified natural gas,
natural gas liquids, and hydrogen. The state energy research center may
collaborate with other entities as needed on the research project. Prior to
distributing the funding, the industrial commission must receive, from at
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least one nonstate entity, assurance of financial or other types of support
that demonstrate a commitment to the research project. / 1.]4

-

During the 2023-24 interim, the state energy research center shall provide ,,f-;. ﬁ L
quarterly reports to the industrial commission and at least one report to the L& 25
legislative management regarding the status and results of the research '
project.

SECTION 15. ESTIMATED INCOME - STRATEGIC INVESTMENT AND
IMPROVEMENTS FUND - TRANSMISSION LINE GRANT. The sum of $25,000.000
included in the grants line item and the estimated income line item in subdivision 1 of
section 1 of this Act and identified as one-time funding in section 2 of this Act is from
the strategic investment and improvements fund. The industrial commission shall use
the funding to provide a grant, based on the recommendation of the North Dakota
transmission authority, to an entity for a project to upgrade a high-voltage direct current
transmission line. A grant may be awarded only if the project to upgrade a transmission
line has been approved by the public service commission."

Page 5, line 21, after "STUDY" insert "- REPORT TO THE SIXTY-NINTH LEGISLATIVE
ASSEMBLY"

Page 5, line 21, remove "The amount of $4,500,000 from the lignite"

Page 5, line 22, replace "research fund, or so much of the amount as may be necessary," with:

™.

Pursuant to the continuing appropriation under section 57-61-01.6, up to
$4,500,000 from the lignite research fund"

Page 5, line 28, replace "appropriated pursuant to" with "designated under"

Page 6, after line 5, insert:

l|2.

The industrial commission shall report to the appropriations committees of
the sixty-ninth legislative assembly on the amounts spent pursuant to this
section."

Page 6, replace lines 6 through 12 with:

"SECTION 17. A new section to chapter 6-09 of the North Dakota Century Code is
created and enacted as follows:

Employee recruitment and retention incentive program - Report to

legislative management.

The Bank of North Dakota may develop an employee recruitment and retention

incentive program that promotes profitability and productivity. The provisions of the

program must be approved annually by the Bank of North Dakota advisory board of

directors and the industrial commission. The provisions must ensure that the amount

available for program funding does not exceed one percent of the Bank's annual profits

and that program may receive funding only if the Bank's profits exceed one hundred

million dollars for the year. Each interim, the Bank shall provide at least one report to

the legislative management regarding the status of the program. including the

provisions of the program; the total amount of the Bank's profits used to fund the

program; the total amount of incentives paid out to employees each year: and the

minimum, maximum, and average payout per eligible full-time equivalent position.
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SECTION 18. AMENDMENT. Section 6-09.7-05 of the North Dakota Century

Code is amended and reenacted as follows: "

S

6-09.7-05. Establishment and maintenance of adequate guarantee funds -
Use of strategic investment and improvements fund. ‘;;

The Bank of North Dakota shall establish and at all times maintain an adequate
guarantee reserve fund in a special account in the Bank. The Bank may request the
director of the office of management and budget to transfer funds from the strategic
investment and improvements fund created by section 15-08.1-08 to maintain one
hundred percent of the guarantee reserve fund balance. Transfers from the strategic
investment and improvements fund may not exceed a total of eightyone hundred forty
million dollars. Moneys in the guarantee reserve fund are available to reimburse
lenders, including the Bank, for guaranteed loans in default. The securities in which the
moneys in the reserve fund may be invested must meet the same requirements as
those authorized for investment under the state investment board. The income from
such investments must be made available for the costs of administering the state
guarantee loan program and income in excess of that required to pay the cost of
administering the program must be deposited in the reserve fund. The amount of
reserves for all guaranteed loans must be determined by a formula that will assure, as
determined by the Bank, an adequate amount of reserve.

SECTION 19. AMENDMENT. Section 54-17.7-01 of the North Dakota Century
Code is amended and reenacted as follows:

54-17.7-01. North Dakota pipeline authority - Legislative intent.

There is created the North Dakota pipeline authority, which shall be governed
by the industrial commission. It is the intent of the legislative assembly that the pipeline
authority consider the operations, finances, and market positions of private entities
engaged in pipeline activities while carrying out the purposes of this chapter to avoid
competing with private entities to the extent possible.

SECTION 20. AMENDMENT. Subsection 3 of section 54-17.7-04 of the North
Dakota Century Code is amended and reenacted as follows:

3. Acquire, purchase, hold, use, lease, license, sell, transfer, and dispose of
an undivided or other interest in or the right to capacity in any pipeline
system or systems, including interconnection of pipeline systems, within or
without the state of North Dakota in order to facilitate the production,
transportation, distribution, or delivery of energy-related commodities

produced in North Dakota as—a—pu%ehaser—eﬂast—mseﬁ—ﬂ%&ebkgaﬂen—e*

the—faﬁémg—avaﬂab#e#em—the—%md»gas—reseamh—&md If the author(tv

acquires, purchases, holds, uses, or leases capacity positions, the
authority shall sell, transfer, release, or dispose of the capacity positions at
intervals that are no more frequent than monthly and in an amount that is
equal to or greater than the market rate, but only if the sale, transfer,
release, or disposal of the capacity positions is sufficient to cover the

expenses and obligations incurred. The authority's contract obligations for
the capacity positions are limited to the capacity rates. charges, and terms.

Page No. 8 23.0243.01010

&7

3
-

-
<
-



SECTION 21. AMENDMENT. Subsection 4 of section 54-17.7-04 of the North
Dakota Century Code is amended and reenacted as follows: “ ,:' /4

4. Borrow money and issue evidences of indebtedness as provided in this. &, y .
chapter, including borrowing from the Bank of North Dakota. 2o >

a. The authority may borrow up to sixty million dollars through a line of
credit from the Bank. The interest rate on the line of credit must be the
prevailing interest rate charged to North Dakota governmental entities.

b. The line of credit must be guaranteed by reserves under section
6-09.7-05.

c. The line of credit may be used to support activities under
subsection 3.

d. The authority shall repay the line of credit from amounts available. If

the amounts available on June 30, 2025, are not sufficient to repay
the line of credit, the authority shall notify the director of the office of

management and budget, and the director of the office of
management and budget shall transfer funds from the strateqgic

investment and improvements fund to the Bank for the repayment
pursuant to section 6-09.7-05 based on the amount certified by the
Bank.

SECTION 22. AMENDMENT. Section 54-63.1-01 of the North Dakota Century
Code is amended and reenacted as follows:

54-63.1-01. Definitions.

As used in this chapter:

1. "Authority" means the clean sustainable energy authority.

2. "Clean" means a technology or concept that reduces emissions to the air,
water, or land and meets or exceeds state and federal environmental

regulations.

"Commission" means the industrial commission.

-

"Fund" means the clean sustainable energy fund.
5. "Program" means the clean sustainable energy program.

6. "Sustainable" means a technology or concept that allows the use of a
natural resource, including hydrogen and other energy sources, to be
maintained or enhanced through increased efficiency and life cycle
benefits while either increasing or not adversely impacting energy security,
affordability, reliability, resilience, or national security.

SECTION 23. AMENDMENT. Section 8 of chapter 42 of the 2021 Session Laws
is amended and reenacted as follows:

SECTION 8. TRANSFER - BANK OF NORTH DAKOTA PROFITS
TO GENERAL FUND. The industrial commission shall transfer to the
general fund $446,006,600$70.000.000 from the current earnings and the
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accumulated profits of the Bank of North Dakota during the biennium

beginning July 1, 2021, and ending June 30, 2023. The moneys must be v y
transferred in the amounts and at the times requested by the director of the —, *

2] /M

office of management and budget after consultation with the Bank of North .~ —2+ -~ 1

Dakota president. For legislative council budget status reporting purposes,
the transfer under this section is considered an ongoing revenue source.

SECTION 24. EXEMPTION - MILL AND ELEVATOR ASSOCIATION PROFITS
ANNUAL TRANSFER. Notwithstanding the provisions of section 54-18-19 relating to
the annual transfer of mill and elevator association profits to the general fund, for the
biennium beginning July 1, 2023, and June 30, 2025, the industrial commission shall
transfer ten percent of the mill and elevator association profits to the general fund.

SECTION 25. EXEMPTION - OIL AND GAS TAX REVENUE ALLOCATIONS -
NORTH DAKOTA OUTDOOR HERITAGE FUND - OIL AND GAS RESEARCH FUND.

1.  Notwithstanding the provisions of section 57-51-15 relating to the
allocations to the North Dakota outdoor heritage fund, for the period
beginning September 1, 2023, and ending August 31, 2025, the state
treasurer shall allocate eight percent of the oil and gas gross production
tax revenue available under subsection 1 of section 57-51-15 to the North
Dakota outdoor heritage fund, but not in an amount exceeding $7,500,000
per fiscal year.

2. Notwithstanding the provisions of section 57-51.1-07.3 relating to the
allocations to the oil and gas research fund, for the period beginning
August 1, 2023, and ending July 31, 2025, the state treasurer shall allocate
two percent of the oil and gas gross production tax and oil extraction tax
revenues, up to $14,500,000, into the oil and gas research fund before
allocating oil and gas tax revenues under sections 57-51.1-07.5,
57-51.1-07.9, and 57-51.1-07.10.

SECTION 26. EXEMPTION - UNEXPENDED APPROPRIATIONS. The
following appropriations are not subject to the provisions of section 54-44.1-11 and may
be continued into the biennium beginning July 1, 2023, and ending June 30, 2025:

1.  The sum of $3,200,000 appropriated from the federal state fiscal recovery
fund for an abandoned oil well conversion to water supply grant program in
subsection 2 of section 1 of chapter 550 of the 2021 Special Session
Session Laws;

2. The sum of $20,000,000 appropriated from the federal state fiscal recovery
fund for hydrogen development grants in subsection 36 of section 1 of
chapter 550 of the 2021 Special Session Session Laws; and

3. The sum of $800,000 appropriated from the strategic investment and
improvements fund in section 2 of chapter 426 of the 2017 Session Laws
and continued into the 2019-21 biennium pursuant to section 27 of
chapter 14 of the 2019 Session Laws and into the 2021-23 biennium
pursuant to section 33 of chapter 42 of the 2021 Session Laws.

SECTION 27. EMERGENCY. The following are declared to be an emergency
measure:
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1. The sum of $3,000,000 from the general fund in the operating expenses
line item included in subdivision 1 of section 1 of this Act and identified as [ L)&
one-time funding in section 2 of this Act for lignite litigation expenses. i

) e
7 J >

2. The sum of $3,000,000 from the general fund in the operating expenses i =
line item included in subdivision 2 of section 2 of this Act and identified as
one-time funding in section 2 of this Act for oil and gas litigation expenses.

S 4
e

\Al

3. The sum of $230,000 from the general fund in the operating expenses line
item included in subdivision 2 of section 1 of this Act for computer server
transition.

4. The sum of $80,000 from the general fund in the operating expenses line
item included in subdivision 2 of section 1 of this Act and identified as
one-time funding in section 2 of this Act for computer server transition.

5. Section 5 of this Act.
6. Section 23 of this Act."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1014 - Summary of House Action

Base House House
Budget Changes Version

Industrial Commission

Total all funds $50,858,798 $110,073,262 $160,932,060

Less estimated income 24,369,185 132,138,019 156,507,204

General fund $26,489,613 ($22,064,757) $4,424 856

FTE 108.25 (98.50) 9.75
Department of Mineral

Resources

Total all funds $0 $37,141,066 $37,141,066

Less estimated income 0 2,568,000 2,568,000

General fund $0 $34,573,066 $34,573,066

FTE 0.00 108.00 108.00
Bank of North Dakota

Total all funds $68,816,548 $7,421,138 $76,237.686

Less estimated income 68,816,548 7,421,138 76,237,686

General fund $0 $0 $0

FTE 173.00 14.00 187.00
Housing Finance Agency

Total all funds $58,890,532 $25,442 561 $84,333,093

Less estimated income 58,890,532 10,442 561 69,333,093

General fund $0 $15,000,000 $15,000,000

FTE 49.00 400 53.00
Mill and Elevator

Total all funds $88,377,209 $12,507,238 $100,974,447

Less estimated income 88,377,208 12,597,238 100,974,447

General fund $0 $0 $0

FTE 156.00 14.00 170.00
Bill total

Total all funds $266,943,087 $192,675,265 $459,618,352
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Less estimated income
General fund

FTE

House Bill No. 1014 - Industrial Commission - House Action

Salaries and wages
Operating expenses
Capital assets

Grants

Grants - Bond payments

Total all funds
Less estimated income
General fund

FTE

240,453,474 165,166,956 405,620,430
$26,489,613 $27,508,309 $53,997,922
486,25 41.50 521.75
Base House House
Budget Changes Version
$23,698,119 ($21,226,883) $2,471,236
5,119,958 (1,412,940 3,707,018
1,250,000 1,250,000
33,623,893 33,623,893
22,040,721 97,839,192 119,879,913
$50,858,798 $110,073,262 $160,932,060
24,369,185 132,138,019 156,507,204
$26,489,613 ($22,064,757) $4,424,856
108.25 (98.50) 9.75

Department 405 - Industrial Commission - Detail of House Changes

Salaries and wages
Operating expenses
Capital assets

Grants

Grants - Bond payments

Total all funds
Less estimated income
General fund

FTE

Salaries and wages
Operating expenses
Capital assets

Grants

Grants - Bond payments

Total all funds
Less estimated income
General fund

FTE

Adjusts Adds Funding ~ Adds Funding Transfers
Funding to for Cost to for Salary and Funding from  Adds Funding
Separate Continue Benefit Adds FTE Operating to for Operating
Agencies! Salaries? Increases? Positions* Salaries® Expenses?
($22,095,326) $8,697 $149,321 $612,547 $97,878
(4,632,291) 3,363 (97,878) $3,313,866
($26,727 617) $8,697 $149,321 $615,910 $0 $3,313,866
(238,004) 8,697 149,321 615,910 0 13,866
($26,489,613) §0 0 $0 $0 $3,300,000
(101.50) 0.00 0.00 3.00 0.00 0.00
Adds One-
Adds Funding  Time Funding Adds One-
for Bond for Capital Time Funding Total House
Payments’ Assets® for Grants® Changes
($21,226,883)
(1,412,940
$1,250,000 1,250,000
$33,623,893 33,623,893
$97,839,192 97,839,192
$97,839,192 $1,250,000 $33,623,893 $110,073,262
97,839,192 1,250,000 32,499,037 132,138,019
$0 $0 $1,124,856 ($22,064,757)
0.00 0.00 0.00 (98.50)

' Funding of $26,727,617, including $26,489,613 from the general fund and $238,004 from federal funds, and
101.50 FTE positions are removed from base level funding to provide a separate budget for the Department of
Mineral Resources.

2 Funding from other funds is added for cost to continue salary increases.

® The following funding is added for 2023-25 biennium salary adjustments of 4 percent on July 1, 2023, and
4 percent on July 1, 2024, and increases in health insurance premiums from $1,429 to $1,648 per month:

General Fund Other Funds Total
Salary increase $0 $107,229 $107,229
Health insurance increase 0 42,092 42 092
Total $0 $149,321 $149,321
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*# Funding of $615,910 from other funds is added as follows: /’ﬂ ’; b
- $182,321 for 1 FTE grant administration position, including $178,958 for salaries and wages and $3,363 for / ./ £ )z
operating expenses. (S5 ()
$132,646 for 1 FTE deputy director position for the Public Finance Agency, all of which is for salaries and / ;
WageS. ._’7 ”,7"_,.‘- .‘-/1_'./;;
+ $300,943 for 1 FTE administrative assistant position, all of which is for salaries and wages. e S5 )

® Funding of $97,878 is transferred from the operating expenses line item to the salaries and wages line item related
to cost-savings from operating expenses and increases in salaries.

8 Funding of $3,313,866 is added for operating expenses as follows:
$1,756 of ongoing funding from other funds for Information Technology Department rate increases;
$12,110 of one-time funding from other funds for equipment for new FTE positions;
$300,000 of one-time funding from the general fund for North Dakota Transmission Authority consulting; and
+ $3,000,000 of one-time funding from the general fund for lignite litigation expenses.

’ Funding of $97,839,192 from other funds is added for bond payments to provide total funding of $119,879,913,
including $102,620,461 for infrastructure project and program bonds paid from the legacy earnings fund.

# One-time funding of $1,250,000 from other funds is added for grant management software. The $1,250,000
includes $250,000 from the clean sustainable energy fund, $250,000 from the lignite research fund, $250,000 from
the oil and gas research fund, $250,000 from the North Dakota outdoor heritage fund, and $250,000 from the
renewable energy development fund.

One-time funding of $33,623,893 is added for grants as follows:
$8,623,893 for an electric grid resilience grant, including $1,124,856 from the general fund and $7,499,037
from federal funds.
$25,000,000 from the strategic investment and improvements fund for a transmission line grant.

This amendment also includes the following related to the Industrial Commission:

+  ldentifies the funding for bond payments for the 2023-25 biennium.

Transfers up to $1,899,877 from the entities under the control of the Industrial Commission for administrative
services and provides an exemption allowing unspent prior biennium appropriation autharity for administrative
costs to be available in the 2023-25 biennium.

Allows the Industrial Commission to transfer up to $250,000 from each of the grant programs to provide a total
of $1,250,000 for new grant management software.

Transfers $5 million from the legacy eamings fund to the oil and gas research fund for a pipeline leak detection
and prevention program.

Transfers $50 million from the legacy earnings fund to the clean sustainable energy fund to provide total
funding of $50 million for grants, including $30 million designated from the legacy earnings fund to the clean
sustainable energy fund under current law.

Transfers $250 million from the legacy earnings fund to the clean sustainable energy fund to repay a line of
credit and to provide funding for loans.

- Transfers $3 million from the strategic investment and improvements fund to the State Energy Research Center
fund for a critical minerals study, including rare earth elements.

Transfers $22 million from the strategic investment and improvements fund to the State Energy Research
Center fund for an underground energy storage research project to construct up to two salt caverns.

Identifies $25 million from the strategic investment and improvements fund for a grant to an entity to upgrade a
high-voltage direct current transmission line.

Requires the Industrial Commission to provide a report to the Appropriations Committees of the 69th Legislative
Assembly regarding spending from the lignite research fund.

+ Authorizes the North Dakota Pipeline Authority to borrow up to $60 million through a line of credit from the
Bank of North Dakota to purchase capacity positions on a pipeline and requires the line of credit to be
guaranteed under the fuel production facility loan guarantee program.

Clarifies the definition of clean sustainable energy projects to identify hydrogen projects as eligible projects.
Provides an exemption allowing unspent federal funding authorized during the November 2021 special
legislative session to be available in the 2023-25 biennium related to a hydrogen development grant.
Provides an emergency clause related to $3 million of one-time funding from the general fund for lignite
litigation.
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House Bill No. 1014 - Department of Mineral Resources - House Action

Base House House / et
Budget Changes Version / /
Salaries and wages $25,401,022 $25,401,022 o B -
Operating expenses 11,410,044 11,410,044 Yy A S
Capital assets 80,000 80,000 o -
Transfer to fossil restoration 250,000 250,000
fund
Total all funds $0 $37,141,066 $37,141,066
Less estimated income 0 2,568,000 2,568,000
General fund $0 $34,573,066 $34,573,066
FTE 0.00 108.00 108.00
Department 470 - Department of Mineral Resources - Detail of House Changes
Adjusts Adds Funding ~ Adds Funding Adds Funding
Funding to for Cost to for Salary and for Other Adds Funding
Separate Continue Benefit Adds FTE Salary for Operating
Agencies' Salaries? Increases? Positions? Adjustments® Expenses®
Salaries and wages $22,095,326 $167,219 $1,772,281 $1,284,293 $81,903
Operating expenses 4,632,291 156,726 (6,907) $6,627,934
Capital assets
Transfer to fossil restoration
fund
Total all funds $26,727,617 $167,219 $1,772,281 $1,441,019 $74,996 $6,627,934
Less estimated income 238,004 0 0 0 29,996 2,300,000
General fund $26,489,613 $167,219 $1,772,281 $1,441,019 $45,000 $4,327,934
FTE 101.50 0.00 0.00 6.50 0.00 0.00
Adds One- Adds Funding
Time Funding for Fossil
for Capital Restoration Total House
Assets! Fund? Changes
Salaries and wages $25,401,022
Operating expenses 11,410,044
Capital assets $80,000 80,000
Transfer to fossil restoration $250,000 250,000
fund
Total all funds $80,000 $250,000 $37,141,066
Less estimated income 0 0 2,568,000
General fund $80,000 $250,000 $34,573,066
FTE 0.00 0.00 108.00

" Funding of $26,727,617, including $26,489,613 from the general fund and $238,004 from federal funds, and
101.50 FTE positions are added to base level funding to provide a separate budget for the Department of Mineral

Resources.

? Funding from the general fund is added for cost to continue salary increases.

¥ The following funding is added for 2023-25 biennium salary adjustments of 4 percent on July 1, 2023, and
4 percent on July 1, 2024, and increases in health insurance premiums from $1,429 to $1,648 per month:

General Fund Other Funds
Salary increase $1,195,296 $0
Health insurance increase 576,985 Q
Total $1,772,281 $0

* Funding of $1,441,019 from the general fund is added as follows:

Total

$1,195,296
576,985

$1,772,281

- $760,911 for 3 FTE carbon capture positions, including $715,134 for salaries and wages and $45,777 for

operating expenses.

- $196,610 for 1 FTE paleontology position, including $167,102 for salaries and wages and $29,508 for
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operating expenses. \
$276,523 for 1 FTE critical minerals position, including $216,028 for salaries and wages and $60,495 for B oo
operating expenses. { ) ol
. $69,497 for 0.5 FTE records management position, including $66,334 for salaries and wages and $3,163 for ~ | /
operating expenses. ' e
$137,478 for 1 FTE subsurface geologist position, including $119,695 for salaries and wages and $17,783 for & &/~ 2~ %
operating expenses. g

5 Funding of $6,907 is transferred from the operating expenses line item to the salaries and wages line item related
to cost-savings from operating expenses and increases in salaries. Funding of $74,996 is added as follows:
$45,000 from the general fund for temporary salaries.
$29,996 from federal funds for additional salary fund.

& Funding of $6,627,934 is added for operating expenses as follows:

« $3,143 of ongoing funding from the general fund for Information Technology Department rate increases.
$230,000 of ongoing funding from the general fund for computer server transition.

- $105,000 of ongoing funding from the general fund for professional membership dues.
$68,335 of one-time funding from the general fund for equipment for new FTE positions.
$821,456 of one-time funding from the general fund for inflationary increases.

. $100,000 of one-time funding from the general fund for core and mineral analyses.
$2,300,000 of one-time funding from federal funds for administrative costs related to a federal abandoned well
reclamation program.

- $3,000,000 of one-time funding from the general fund for oil and gas litigation expenses.

7 One-time funding of $80,000 from the general fund is added for computer server transition costs.

8 Funding of $250,000 is appropriated from the general fund for a transfer to the fossil excavation and restoration
fund pursuant to a separate section in the bill.

This amendment also includes the following related to the Department of Mineral Resources:

«  Appropriates $62,460 from the general fund and authorizes 3 FTE carbon capture positions for the 2021-23
biennium pursuant to an emergency clause. As a result, the general fund beginning balance is decreased by
$62,460.

Transfers $15,000 from the general fund to the fossil excavation and restoration fund prior to the end of the
2021-23 biennium pursuant to an emergency clause. As a result, the general fund beginning balance is
decreased by $15,000.

Transfers $250,000 from the general fund to the fossil excavation and restoration fund during the 2023-25
biennium.

«  Decreases the oil and gas tax revenue allocation limit to the North Dakota outdoor heritage fund from
$20 million per fiscal year to $7.5 million per fiscal year for the 2023-25 biennium, the same as the 2021-23
biennium.

Increases the allocations to the oil and gas research fund by $4.5 million, from $10 million to $14.5 million for
the 2023-25 biennium, the same as the 2021-23 biennium.

Provides an exemption allowing unspent federal funding authorized during the November 2021 special
legislative session to be available in the 2023-25 biennium related to an abandoned oil well conversion
program.

- Provides an exemption allowing the Industrial Commission to continue unspent 2017-19 biennium
appropriation authority from the strategic investment and improvements fund for a survey review during the
2023-25 biennium.

Provides an emergency clause-related $3,000,000 for oil and gas litigation expenses and $310,000 for
computer server transition costs.
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House Bill No. 1014 - Bank of North Dakota - House Action

Capital assets
Bank of North Dakota
operations

Total all funds
Less estimated income
General fund

FTE

Base House House Y s \_f b 'G
Budget Changes Version 3 y ¢/
$1,510,000 $1,510,000 U
67,306,548 $7,421,138 74,727,686 2] > >
&~ = =t
$68,816,548 $7,421,138 $76,237,686
68,816,548 7421138 76,237,686
$0 $0 $0
173.00 14.00 187.00

Department 471 - Bank of North Dakota - Detail of House Changes

Capital assets
Bank of North Dakota
operations

Total all funds
Less estimated income
General fund

FTE

Adds Funding  Adds Funding
for Cost to for Salary and Adds Funding
Continue Benefit Adds FTE for Operating Total House
Salaries’ Increases? Positions? Expenses’ Changes

$280,646 $2,779,348 $3,106,682 $1,254,462 $7,421,138
$280,646 $2,779,348 $3,106,682 $1,254 462 §7,421,138
280,646 2,779,348 3,106,682 1,254,462 7421138
$0 50 50 $0 $0
0.00 0.00 14.00 0.00 14.00

! Funding from other funds is added for cost to continue salary increases.

2 The following funding is added for 2023-25 biennium salary adjustments of 4 percent on July 1, 2023, and
4 percent on July 1, 2024, and increases in health insurance premiums from $1,429 to $1,648 per month:

Salary increase

Health insurance increase

Total

General Fund Other Funds Total
$0 $1,896,264 $1,896,264
0 883,084 883,084
$0 $2,779,348 $2,779,348

® Funding of $3,106,682 from other funds is added to the Bank of North Dakota operations line item as follows:
- $253,976 for 1 FTE credit underwriter IV position.

- $290,214 for 1 FTE agricultural valuation supervisor position.

«  $222 652 for 1 FTE credit underwriter lll position.

+  $290,214 for 1 FTE commercial valuation supervisor position.

«  $217,735 for 1 FTE collateral valuation Il position.

- $253,976 for 1 FTE collateral valuation analyst IV position.

- $253,976 for 1 FTE collateral valuation IV position.

« $222,652 for 1 FTE loan operations supervisor position.

«  $188,381 for 1 FTE loan servicing supervisor position.

«  $139,104 for 1 FTE business banking associate | position.

. $139,104 for 1 FTE loan servicing associate |l position.

$159,414 for 1 FTE loan servicing associate IIl position.

- $257,933 for 1 FTE business banking associate Il position.
. $217,351 for 1 FTE staff accountant Ill position.

4 Funding of $1,254,462 from other funds is added for operating expenses as follows:
$44,660 for shared software and service rate increases.
$405,524 for Information Technology Department rate increases.
. $804,278 for one-time costs related to information technology projects.

This amendment also includes the following related to the Bank of North Dakota:
+  Transfers $70 million of Bank profits to the general fund.
Transfers $39 million of Bank profits to the partnership in assisting community expansion (PACE) fund.
Transfers $5 million of Bank profits to the Ag PACE fund.
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Transfers $1 million of Bank profits to the biofuels PACE fund.
+  Transfers $15 million of Bank profits to the beginning farmer revolving loan fund.
Transfers $3 million of Bank profits to the agricultural products utilization fund.
- Creates an employee recruitment and retention incentive program allowing the Bank to provide incentive pay to
employees using Bank of North Dakota profits.

House Bill No. 1014 - Housing Finance Agency - House Action

Salaries and wages
Operating expenses
Capital assets

Grants

HFA contingencies
Housing incentive fund

Total all funds
Less estimated income
General fund

FTE

Salaries and wages
Operating expenses
Capital assets

Grants

HFA contingencies
Housing incentive fund

Total all funds
Less estimated income
General fund

FTE

Salaries and wages
Operating expenses
Capital assets

Grants

HFA contingencies
Housing incentive fund

Total all funds
Less estimated income
General fund

+  Amends the transfer of Bank profits to the general fund for the 2021-23 biennium to provide a transfer of
$70 million rather than $140 million, resulting in a decrease to the July 1, 2023, general fund balance. o
Base House House
Budget Changes Version
$9,556,272 $2,613,470 $12,169,742
6,109,060 4,629,181 10,738,241
150,000 (130,000) 20,000
42,975,200 5,829,910 48,805,110
100,000 100,000
12,500,000 12,500,000
$58,890,532 $25,442 561 $84,333,003
58,890,532 10,442,561 69,333,093
$0 $15,000,000 $15,000,000
49,00 4,00 53.00
Department 473 - Housing Finance Agency - Detail of House Changes
Adds Funding  Adds Funding Adds Funding Transfers
for Cost to for Salary and for Other Homeless Adds Funding
Continue Benefit Adds FTE Salary Grant for Operating
Salaries! Increases? Positions? Adjustments* Programs?® Expenses?
$75,908 $807,354 $767,568 $878,102 $84,538
62,803 $4,566,378
2,570,212
$75,908 $807,354 $767,568 $878,102 $2,717,553 $4,566,378
76,908 807,354 767,568 878,102 1,147,341 4,566,378
$0 50 $0 $0 $1,570,212 $0
0.00 0.00 400 0.00 0.00 0.00
Decreases
Funding for
Capital Adds Funding Total House
Assets! for Grants! Changes
$2,613,470
4,629,181
($130,000) (130,000)
$3,259,698 5,829,910
12,500,000 12,500,000
($130,000) $15,759,698 $25,442,561
(130.,000) 2,329,910 10,442,561
$0 $13,420,788 $15,000,000
0.00 0.00 4.00

FTE

' Funding is added for cost to continue salary increases.

2 The following funding is added for 2023-25 biennium salary adjustments of 4 percent on July 1, 2023, and
4 percent on July 1, 2024, and increases in health insurance premiums from $1,429 to $1,648 per month:
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3

9

;, 7

Ve 4
General Fund  Other Funds Total gkl -
Salary increase $0 $533,723 $633,723 /B / 4.
Health insurance increase 0 273,631 273631 'V Y17
Total $0 $807,354 $807,354
Tl & A .
® Funding of $767,568 from other funds is added to the salaries and wages line item as follows: TS

$218,908 for 1 FTE compliance officer position.
+  $466,592 for 2 FTE business analyst positions.
- $82,068 for 1 contingent FTE mortgage specialist position.

* Funding of $878,102 from federal funds is added for other salary increases ($800,102) and temporary salaries
($78,000).

® Funding of $2,717,553 is added to transfer homeless shelter grant programs from the Department of Commerce.

Of the $2,717,553, $1,570,212 is from the general fund, and $1,147,341 is from federal funds. The $2,717,5653
includes $84,538 for salaries and wages and $62,803 for operating expenses related to the administration of the
grants along with $2,570,212 for grants.

8 Funding of $4,566,378 is added for operating expense increases as follows:
$4,531,830 from the agency's operating funds for increases in servicing premiums paid to lenders related to
growth in the home loan program.
$21,135 from federal funds for miscellaneous increases in operating expenses.
.+ $13,413 from the agency's operating fund for shared software and service rate increases.

” Funding from federal funds is decreased by $130,000 for capital assets.

® Funding of $3,259,698 is added for grants as follows:
+  $929,788 from the general fund for homeless grants to provide total funding of $2,500,000 from the general
fund.
$1.949,910 for increases in federal grant programs.
$380,000 from the agency's operating funds for housing rehabilitation grants.
In addition, $12,500,000 of one-time funding from the general fund is transferred to the housing incentive fund
pursuant to a transfer section in the bill.

This amendment also includes the following related to the Housing Finance Agency:
+ Provides appropriation authority for additional or unanticipated federal or other funds which may become
available during the 2023-25 biennium.
Authorizes $82,068 and 1 FTE position contingent upon the agency's mortgage loan production exceeding
$435 million during fiscal year 2024.

House Bill No. 1014 - Mill and Elevator - House Action

Base House House

Budget Changes Version
Salaries and wages $50,560,209 $7,022,585 $57,582,794
Operating expenses 36,817,000 5,574,653 42,391,653
Contingencies 500,000 500,000
Agriculture promotion 500,000 500,000
Total all funds $88,377,209 $12,597,238 $100,974,447
Less estimated income 88,377,209 12,597,238 100,974,447
General fund $0 30 $0
FTE 156.00 14.00 170.00
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Department 475 - Mill and Elevator - Detail of House Changes

g 7,
Adds Funding  Adds Funding Adds Funding Wi @i
for Cost to for Health for Other Adds Funding ‘ .:*’/J ¢
Continue Insurance Adds FTE Salary for Operating TotalHouse | ., = =~
Salaries! Increases? Positions? Adjustments® Expenses® Changes S
Salaries and wages $198,797 $789,350 $2,367,332 $3,667,106 $7,022,585 ¥ ok
Operating expenses $5,574,653 5,574,653
Contingencies
Agriculture promofion
Total all funds $198,797 $789,350 $2,367,332 $3,667,106 $5,574,653 $12,597,238
Less estimated income 198,797 789,350 2,367,332 3,667,106 5,574,653 12,597,238
General fund 50 $0 50 $0 $0 $0
FTE 0.00 0.00 14.00 0.00 0.00 14.00

' Funding from the agency's operating fund is added for cost to continue salary increases.

? Funding from the agency's operating fund is added for increases in health insurance premiums from $1,429 to
$1,648 per month.

¥ Funding of $2,367,332 is added from the agency's operating fund as follows:
$475,578 for 3 FTE positions to add a second shift for grain cleaning.
$560,422 for 3 FTE positions to maintain and repair equipment.
$468,246 for 3 FTE positions for growth in the storage and handling facility.
$863,086 for 5 FTE positions to convert the milling department from a three shifts to four shifts.

* Funding of $3,667,106 from the agency's operating fund is added for salary increases subject to union negotiations
($2,314,183) and for overtime ($1,352,923).

® Funding of $5,574,653 from the agency's operating fund is added as follows:
$5,569,550 for inflationary costs and increases in milling capacity primarily related to utilities, insurance, and
repairs.
$5,103 for Information Technology Department rate increases.

This amendment also provides an exemption to the Mill and Elevator Association allowing for a transfer of
10 percent of the mill's profits rather than 50 percent for the 2023-25 biennium.
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Com Standing Committee Report
February 21, 2023 10:55AM

REPORT OF STANDING COMMITTEE
HB 1014: Appropriations Committee (Rep. Vigesaa, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS (20
YEAS, 1 NAY, 2 ABSENT AND NOT VOTING). HB 1014 was placed on the Sixth
order on the calendar.

Page 1, line 2, after "control" insert "; to create and enact a new section to chapter 6-09,

relating to a Bank of North Dakota retention incentive program; to amend and
reenact sections 6-09.7-05 and 54-17.7-01, subsections 3 and 4 of section
54-17.7-04, and section 54-63.1-01 of the North Dakota Century Code and section 8
of chapter 42 of the 2021 Session Laws, relating to fuel production facility loan
guarantee reserve funding, the powers of the North Dakota pipeline authority,
definitions for the clean sustainable energy authority, and a transfer of Bank of North
Dakota profits to the general fund; to provide a contingent appropriation”

Page 1, line 2, remove the second "and"

Page 1, line 3, after "exemption" insert "; to provide for a report; and to declare an

emergency"

Page 1, remove lines 13 through 24

Page 2, remove lines 1 through 31

Page 3, replace lines 1 through 7 with:

Adjustments or

Base Level Enhancements Appropriation
Salaries and wages $23,698,119 ($21,226,883) $2,471,236
Operating expenses 5,119,958 (1,412,940) 3,707,018
Capital assets 0 1,250,000 1,250,000
Grants 0 33,623,893 33,623,893
Grants - bond payments 22,040,721 97,839,192 119,879,913
Total all funds $50,858,798 $110,073,262 $160,932,060
Less estimated income 24,369,185 132,138,019 156,507,204
Total general fund $26,489,613 ($22,064,757) $4,424,856
Full-time equivalent positions 108.25 (98.50) 9.75

Subdivision 2.
DEPARTMENT OF MINERAL RESOURCES
Adjustments or

Base Level Enhancements Appropriation
Salaries and wages $0 $25,401,022 $25,401,022
Operating expenses 0 11,410,044 11,410,044
Capital assets 0 80,000 80.000
Total all funds $0 $36,891,066 $36,891,066
Less estimated income 0 2,568,000 2.568.000
Total general fund $0 $34,323,066 $34,323,066
Full-time equivalent positions 0.00 108.00 108.00

Subdivision 3.
BANK OF NORTH DAKOTA
Adjustments or

Base Level Enhancements Appropriation
Bank of North Dakota operations $67,306,548 $7,421,138 $74,727,686
Capital assets 1,510,000 0 1,510,000

(1) DESK (3) COMMITTEE
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Total special funds $68,816,548 $7,421,138 $76,237,686
Full-time equivalent positions 173.00 14.00 187.00
Subdivision 4.
HOUSING FINANCE AGENCY
Adjustments or
Base Level Enhancements Appropriation
Salaries and wages $9,556,272 $2,613,470 $12,169,742
Operating expenses 6,109,060 4,629,181 10,738,241
Capital assets 150,000 (130,000) 20,000
Grants 42,975,200 5,829,910 48,805,110
Housing finance agency contingencies 100,000 0 100,000
Total all funds $58,890,532 $12,942,561 $71,833,093
Less estimated income 58,890,532 10,442,561 69,333,093
Total general fund $0 $2,500,000 $2,500,000
Full-time equivalent positions 49.00 4.00 53.00
Subdivision 5.
MILL AND ELEVATOR ASSOCIATION
Adjustments or
Base Level Enhancements Appropriation
Salaries and wages $50,560,209 $7,022,585 $57,582,794
Operating expenses 36,817,000 5,574,653 42,391,653
Contingencies 500,000 0 500,000
Agriculture promotion 500,000 0 500,000
Total special funds $88,377,209 $12,597,238 $100,974,447
Full-time equivalent positions 156.00 14.00 170.00
Subdivision 6.
TOTAL - SECTION 1
Adjustments or
Base Level Enhancements Appropriation
Grand total general fund $26,489,613 $14,758,309 $41,247,922
Grand total special funds 240,453,474 165,166,956 405,620,430
Grand total all funds $266,943,087 $179,925,265  $446,868,352"

Page 3, line 8, after "FUNDING" insert "EFFECT ON BASE BUDGET - REPORT TO THE

SIXTY-NINTH LEGISLATIVE ASSEMBLY"

Page 3, line 9, after "biennium" insert "and the 2023-25 one-time funding items included in

the appropriation in section 1 of this Act"

Page 3, replace lines 11 through 24 with:

"Administration - transfer to clean sustainable energy fund$25,000,000 $0
Administration - pipeline grant fund 150,000,000 0
Administration - hydrogen grants 20,000,000 0
Administration - new employee expenses 0 12,110
Administration - transmission authority consulting 0 300,000
Administration - electricity grid resilience federal grant 0 8,623,893
Administration - lignite litigation expenses 0 3,000,000
Administration - transmission line grant 0 25,000,000
Administration - grant management software 0 1,250,000
Mineral resources - paleontology and geological equipment 106,260 0

(1) DESK (3) COMMITTEE Page 2
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Mineral resources - abandoned well conversion program 3,200,000 0
Mineral resources - new employee expenses 0 68,335
Mineral resources - inflationary expenses 0 821,456
Mineral resources - core and mineral analyses 0 100,000
Mineral resources - computer server transition 0 80,000
Mineral resources - abandoned well reclamation 0 2,300,000
Mineral resources - oil and gas litigation expenses 0 3,000,000
Bank of North Dakota - contingent loan repayment 17,500,000 0
Bank of North Dakota - bond proceed allocation 680,000,000 0
Bank of North Dakota - agriculture diversification fund 10,000,000 0
Bank of North Dakota - fuel production incentives 21,000,000 0
Bank of North Dakota - information technology projects 0 804,278
Housing finance agency - housing incentive fund 9,500,000 0
Housing finance agency - housing assessment 35,000 0
Total all funds $936,341,260 $45,360,072
Less estimated income 874,235,000 8.744.647
Total general fund $62,106,260 $36,615,425"

The 2023-25 biennium one-time funding amounts are not part of the entity's
base budget for the 2025-27 biennium. The industrial commission shall report to the
appropriations committees of the sixty-ninth legislative assembly on the use of this
one-time funding for the biennium beginning July 1, 2023, and ending June 30, 2025.

Page 3, line 25, replace "$22,040,721" with "$119,879,913"
Page 3, remove lines 28 through 31

Page 4, replace lines 1 through 9 with:

"Infrastructure project and program bonds - legacy earnings fund $102,620,461
North Dakota university system 15,021,771
North Dakota university system - energy conservation projects 207,649
Department of corrections and rehabilitation 143,375
Office of management and budget 283,875
Attorney general's office 330,000
State historical society 592,375
Parks and recreation department 30,950
Agriculture research and extension service 242,205
Veterans' home 407,252
Total $119,879,913"

Page 4, after line 16, insert:

"SECTION 5. APPROPRIATION - TRANSFER -2021-23 BIENNIUM -
DEPARTMENT OF MINERAL RESOURCES - FULL-TIME EQUIVALENT
POSITIONS.

1. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $62,460, or so much of
the sum as may be necessary, to the department of mineral resources for
the purpose of employing full-time equivalent carbon capture positions for
the period beginning with the effective date of this Act and ending
June 30, 2023. The department is authorized three full-time equivalent
positions pursuant to this subsection.

2. There is appropriated out of any moneys in the general fund in the state

treasury, not otherwise appropriated, the sum of $15,000, which the office
of management and budget shall transfer to the fossil excavation and
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restoration fund during the period beginning with the effective date of this
Act and ending June 30, 2023.

SECTION 6. APPROPRIATION - TRANSFER - FOSSIL RESTORATION
FUND - HOUSING INCENTIVE FUND - ONE-TIME FUNDING.

1. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $250,000, which the
office of management and budget shall transfer to the fossil excavation
and restoration fund during the biennium beginning July 1, 2023, and
ending June 30, 2025.

2. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $12,500,000, which the
office of management and budget shall transfer to the housing incentive
fund during the biennium beginning July 1, 2023, and ending June 30,
2025.

3. The funding provided in this section is considered a one-time funding
item.

SECTION 7. CONTINGENT FUNDING - HOUSING FINANCE AGENCY.
The sum of $82,068 from other funds and one full-time equivalent position included
in subdivision 4 of section 1 of this Act are available only in accordance with the
provisions of this section. If mortgage loan production for the fiscal year ended
June 30, 2024, exceeds $435,000,000, the housing finance agency may spend
$82,068 from the salaries and wages line item and may hire one full-time equivalent
position. The housing finance agency shall notify the office of management and
budget and the legislative council if the contingency is met."

Page 4, line 18, after "FUND" insert "- EXEMPTION"

Page 4, line 18, after the boldfaced period insert "
Page 4, line 18, replace "$1,214,768" with "$1,899,877"
Page 4, line 24, after "54-17-25" insert ".

2.  The amount of $1,214,768 appropriated to the industrial commission in
subdivision 1 of section 1 of chapter 42 of the 2021 Session Laws and
transferred pursuant to section 7 of chapter 42 of the 2021 Session Laws
is not subject to the provisions of section 54-44.1-11. Any unexpended
funds from this appropriation are available to the industrial commission
for administrative services rendered by the commission during the
biennium beginning July 1, 2023, and ending June 30, 2025"

Page 4, after line 24, insert:

"SECTION 9. TRANSFER - FUNDS UNDER THE CONTROL OF THE
INDUSTRIAL COMMISSION TO INDUSTRIAL COMMISSION FUND. The sum of
$1,250,000, or so much of the sum as may be necessary, included in the
appropriation in subdivision 1 of section 1 of this Act, may be transferred from funds
under the control of the industrial commission to the industrial commission fund for
grant management software expenses. Of the $1,250,000, the industrial commission
may transfer:

1. Up to $250,000 from the clean sustainable energy fund;
2. Up to $250,000 from the lignite research fund;

3. Up to $250,000 from the oil and gas research fund;
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4. Up to $250,000 from the North Dakota outdoor heritage fund; and
5. Up to $250,000 from the renewable energy development fund."
Page 4, line 26, replace "industrial commission" with "Bank of North Dakota"
Page 4, line 26, replace "$140,000,000" with "$70,000,000"
Page 4, line 26, after the first "the" insert "Bank's"
Page 4, line 26, remove the second "the"
Page 4, line 27, replace "accumulated" with "undivided"
Page 4, line 27, remove "of the Bank of North Dakota"
Page 5, replace lines 1 through 19 with:
"SECTION 11. TRANSFER - BANK OF NORTH DAKOTA PROFITS TO
ECONOMIC DEVELOPMENT PROGRAMS. During the biennium beginning July 1,
2023, and ending June 30, 2025, the Bank of North Dakota shall transfer the
following amounts from the Bank's current earnings and undivided profits:

1. $39,000,000 to the partnership in assisting community expansion fund,;

2. $5,000,000 to the agriculture partnership in assisting community
expansion fund;

3. $1,000,000 to the biofuels partnership in assisting community expansion
fund;

4. $15,000,000 to the beginning farmer revolving loan fund; and
5. $3,000,000 to the agricultural products utilization fund.

SECTION 12. TRANSFER - LEGACY EARNINGS FUND - PIPELINE LEAK
DETECTION AND PREVENTION PROGRAM - CLEAN SUSTAINABLE ENERGY
GRANTS AND LOANS. During the biennium beginning July 1, 2023, and ending
June 30, 2025, and pursuant to the designation of funding for other legislative
purposes under subdivision ¢ of subsection 4 of section 21-10-13, the state treasurer
shall transfer the following amounts from the legacy earnings fund:

1. $5,000,000 to the oil and gas research fund for a pipeline leak detection
and prevention program;

2. $50,000,000 to the clean sustainable energy fund for grants; and

3. $250,000,000 to the clean sustainable energy fund to repay a line of
credit and to provide funding for loans.

SECTION 13. TRANSFER - STRATEGIC INVESTMENT AND
IMPROVEMENTS FUND TO STATE ENERGY RESEARCH CENTER FUND -
RARE EARTH MINERALS STUDY - REPORT TO LEGISLATIVE MANAGEMENT.

1. The office of management and budget shall transfer the sum of
$3,000,000 from the strategic investment and improvements fund to the
state energy research center fund during the biennium beginning July 1,
2023, and ending June 30, 2025.

2. Pursuant to the continuing appropriation under section 57-51.1-07.9, the
industrial commission shall distribute up to $3,000,000 from the state
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energy research center fund to the state energy research center for a
study related to prospective in-state resources of economically feasible
accumulations of critical minerals, including rare earth elements and
other high-value minerals or materials that may be suitable for extraction
and enrichment.

The study must include a review of in-state mineral accumulations,
including coal deposits, ore bodies, oil and gas reservoirs, produced
water from oil and gas development activities, saltwater zones, and shale
formations. While conducting the study, the state energy research center
shall collaborate with the North Dakota geological survey and active
mineral lessors and developers.

During the 2023-24 interim, the state energy research center shall
provide at least one report to the legislative management regarding the
study.

SECTION 14. TRANSFER - STRATEGIC INVESTMENT AND

IMPROVEMENTS FUND TO STATE ENERGY RESEARCH CENTER FUND -
UNDERGROUND ENERGY STORAGE RESEARCH PROJECT - REPORT TO
LEGISLATIVE MANAGEMENT.

1.

The office of management and budget shall transfer the sum of
$22,000,000 from the strategic investment and improvements fund to the
state energy research center fund.

Pursuant to the continuing appropriation authority under section
57-51.1-07.9, the industrial commission shall distribute up to $22,000,000
from the state energy research center fund to the state energy research
center for a salt cavern underground energy storage research project.

The research project must include construction of up to two salt caverns
in geological formations in North Dakota for the development of
underground storage of energy resources, including natural gas, liquified
natural gas, natural gas liquids, and hydrogen. The state energy research
center may collaborate with other entities as needed on the research
project. Prior to distributing the funding, the industrial commission must
receive, from at least one nonstate entity, assurance of financial or other
types of support that demonstrate a commitment to the research project.

During the 2023-24 interim, the state energy research center shall
provide quarterly reports to the industrial commission and at least one
report to the legislative management regarding the status and results of
the research project.

SECTION 15. ESTIMATED INCOME - STRATEGIC INVESTMENT AND

IMPROVEMENTS FUND - TRANSMISSION LINE GRANT. The sum of $25,000,000
included in the grants line item and the estimated income line item in subdivision 1 of
section 1 of this Act and identified as one-time funding in section 2 of this Act is from
the strategic investment and improvements fund. The industrial commission shall use
the funding to provide a grant, based on the recommendation of the North Dakota
transmission authority, to an entity for a project to upgrade a high-voltage direct
current transmission line. A grant may be awarded only if the project to upgrade a
transmission line has been approved by the public service commission."

Page 5, line 21, after "STUDY" insert "- REPORT TO THE SIXTY-NINTH LEGISLATIVE
ASSEMBLY"

Page 5, line 21, remove "The amount of $4,500,000 from the lignite"
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Page 5, line 22, replace "research fund, or so much of the amount as may be necessary,"
with:

"1.  Pursuant to the continuing appropriation under section 57-61-01.6, up to
$4,500,000 from the lignite research fund"

Page 5, line 28, replace "appropriated pursuant to" with "designated under"
Page 6, after line 5, insert:
"2.  The industrial commission shall report to the appropriations committees
of the sixty-ninth legislative assembly on the amounts spent pursuant to
this section."

Page 6, replace lines 6 through 12 with:

"SECTION 17. A new section to chapter 6-09 of the North Dakota Century Code
is created and enacted as follows:

Employee recruitment and retention incentive program - Report to
legislative management.

The Bank of North Dakota may develop an employee recruitment and
retention incentive program that promotes profitability and productivity. The
provisions of the program must be approved annually by the Bank of North Dakota
advisory board of directors and the industrial commission. The provisions must
ensure that the amount available for program funding does not exceed one percent
of the Bank's annual profits and that program may receive funding only if the Bank's
profits exceed one hundred million dollars for the year. Each interim, the Bank shall

provide at least one report to the legislative management regarding the status of the
program, including the provisions of the program; the total amount of the Bank's

profits used to fund the program; the total amount of incentives paid out to
employees each year: and the minimum, maximum, and average payout per eligible
full-time equivalent position.

SECTION 18. AMENDMENT. Section 6-09.7-05 of the North Dakota Century
Code is amended and reenacted as follows:

6-09.7-05. Establishment and maintenance of adequate guarantee funds
- Use of strategic investment and improvements fund.

The Bank of North Dakota shall establish and at all times maintain an
adequate guarantee reserve fund in a special account in the Bank. The Bank may
request the director of the office of management and budget to transfer funds from
the strategic investment and improvements fund created by section 15-08.1-08 to
maintain one hundred percent of the guarantee reserve fund balance. Transfers from
the strategic investment and improvements fund may not exceed a total of eightyone_
hundred forty million dollars. Moneys in the guarantee reserve fund are available to
reimburse lenders, including the Bank, for guaranteed loans in default. The securities
in which the moneys in the reserve fund may be invested must meet the same
requirements as those authorized for investment under the state investment board.
The income from such investments must be made available for the costs of
administering the state guarantee loan program and income in excess of that
required to pay the cost of administering the program must be deposited in the
reserve fund. The amount of reserves for all guaranteed loans must be determined
by a formula that will assure, as determined by the Bank, an adequate amount of
reserve.

SECTION 19. AMENDMENT. Section 54-17.7-01 of the North Dakota
Century Code is amended and reenacted as follows:
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54-17.7-01. North Dakota pipeline authority - Legislative intent.

There is created the North Dakota pipeline authority, which shall be

governed by the industrial commission. It is the intent of the legislative assembly that
the pipeline authority consider the operations, finances, and market positions of

private entities engaged in pipeline activities while carrying out the purposes of this
chapter to avoid competing with private entities to the extent possible.

SECTION 20. AMENDMENT. Subsection 3 of section 54-17.7-04 of the
North Dakota Century Code is amended and reenacted as follows:

3. Acquire, purchase, hold, use, lease, license, sell, transfer, and dispose of
an undivided or other interest in or the right to capacity in any pipeline
system or systems, including interconnection of pipeline systems, within
or without the state of North Dakota in order to facilitate the production,
transportat|on distribution, or delivery of energy-related commodities

produced in North Dakota as—a—pufehaser—ef—last—FeseFﬁae—ebl@a%@q—ef—

fund If the authorltv acquwes ourchases holds uses, or Ieases caoacnv

positions, the authority shall sell, transfer, release, or dispose of the
capacity positions at intervals that are no more frequent than monthly
and in an amount that is equal to or greater than the market rate, but only
if the sale, transfer, release, or disposal of the capacity positions is
sufficient to cover the expenses and obligations incurred. The authority's
contract obligations for the capacity positions are limited to the capacity
rates, charges, and terms.

SECTION 21. AMENDMENT. Subsection 4 of section 54-17.7-04 of the
North Dakota Century Code is amended and reenacted as follows:

4. Borrow money and issue evidences of indebtedness as provided in this
chapter,_including borrowing from the Bank of North Dakota.

a. The authority may borrow up to sixty million dollars through a line of
credit from the Bank. The interest rate on the line of credit must be

the prevailing interest rate charged to North Dakota governmental
entities.

=3

The line of credit must be guaranteed by reserves under section
6-09.7-05.

The line of credit may be used to support activities under
subsection 3.

[©

I

The authority shall repay the line of credit from amounts available. If
the amounts available on June 30, 2025, are not sufficient to repay
the line of credit. the authority shall notify the director of the office of
management and budget, and the director of the office of
management and budget shall transfer funds from the strategic
investment and improvements fund to the Bank for the repayment

pursuant to section 6-09.7-05 based on the amount certified by the
Bank.

SECTION 22. AMENDMENT. Section 54-63.1-01 of the North Dakota
Century Code is amended and reenacted as follows:
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54-63.1-01. Definitions.

As used in this chapter:

1.
2.

o o &~ w

"Authority" means the clean sustainable energy authority.

"Clean" means a technology or concept that reduces emissions to the air,
water, or land and meets or exceeds state and federal environmental
regulations.

"Commission" means the industrial commission.

"Fund" means the clean sustainable energy fund.

"Program" means the clean sustainable energy program.
"Sustainable" means a technology or concept that allows the use of a
natural resource, including hydrogen and other energy sources, to be
maintained or enhanced through increased efficiency and life cycle

benefits while either increasing or not adversely impacting energy
security, affordability, reliability, resilience, or national security.

SECTION 23. AMENDMENT. Section 8 of chapter 42 of the 2021 Session

Laws is amended and reenacted as follows:

SECTION 8. TRANSFER - BANK OF NORTH DAKOTA PROFITS
TO GENERAL FUND. The industrial commission shall transfer to the
general fund $446,660;606$70,000,000 from the current earnings and the
accumulated profits of the Bank of North Dakota during the biennium
beginning July 1, 2021, and ending June 30, 2023. The moneys must be
transferred in the amounts and at the times requested by the director of
the office of management and budget after consultation with the Bank of
North Dakota president. For legislative council budget status reporting
purposes, the transfer under this section is considered an ongoing
revenue source.

SECTION 24. EXEMPTION - MILL AND ELEVATOR ASSOCIATION

PROFITS ANNUAL TRANSFER. Notwithstanding the provisions of section 54-18-19
relating to the annual transfer of mill and elevator association profits to the general
fund, for the biennium beginning July 1, 2023, and June 30, 2025, the industrial
commission shall transfer ten percent of the mill and elevator association profits to
the general fund.

SECTION 25. EXEMPTION - OIL AND GAS TAX REVENUE

ALLOCATIONS - NORTH DAKOTA OUTDOOR HERITAGE FUND - OIL AND GAS
RESEARCH FUND.

1.

Notwithstanding the provisions of section 57-51-15 relating to the
allocations to the North Dakota outdoor heritage fund, for the period
beginning September 1, 2023, and ending August 31, 2025, the state
treasurer shall allocate eight percent of the oil and gas gross production
tax revenue available under subsection 1 of section 57-51-15 to the
North Dakota outdoor heritage fund, but not in an amount exceeding
$7,500,000 per fiscal year.

Notwithstanding the provisions of section 57-51.1-07.3 relating to the
allocations to the oil and gas research fund, for the period beginning
August 1, 2023, and ending July 31, 2025, the state treasurer shall
allocate two percent of the oil and gas gross production tax and oil
extraction tax revenues, up to $14,500,000, into the oil and gas research
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fund before allocating oil and gas tax revenues under sections
57-51.1-07.5, 57-51.1-07.9, and 57-51.1-07.10.

SECTION 26. EXEMPTION - UNEXPENDED APPROPRIATIONS. The
following appropriations are not subject to the provisions of section 54-44.1-11 and

may be continued into the biennium beginning July 1, 2023, and ending June 30,
2025:

1. The sum of $3,200,000 appropriated from the federal state fiscal
recovery fund for an abandoned oil well conversion to water supply grant
program in subsection 2 of section 1 of chapter 550 of the 2021 Special
Session Session Laws;

2.  The sum of $20,000,000 appropriated from the federal state fiscal
recovery fund for hydrogen development grants in subsection 36 of
section 1 of chapter 550 of the 2021 Special Session Session Laws; and

3. The sum of $800,000 appropriated from the strategic investment and
improvements fund in section 2 of chapter 426 of the 2017 Session Laws
and continued into the 2019-21 biennium pursuant to section 27 of
chapter 14 of the 2019 Session Laws and into the 2021-23 biennium
pursuant to section 33 of chapter 42 of the 2021 Session Laws.

SECTION 27. EMERGENCY. The following are declared to be an
emergency measure:

1. The sum of $3,000,000 from the general fund in the operating expenses
line item included in subdivision 1 of section 1 of this Act and identified as
one-time funding in section 2 of this Act for lignite litigation expenses.

2.  The sum of $3,000,000 from the general fund in the operating expenses
line item included in subdivision 2 of section 2 of this Act and identified as

one-time funding in section 2 of this Act for oil and gas litigation
expenses.

3. The sum of $230,000 from the general fund in the operating expenses
line item included in subdivision 2 of section 1 of this Act for computer
server transition.

4. The sum of $80,000 from the general fund in the operating expenses line
item included in subdivision 2 of section 1 of this Act and identified as
one-time funding in section 2 of this Act for computer server transition.

5. Section 5 of this Act.

6. Section 23 of this Act."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1014 - Summary of House Action

Base House House
Budget Changes Version
Industrial Commission
Total all funds $50,858,798 $110,073,262 $160,932,060
Less estimated income 24,369,185 132,138,019 156,507,204
General fund $26,489,613 ($22,064,757) $4,424,856
FTE 108.25 (98.50) 9.75
Department of Mineral Resources
Total all funds $0 $37,141,066 $37,141,066
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Less estimated income 0 2,568,000 2,568,000
General fund $0 $34,573,066 $34,573,066
FTE 0.00 108.00 108.00
Bank of North Dakota
Total all funds $68,816,548 $7,421,138 $76,237,686
Less estimated income 68,816,548 7,421,138 76,237,686
General fund $0 $0 $0
FTE 173.00 14.00 187.00
Housing Finance Agency
Total all funds $58,890,532 $25,442,561 $84,333,093
Less estimated income 58,890,532 10,442,561 69,333,093
General fund $0 $15,000,000 $15,000,000
FTE 49.00 4.00 53.00
Mill and Elevator
Total all funds $88,377,209 $12,597,238 $100,974,447
Less estimated income 88,377,209 12,597,238 100,974,447
General fund $0 $0 $0
FTE 156.00 14.00 170.00
Bill total
Total all funds $266,943,087 $192,675,265 $459,618,352
Less estimated income 240,453,474 165,166,956 405,620,430
General fund $26,489,613 $27,508,309 $53,997,922
FTE 486.25 41.50 527.75
House Bill No. 1014 - Industrial Commission - House Action
Base House House
Budget Changes Version
Salaries and wages $23,698,119 ($21,226,883) $2,471,236
Operating expenses 5,119,958 (1,412,940) 3,707,018
Capital assets 1,250,000 1,250,000
Grants 33,623,893 33,623,893
Grants - Bond payments 22,040,721 97,839,192 119,879,913
Total all funds $50,858,798 $110,073,262 $160,932,060
Less estimated income 24,369,185 132,138,019 156,507,204
General fund $26,489,613 ($22,064,757) $4,424,856
FTE 108.25 (98.50) 9.75
Department 405 - Industrial Commission - Detail of House Changes
Adjusts Adds Funding Adds Funding Transfers
Funding to for Cost to for Salary and Funding from Adds Funding
Separate Continue Benefit Adds FTE Operating to for Operating
Agencies! Salaries? Increases® Positions* Salaries® Expenses®
Salaries and wages ($22,095,326) $8,697 $149,321 $612,547 $97,878
Operating expenses (4,632,291) 3,363 (97,878) $3,313,866
Capital assets
Grants
Grants - Bond payments
Total all funds ($26,727,617) $8,697 $149,321 $615,910 $0 $3,313,866
Less estimated income (238,004) 8,697 149,321 615,910 0 13,866
General fund ($26,489,613) $0 $0 $0 $0 $3,300,000
FTE (101.50) 0.00 0.00 3.00 0.00 0.00
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Adds Funding for Funding for Capital Adds One-Time Total House

Bond Payments® Assets? Funding for Grants® Changes
Salaries and wages ($21,226,883)
Operating expenses (1,412,940)
Capital assets $1,250,000 1,250,000
Grants $33,623,893 33,623,893
Grants - Bond payments $97,839,192 97,839,192
Total all funds $97,839,192 $1,250,000 $33,623,893 $110,073,262
Less estimated income 97,839,192 1,250,000 32,499,037 132,138,019
General fund $0 $0 $1,124,856 ($22,064,757)
FTE 0.00 0.00 0.00 (98.50)
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' Funding of $26,727,617, including $26,489,613 from the general fund and $238,004 from
federal funds, and 101.50 FTE positions are removed from base level funding to provide a
separate budget for the Department of Mineral Resources.

2 Funding from other funds is added for cost to continue salary increases.

% The following funding is added for 2023-25 biennium salary adjustments of 4 percent on
July 1, 2023, and 4 percent on July 1, 2024, and increases in health insurance premiums
from $1,429 to $1,648 per month:

General Fund Other Funds Total

Salary increase $0 $107,229 $107,229
Health insurance increase 0 42,092 42,092
Total $0 $149,321 $149,321

* Funding of $615,910 from other funds is added as follows:
e $182,321 for 1 FTE grant administration position, including $178,958 for salaries
and wages and $3,363 for operating expenses.
« $132,646 for 1 FTE deputy director position for the Public Finance Agency, all of
which is for salaries and wages.
« $300,943 for 1 FTE administrative assistant position, all of which is for salaries and
wages.

® Funding of $97,878 is transferred from the operating expenses line item to the salaries and
wages line item related to cost-savings from operating expenses and increases in salaries.

5 Funding of $3,313,866 is added for operating expenses as follows:
*  $1,756 of ongoing funding from other funds for Information Technology Department
rate increases;
*  $12,110 of one-time funding from other funds for equipment for new FTE positions;
« $300,000 of one-time funding from the general fund for North Dakota Transmission
Authority consulting; and
« $3,000,000 of one-time funding from the general fund for lignite litigation expenses.

" Funding of $97,839,192 from other funds is added for bond payments to provide total
funding of $119,879,913, including $102,620,461 for infrastructure project and program
bonds paid from the legacy earnings fund.

8 One-time funding of $1,250,000 from other funds is added for grant management software.
The $1,250,000 includes $250,000 from the clean sustainable energy fund, $250,000 from
the lignite research fund, $250,000 from the oil and gas research fund, $250,000 from the
North Dakota outdoor heritage fund, and $250,000 from the renewable energy development
fund.

® One-time funding of $33,623,893 is added for grants as follows:
« $8,623,893 for an electric grid resilience grant, including $1,124,856 from the
general fund and $7,499,037 from federal funds.
«  $25,000,000 from the strategic investment and improvements fund for a
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transmission line grant.

This amendment also includes the following related to the Industrial Commission:

Identifies the funding for bond payments for the 2023-25 biennium.

Transfers up to $1,899,877 from the entities under the control of the Industrial
Commission for administrative services and provides an exemption allowing unspent
prior biennium appropriation authority for administrative costs to be available in the
2023-25 biennium.

Allows the Industrial Commission to transfer up to $250,000 from each of the grant
programs to provide a total of $1,250,000 for new grant management software.
Transfers $5 million from the legacy earnings fund to the oil and gas research fund
for a pipeline leak detection and prevention program.

Transfers $50 million from the legacy earnings fund to the clean sustainable energy
fund to provide total funding of $50 million for grants, including $30 million
designated from the legacy earnings fund to the clean sustainable energy fund
under current law.

Transfers $250 million from the legacy earnings fund to the clean sustainable energy
fund to repay a line of credit and to provide funding for loans.

Transfers $3 million from the strategic investment and improvements fund to the
State Energy Research Center fund for a critical minerals study, including rare earth
elements.

Transfers $22 million from the strategic investment and improvements fund to the
State Energy Research Center fund for an underground energy storage research
project to construct up to two salt caverns.

Identifies $25 million from the strategic investment and improvements fund for a
grant to an entity to upgrade a high-voltage direct current transmission line.
Requires the Industrial Commission to provide a report to the Appropriations
Committees of the 69th Legislative Assembly regarding spending from the lignite
research fund.

Authorizes the North Dakota Pipeline Authority to borrow up to $60 million through a
line of credit from the Bank of North Dakota to purchase capacity positions on a
pipeline and requires the line of credit to be guaranteed under the fuel production
facility loan guarantee program.

Clarifies the definition of clean sustainable energy projects to identify hydrogen
projects as eligible projects.

Provides an exemption allowing unspent federal funding authorized during the
November 2021 special legislative session to be available in the 2023-25 biennium
related to a hydrogen development grant.

Provides an emergency clause related to $3 million of one-time funding from the
general fund for lignite litigation.

House Bill No. 1014 - Department of Mineral Resources - House Action

Base House House

Budget Changes Version
Salaries and wages $25,401,022 $25,401,022
Operating expenses 11,410,044 11,410,044
Capital assets 80,000 80,000
Transfer to fossil restoration fund 250,000 250,000
Total all funds $0 $37,141,066 $37,141,066
Less estimated income 0 2,568,000 2,568,000
General fund $0 $34,573,066 $34,573,066
FTE 0.00 108.00 108.00
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Department 470 - Department of Mineral Resources - Detail of House Changes

Adjusts Adds Funding Adds Funding Adds Funding
Funding to for Cost to for Salary and for Other Adds Funding
Separate Continue Benefit Adds FTE Salary for Operating

Agencies’ Salaries? Increases® Positions* Adjustments® Expenses®
Salaries and wages $22,095,326 $167,219 $1,772,281 $1,284,293 $81,903
Operating expenses 4,632,291 156,726 (6,907) $6,627,934
Capital assets
Transfer to fossil restoration

fund
Total all funds $26,727,617 $167,219 $1,772,281 $1,441,019 $74,996 $6,627,934
Less estimated income 238,004 0 0 0 29,996 2,300,000
General fund $26,489,613 $167,219 $1,772,281 $1,441,019 $45,000 $4,327,934
FTE 101.50 0.00 0.00 6.50 0.00 0.00
Adds One-Time Funding Adds Funding for Fossil
for Capital Assets” Restoration Fund® Total House Changes

Salaries and wages $25,401,022
Operating expenses 11,410,044
Capital assets $80,000 80,000
Transfer to fossil restoration fund $250,000 250,000
Total all funds $80,000 $250,000 $37,141,066
Less estimated income 0 0 2,568,000
General fund $80,000 $250,000 $34,573,066
FTE 0.00 0.00 108.00

' Funding of $26,727,617, including $26,489,613 from the general fund and $238,004 from
federal funds, and 101.50 FTE positions are added to base level funding to provide a
separate budget for the Department of Mineral Resources.

2 Funding from the general fund is added for cost to continue salary increases.

% The following funding is added for 2023-25 biennium salary adjustments of 4 percent on
July 1, 2023, and 4 percent on July 1, 2024, and increases in health insurance premiums
from $1,429 to $1,648 per month:

General Fund Other Funds Total
Salary increase $1,195,296 $0 $1,195,296
Health insurance increase 576,985 0 576,985
Total $1,772,281 $0 $1,772,281

* Funding of $1,441,019 from the general fund is added as follows:

« $760,911 for 3 FTE carbon capture positions, including $715,134 for salaries and
wages and $45,777 for operating expenses.

» $196,610 for 1 FTE paleontology position, including $167,102 for salaries and
wages and $29,508 for operating expenses.

« $276,523 for 1 FTE critical minerals position, including $216,028 for salaries and
wages and $60,495 for operating expenses.

« $69,497 for 0.5 FTE records management position, including $66,334 for salaries
and wages and $3,163 for operating expenses.

- $137,478 for 1 FTE subsurface geologist position, including $119,695 for salaries
and wages and $17,783 for operating expenses.

® Funding of $6,907 is transferred from the operating expenses line item to the salaries and
wages line item related to cost-savings from operating expenses and increases in
salaries. Funding of $74,996 is added as follows:

+  $45,000 from the general fund for temporary salaries.

»  $29,996 from federal funds for additional salary fund.

5 Funding of $6,627,934 is added for operating expenses as follows:
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$3,143 of ongoing funding from the general fund for Information Technology
Department rate increases.

$230,000 of ongoing funding from the general fund for computer server transition.
$105,000 of ongoing funding from the general fund for professional membership
dues.

$68,335 of one-time funding from the general fund for equipment for new FTE
positions.

$821,456 of one-time funding from the general fund for inflationary increases.
$100,000 of one-time funding from the general fund for core and mineral analyses.
$2,300,000 of one-time funding from federal funds for administrative costs related to
a federal abandoned well reclamation program.

$3,000,000 of one-time funding from the general fund for oil and gas litigation
expenses.

" One-time funding of $80,000 from the general fund is added for computer server transition

costs.

8 Funding of $250,000 is appropriated from the general fund for a transfer to the fossil
excavation and restoration fund pursuant to a separate section in the bill.

This amendment also includes the following related to the Department of Mineral Resources:

Appropriates $62,460 from the general fund and authorizes 3 FTE carbon capture
positions for the 2021-23 biennium pursuant to an emergency clause. As a result,
the general fund beginning balance is decreased by $62,460.

Transfers $15,000 from the general fund to the fossil excavation and restoration fund
prior to the end of the 2021-23 biennium pursuant to an emergency clause. As a
result, the general fund beginning balance is decreased by $15,000.

Transfers $250,000 from the general fund to the fossil excavation and restoration
fund during the 2023-25 biennium.

Decreases the oil and gas tax revenue allocation limit to the North Dakota outdoor
heritage fund from $20 million per fiscal year to $7.5 million per fiscal year for the
2023-25 biennium, the same as the 2021-23 biennium.

Increases the allocations to the oil and gas research fund by $4.5 million, from

$10 million to $14.5 million for the 2023-25 biennium, the same as the 2021-23
biennium.

Provides an exemption allowing unspent federal funding authorized during the
November 2021 special legislative session to be available in the 2023-25 biennium
related to an abandoned oil well conversion program.

Provides an exemption allowing the Industrial Commission to continue unspent
2017-19 biennium appropriation authority from the strategic investment and
improvements fund for a survey review during the 2023-25 biennium.

Provides an emergency clause-related $3,000,000 for oil and gas litigation expenses
and $310,000 for computer server transition costs.

House Bill No. 1014 - Bank of North Dakota - House Action

Base House House

Budget Changes Version
Capital assets $1,510,000 $1,510,000
Bank of North Dakota operations 67,306,548 $7,421,138 74,727,686
Total all funds $68,816,548 $7,421,138 $76,237,686
Less estimated income 68,816,548 7,421,138 76,237,686
General fund $0 $0 $0
FTE 173.00 14.00 187.00
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Department 471 - Bank of North Dakota - Detail of House Changes

Adds Funding Adds Funding
for Cost to for Salary and Adds Funding
Continue Benefit Adds FTE for Operating Total House
Salaries! Increases? Positions® Expenses* Changes

Capital assets
Bank of North Dakota operations $280,646 $2,779,348 $3,106,682 $1,254,462 $7,421,138
Total all funds $280,646 $2,779,348 $3,106,682 $1,254,462 $7,421,138
Less estimated income 280,646 2,779,348 3,106,682 1,254,462 7,421,138
General fund $0 $0 $0 $0 $0
FTE 0.00 0.00 14.00 0.00 14.00

' Funding from other funds is added for cost to continue salary increases.

2 The following funding is added for 2023-25 biennium salary adjustments of 4 percent on
July 1, 2023, and 4 percent on July 1, 2024, and increases in health insurance premiums
from $1,429 to $1,648 per month:

General Fund Other Funds Total
Salary increase $0 $1,896,264 $1,896,264
Health insurance increase 0 883.084 883,084
Total $0 $2,779,348 $2,779,348

® Funding of $3,106,682 from other funds is added to the Bank of North Dakota operations
line item as follows:

+ $253,976 for 1 FTE credit underwriter IV position.

* $290,214 for 1 FTE agricultural valuation supervisor position.

e $222,652 for 1 FTE credit underwriter Ill position.

* $290,214 for 1 FTE commercial valuation supervisor position.

e $217,735 for 1 FTE collateral valuation Ill position.

» $253,976 for 1 FTE collateral valuation analyst IV position.

« $253,976 for 1 FTE collateral valuation IV position.

« $222,652 for 1 FTE loan operations supervisor position.

+ $188,381 for 1 FTE loan servicing supervisor position.

* $139,104 for 1 FTE business banking associate | position.

» $139,104 for 1 FTE loan servicing associate Il position.

* $159,414 for 1 FTE loan servicing associate Ill position.

e $257,933 for 1 FTE business banking associate Il position.

« $217,351 for 1 FTE staff accountant Ill position.

* Funding of $1,254,462 from other funds is added for operating expenses as follows:
» $44,660 for shared software and service rate increases.
*  $405,524 for Information Technology Department rate increases.
« $804,278 for one-time costs related to information technology projects.

This amendment also includes the following related to the Bank of North Dakota:

« Transfers $70 million of Bank profits to the general fund.

« Transfers $39 million of Bank profits to the partnership in assisting community
expansion (PACE) fund.

« Transfers $5 million of Bank profits to the Ag PACE fund.

« Transfers $1 million of Bank profits to the biofuels PACE fund.

» Transfers $15 million of Bank profits to the beginning farmer revolving loan fund.

« Transfers $3 million of Bank profits to the agricultural products utilization fund.

* Creates an employee recruitment and retention incentive program allowing the Bank
to provide incentive pay to employees using Bank of North Dakota profits.

*  Amends the transfer of Bank profits to the general fund for the 2021-23 biennium to
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provide a transfer of $70 million rather than $140 million, resulting in a decrease to
the July 1, 2023, general fund balance.

House Bill No. 1014 - Housing Finance Agency - House Action

Salaries and wages
Operating expenses
Capital assets

Grants

HFA contingencies
Housing incentive fund

Total all funds
Less estimated income
General fund

FTE

Salaries and wages
Operating expenses
Capital assets

Grants

HFA contingencies
Housing incentive fund

Total all funds
Less estimated income
General fund

FTE

Salaries and wages
Operating expenses
Capital assets

Grants

HFA contingencies
Housing incentive fund

Total all funds
Less estimated income
General fund

Base House House
Budget Changes Version
$9,556,272 $2,613,470 $12,169,742
6,109,060 4,629,181 10,738,241
150,000 (130,000) 20,000
42,975,200 5,829,910 48,805,110
100,000 100,000
12,500,000 12,500,000
$58,890,532 $25,442,561 $84,333,093
58,890,532 10,442,561 69,333,093
$0 $15,000,000 $15,000,000
49.00 4.00 53.00
Department 473 - Housing Finance Agency - Detail of House Changes
Adds Funding Adds Funding Adds Funding Transfers
for Cost to for Salary and for Other Homeless Adds Funding
Continue Benefit Adds FTE Salary Grant for Operating
Salaries! Increases? Positions? Adjustments® Programs® Expenses®
$75,908 $807,354 $767,568 $878,102 $84,538
62,803 $4,566,378
2,570,212
$75,908 $807,354 $767,568 $878,102 $2,717,553 $4,566,378
75,908 807,354 767,568 878,102 1,147,341 4,566,378
$0 $0 $0 $0 $1,570,212 $0
0.00 0.00 4.00 0.00 0.00 0.00
Decreases Funding for Adds Funding for
Capital Assets’ Grants® Total House Changes
$2,613,470
4,629,181
($130,000) (130,000)
$3,259,698 5,829,910
12,500,000 12,500,000
($130,000) $15,759,698 $25,442,561
(130,000) 2,329,910 10,442,561
$0 $13,429,788 $15,000,000
0.00 0.00 4.00

FTE

' Funding is added for cost to continue salary increases.

2 The following funding is added for 2023-25 biennium salary adjustments of 4 percent on
July 1, 2023, and 4 percent on July 1, 2024, and increases in health insurance premiums
from $1,429 to $1,648 per month:

General Fund Other Funds Total
Salary increase 0 $533,723 $533,723
Health insurance increase 0 273,631 273,631
Total $0 $807,354 $807,354

% Funding of $767,568 from other funds is added to the salaries and wages line item as
follows:

+ $218,908 for 1 FTE compliance officer position.

e $466,592 for 2 FTE business analyst positions.

- $82,068 for 1 contingent FTE mortgage specialist position.
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* Funding of $878,102 from federal funds is added for other salary increases ($800,102) and
temporary salaries ($78,000).

® Funding of $2,717,553 is added to transfer homeless shelter grant programs from the
Department of Commerce. Of the $2,717,553, $1,570,212 is from the general fund, and
$1,147,341 is from federal funds. The $2,717,553 includes $84,538 for salaries and wages
and $62,803 for operating expenses related to the administration of the grants along

with $2,570,212 for grants.

5 Funding of $4,566,378 is added for operating expense increases as follows:
» $4,531,830 from the agency's operating funds for increases in servicing premiums
paid to lenders related to growth in the home loan program.
«  $21,135 from federal funds for miscellaneous increases in operating expenses.
«  $13,413 from the agency's operating fund for shared software and service rate
increases.

" Funding from federal funds is decreased by $130,000 for capital assets.

8 Funding of $3,259,698 is added for grants as follows:
+  $929,788 from the general fund for homeless grants to provide total funding of
$2,500,000 from the general fund.
*  $1,949,910 for increases in federal grant programs.
«  $380,000 from the agency's operating funds for housing rehabilitation grants.
In addition, $12,500,000 of one-time funding from the general fund is transferred to the
housing incentive fund pursuant to a transfer section in the bill.

This amendment also includes the following related to the Housing Finance Agency:
*  Provides appropriation authority for additional or unanticipated federal or other funds
which may become available during the 2023-25 biennium.
» Authorizes $82,068 and 1 FTE position contingent upon the agency's mortgage loan
production exceeding $435 million during fiscal year 2024.

House Bill No. 1014 - Mill and Elevator - House Action

Base House House

Budget Changes Version
Salaries and wages $50,560,209 $7,022,585 $57,582,794
Operating expenses 36,817,000 5,574,653 42,391,653
Contingencies 500,000 500,000
Agriculture promotion 500,000 500,000
Total all funds $88,377,209 $12,597,238 $100,974,447
Less estimated income 88,377,209 12,597,238 100,974,447
General fund $0 $0 $0
FTE 156.00 14.00 170.00

Department 475 - Mill and Elevator - Detail of House Changes

Adds Funding Adds Funding Adds Funding
for Cost to for Health for Other Adds Funding

Continue Insurance Adds FTE Salary for Operating Total House

Salaries! Increases? Positions? Adjustments® Expenses® Changes
Salaries and wages $198,797 $789,350 $2,367,332 $3,667,106 $7,022,585
Operating expenses $5,574,653 5,574,653
Contingencies
Agriculture promotion
Total all funds $198,797 $789,350 $2,367,332 $3,667,106 $5,574,653 $12,597,238
Less estimated income 198,797 789,350 2,367,332 3,667,106 5,574,653 12,597,238
General fund $0 $0 $0 $0 $0 $0
FTE 0.00 0.00 14.00 0.00 0.00 14.00
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' Funding from the agency's operating fund is added for cost to continue salary increases.

2 Funding from the agency's operating fund is added for increases in health insurance
premiums from $1,429 to $1,648 per month.

% Funding of $2,367,332 is added from the agency's operating fund as follows:
+ $475,578 for 3 FTE positions to add a second shift for grain cleaning.
« $560,422 for 3 FTE positions to maintain and repair equipment.
« $468,246 for 3 FTE positions for growth in the storage and handling facility.
+ $863,086 for 5 FTE positions to convert the milling department from a three shifts to
four shifts.

* Funding of $3,667,106 from the agency's operating fund is added for salary increases
subject to union negotiations ($2,314,183) and for overtime ($1,352,923).

® Funding of $5,574,653 from the agency's operating fund is added as follows:
«  $5,569,550 for inflationary costs and increases in milling capacity primarily related to
utilities, insurance, and repairs.
*  $5,103 for Information Technology Department rate increases.

This amendment also provides an exemption to the Mill and Elevator Association allowing for
a transfer of 10 percent of the mill's profits rather than 50 percent for the 2023-25 biennium.
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Prepared for the Senate Appropriations Committee

Department 405 and 470 - Industrial Commission and Department of Mineral Resources

House Bill No. 1014

First Chamber Comparison to Base Level

Industrial Commission

General Fund Other Funds Total
2023-25 First Chamber Version $4,424,856 $156,507,204 $160,932,060
2023-25 Base Level 0 24,131,181 24,131,181
Increase (Decrease) $4,424,856 $132,376,023 $136,800,879

Department of Mineral Resources

General Fund Other Funds Total
2023-25 First Chamber Version $34,573,066 $2,568,000 $37,141,066
2023-25 Base Level 26,489,613 238,004 26,727,617
Increase (Decrease) $8,083,453 $2,329,996 $10,413,449

First Chamber Changes
A summary of the first chamber's changes to the agency's base level appropriations and the executive budget are attached as
appendices.

Selected Bill Sections Included in the First Chamber Version
Legacy earnings fund - Sections 12 transfers $305 million from the legacy earnings fund to the oil and gas research fund
($5 million) and the clean sustainable energy fund ($300 million).

Strategic investment and improvements fund - Section 13 transfers $3 million to the State Energy Research Center fund for
a critical minerals study, and Section 14 transfers $22 million to the State Energy Research Center for a salt cavern research
project. Section 15 identifies $25 million appropriated in Section 1 for a high-voltage direct current transmission line grant.

Pipeline capacity positions - Sections 18, 19, 20, and 21 authorize the North Dakota Pipeline Authority to borrow up to
$60 million through a line of credit from the Bank of North Dakota to purchase capacity positions on a pipeline and requires the
line of credit be guaranteed under the fuel production facility loan guarantee program.

North Dakota outdoor heritage fund - Section 25 decreases the oil and gas tax revenue allocation limit to the North Dakota
outdoor heritage fund from $20 million per fiscal year to $7.5 million per fiscal year for the 2023-25 biennium, the same as the
2021-23 biennium.

Oil and gas research fund - Section 25 increases the allocations to the oil and gas research fund by $4.5 million, from
$10 million to $14.5 million for the 2023-25 biennium, the same as the 2021-23 biennium.

Federal State Fiscal Recovery Fund exemption - Section 26 provides an exemption allowing unspent federal funding
authorized during the November 2021 special legislative session to be available in the 2023-25 biennium related to a hydrogen
development grant ($20 million) and an abandoned oil well conversion program ($3.2 million).

Survey review exemption - Section 26 provides an exemption allowing the Industrial Commission to continue unspent 2017-19
biennium appropriation authority for a survey review during the 2023-25 biennium.

Continuing Appropriations
Abandoned oil and gas reclamation fund - North Dakota Century Code Section 38-08-04.5 - Abandoned oil and gas
reclamation.

Carbon dioxide storage facility administration fund - Section 38-22-14 - For defraying costs of processing applications for
regulating carbon dioxide storage facilities.

Carbon dioxide storage facility trust fund - Section 38-22-15 - For costs associated with long-term monitoring and
management of a closed carbon dioxide storage facility.

Cartographic products fund - Section 54-17.4-10 - Topographic map sales and purchases.

Cash bond fund - Section 38-08-04.11 - For defraying costs incurred in plugging and reclamation of abandoned oil and gas
wells and related activities.

Fossil excavation and restoration fund - Section 54-17.4-09.1 - Excavation and restoration of fossils.
Geological data preservation fund - Section 54-17.4-13 - Data preservation.

Geophysical, geothermal, subsurface minerals, and coal exploration fund - Section 38-21-03 - Reclamation of orphaned
facilities and exploration holes.

Global positioning system community base station - Section 54-17.4-12 - For maintenance of base station.
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Lignite research fund - Section 57-61-01.5 - Research, development, and marketing for the lignite industry.

North Dakota outdoor heritage fund - Section 54-17.8-02 - For grants to conserve natural areas, restore wildlife and fish
habitats, and provide access to sportsmen.

North Dakota Pipeline Authority administrative fund - Section 54-17.7-11 - For operations of the North Dakota Pipeline
Authority.

Oil and gas research fund - Section 57-51.1-07.3 - Oil and gas research and education.

Oil and gas reservoir data fund - Section 38-08-04.6 - Oil and gas reservoir data.

Renewable energy development fund - Section 54-63-04 - Renewable energy research, development, and education.

Clean sustainable energy fund - Section 54-63.1-07 - Grants, loans, and other financial assistance for clean sustainable

energy project research and development.

Deficiency Appropriations
House Bill No. 1014 transfers $15,000 from the general fund to the fossil restoration fund prior to the end of the 2021-23 biennium
and appropriates $62,460 from the general fund and authorizes 3 FTE carbon capture positions for the 2021-23 biennium.

Significant Audit Findings
The operational audit for the Industrial Commission conducted by the State Auditor's office during the 2021-22 interim identified
no significant audit findings.

Major Related Legislation
House Bill No. 1519 - Appropriates $250,000 from the federal State Fiscal Recovery Fund to the Industrial Commission for
autonomous technology grants to individuals and entities in the oil and gas industry.

House Bill No. 1520 - Clarifies the production costs that can be deducted from oil and gas royalties and the information required
to be reported on oil and gas royalty statements.

Senate Bill No. 2059 - Increases the fund balance limit from $50 million to $100 million for oil and gas gross production tax
revenue allocations to the abandoned oil and gas well plugging and site reclamation fund.



Historical Appropriations Information
Agency Appropriations and FTE Positions

Agency Funding (Millions)

FTE Positions
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Ongoing General Fund Appropriations
2023-25
Executive
2015-17 2017-19 2019-21 2021-23 Budget
Ongoing general fund appropriations $24,057,746 | $25,408,987 | $27,254,198 | $26,489,613| $30,362,191
Increase (decrease) from previous N/A $451,241 $1,845,211 ($764,585) $3,872,578
biennium
Percentage increase (decrease) from N/A 1.8% 7.3% (2.8%) 14.6%
previous biennium
Cumulative percentage increase N/A 1.8% 9.2% 6.1% 21.7%
(decrease) from 2015-17 biennium
Major Increases (Decreases) in Ongoing General Fund Appropriations
2017-19 Biennium
1. Removed 8.5 FTE positions, including 6.5 FTE engineering technician positions and 2 FTE ($577,999)
administrative assistant positions
2. Added funding for contingent FTE engineering technician positions $221,737
3. Added funding for operating expenses primarily related to travel, information technology software $448,753
and services, and professional services
2019-21 Biennium
1. Increased funding for 2 FTE positions that were partially funded as contingent positions in the $40,464
2017-19 biennium
2. Added funding for 2 FTE contingent positions $229,544
3. Added funding for operating expenses, primarily related to travel, building leases, and information $556,254
technology costs
2021-23 Biennium
1. Removed 1 FTE computer network specialist position ($222,366), 1 FTE engineering technician ($632,461)
position ($180,551), and 2 FTE contingent positions ($229,544)
2. Decreased funding for salaries and wages for anticipated savings from vacant positions and ($214,360)
employee turnover
3. Decreased funding for temporary salaries ($60,000)
4. Adjusted funding for operating expenses, primarily related to a decrease in travel ($730,400)




2023-25 Biennium (Executive Budget Recommendation)

Adds 7.5 FTE positions, including 3 carbon capture positions, 1 paleontology position, 1 critical $1,303,541
minerals position, 1 grant administrator position, 1 deputy director position for the Public Finance
Authority, and 0.5 records management position
One-Time General Fund Appropriations
2023-25
Executive
201517 2017-19 2019-21 2021-23 Budget
One-time general fund appropriations $7,718,143 $269,408 $195,000 | $25,106,260 $3,020,849
Major One-Time General Fund Appropriations
2017-19 Biennium
Provided a deficiency appropriation for litigation expenses related to various lawsuits associated with $269,408
oil and gas regulatory disputes and other environmental issues
2019-21 Biennium
1. Added one-time funding for temporary employees who will record historical information to provide $175,000
guidance to current and future employees
2. Added one-time funding for a transfer to the high-level radioactive waste fund $20,000
2021-23 Biennium
1. Added one-time funding from the general fund for paleontology and geological equipment $106,260
2. Added one-time funding for a transfer to the clean sustainable energy fund pursuant to House Bill $25,000,000
No. 1452 (2021)
2023-25 Biennium (Executive Budget Recommendation)
1. Adds one-time funding for inflationary costs primarily related to travel expenses $821,456
2. Adds one-time funding for Transmission Authority consulting expenses $250,000
3. Adds one-time funding for a federal electric grid resilience grant and a related match from the general $1,372,227
fund
4. Adds one-time funding for a transfer to the fossil restoration fund $250,000




Industrial Commission - Budget No. 405
House Bill No. 1014
Base Level Funding Changes

2023-25 Biennium Base Level

2023-25 Ongoing Funding Changes
Cost to continue salary increase
Salary increase
Health insurance increase
Adds FTE grant administration position
Adds FTE deputy director position
Adds FTE administrative assistant position
Transfers $97,878 from operating expenses to salaries
ITD rate increases
Increases funding for bond payments
Total ongoing funding changes

One-Time Funding Items
Adds one-time funding for FTE grant administration position
Adds one-time funding for FTE deputy director position
Adds one-time funding for temporary employees
Adds one-time funding for inflationary increases
Adds one-time funding for Transmission Authority consulting
Adds one-time funding for computers and software
Adds one-time funding for an electric grid resilience grant
Adds one-time funding for lignite litigation
Adds one-time funding for a transmission line grant
Adds one-time funding for grant management software
Total one-time funding changes

Total Changes to Base Level Funding

2023-25 Total Funding
Federal funds included in other funds

Total ongoing changes as a percentage of base level
Total changes as a percentage of base level

Other Sections in Industrial Commission - Budget No. 405

Bond payments

Executive Budget Recommendation

House Version

FTE General Other FTE General Other
Positions Fund Funds Total Positions Fund Funds Total
6.75 $0 $24,131,181 $24,131,181 6.75 $0 $24,131,181 $24,131,181
$8,697 $8,697 $8,697 $8,697
142,561 142,561 107,229 107,229
41,146 41,146 42,092 42,092
1.00 182,321 182,321 1.00 182,321 182,321
1.00 132,646 132,646 1.00 132,646 132,646
0 1.00 300,943 300,943
0 0
1,756 1,756 1,756 1,756
97,839,192 97,839,192 97,839,192 97,839,192
2.00 $0 $98,348,319 $98,348,319 3.00 $0 $98,614,876 $98,614,876
$1,155 $1,155 $1,155 $1,155
10,955 10,955 10,955 10,955
75,000 75,000 0
35,688 35,688 0
$250,000 250,000 $300,000 300,000
54,000 54,000 0
1,372,227 7,520,258 8,892,485 1,124,856 7,499,037 8,623,893
0 3,000,000 3,000,000
0 25,000,000 25,000,000
0 1,250,000 1,250,000
0.00 $1,622,227 $7,697,056 $9,319,283 0.00 $4,424,856 $33,761,147 $38,186,003
2.00 $1,622,227 $106,045,375 $107,667,602 3.00 $4,424,856 $132,376,023 $136,800,879
8.75 $1,622,227 $130,176,556 $131,798,783 9.75 $4,424,856 $156,507,204 $160,932,060
$7,520,258 $7,499,037
29.6% 407.6% 407.6% 44.4% 408.7% 408.7%
29.6% 439.5% 446.2% 44.4% 548.6% 566.9%

Executive Budget Recommendation

House Version

Section 3 would provide legislative intent for bond payments during
the 2023-25 biennium.

Section 3 provides legislative intent for bond payments during the

2023-25 biennium.



Other Sections in Industrial Commission - Budget No. 405

Administrative cost transfers

Legacy fund earnings

Strategic investment and improvements fund

Lignite research fund

Pipeline capacity positions

Clean sustainable energy projects

Federal State Fiscal Recovery Fund exemption

Executive Budget Recommendation

House Version

Section 5 would allow the Industrial Commission to transfer up to
$1,619,045 from special funds from the entities under the control of
the Industrial Commission for administrative services. Section 19
would provide an exemption allowing unspent prior biennium
appropriation authority for administrative costs to be available in the
2023-25 biennium.

Sections 12 and 13 would transfer $55 million from the legacy
earnings fund to the oil and gas research fund ($5 million) and to
the clean sustainable energy fund ($50 million).

Sections 20 and 21 would provide an exemption allowing unspent
federal funding authorized during the November 2021 special
legislative session to be available in the 2023-25 biennium related
to a pipeline infrastructure grant ($150 million) and a hydrogen
development grant ($20 million).

Section 8 allows the Industrial Commission to transfer up to
$1,899,877 from special funds from the entities under the control of
the Industrial Commission for administrative services and provides
an exemption allowing unspent prior biennium appropriation
authority for administrative costs to be available in the 2023-25
biennium. Section 9 allows the Industrial Commission to transfer up
to $250,000 from each of the grant programs to provide a total of
$1,250,000 for new grant management software.

Section 12 transfers $5 million from the legacy earnings fund to the
oil and gas research fund for a pipeline leak detection and
prevention program; transfers $50 million from the legacy earnings
fund to the clean sustainable energy fund to provide total funding of
$50 million for grants, including $30 million allocated from the
legacy earnings fund to the clean sustainable energy fund under
current law; and transfers $250 million to the clean sustainable
energy fund to repay a line of credit and to provide funding for
loans.

Section 13 transfers $3 million from the strategic investment and
improvements fund to the State Energy Research Center fund and
directs the Industrial Commission to distribute the funding for a
critical minerals study, including rare earth elements, during the
2023-24 interim. Section 14 transfers $22 million from the strategic
investment and improvements fund to the State Energy Research
Center fund and requires the Industrial Commission to distribute the
funding to the State Energy Research Center for an underground
energy storage research project to construct up to two salt caverns.
Section 15 identifies $25 million from the strategic investment and
improvements fund for the Industrial Commission to provide a grant,
based on the recommendation of the North Dakota Transmission
Authority, to an entity for a project to upgrade a high-voltage direct
current transmission line.

Section 16 designates $4.5 million from the lignite research fund for
lignite marketing studies, advanced energy technology, or possible
lignite-related litigation and requires the Industrial Commission to
provide a report.

Sections 18, 19, 20, and 21 authorize the North Dakota Pipeline
Authority to borrow up to $60 million through a line of credit from the
Bank of North Dakota to purchase capacity positions on a pipeline
and requires the line of credit be guaranteed under the fuel
production facility loan guarantee program.

Section 22 clarifies the definition of clean sustainable energy
projects to identify hydrogen projects as eligible projects.

Section 26 provides an exemption allowing unspent federal funding
authorized during the November 2021 special legislative session to
be available in the 2023-25 biennium related to a hydrogen
development grant ($20 million).



Other Sections in Industrial Commission - Budget No. 405
Executive Budget Recommendation House Version

Emergency clause Section 27 provides an emergency clause related to $3 million of
one-time funding from the general fund for lignite litigation.



Department of Mineral Resources - Budget No. 470

House Bill No. 1014
Base Level Funding Changes

2023-25 Biennium Base Level

2023-25 Ongoing Funding Changes
Cost to continue salary increase
Salary increase
Health insurance increase
Adds FTE carbon capture positions
Adds FTE paleontology position
Adds FTE critical minerals position
Adds FTE records management position
Adds FTE subsurface geologist position
Adds funding for temporary employees
Transfers $6,907 from operating expenses to salaries
Increases federal funding for salaries and wages
ITD rate increases
Adds funding for computer server transition
Adds funding for professional membership dues
Total ongoing funding changes

One-Time Funding Items
Adds one-time funding for FTE carbon capture positions
Adds one-time funding for FTE paleontology position
Adds one-time funding for FTE critical minerals position
Adds one-time funding for FTE records management position
Adds one-time funding for FTE subsurface geologist position
Adds one-time funding for inflationary increases
Adds one-time funding for core and mineral analysis
Adds one-time funding for drones and computers
Adds one-time funding for computer server transition
Adds one-time funding for fossil restoration
Adds one-time federal funding for abandoned well reclamation
Adds one-time funding for oil and gas litigation
Total one-time funding changes

Total Changes to Base Level Funding

2023-25 Total Funding
Federal funds included in other funds

Total ongoing changes as a percentage of base level
Total changes as a percentage of base level

Executive Budget Recommendation

House Version

FTE General Other FTE General Other
Positions Fund Funds Total Positions Fund Funds Total
101.50 $26,489,613 $238,004 $26,727,617 101.50 $26,489,613 $238,004 $26,727,617
$167,219 $167,219 $167,219 $167,219
1,604,665 1,604,665 1,195,296 1,195,296
564,010 564,010 576,985 576,985
3.00 760,911 760,911 3.00 760,911 760,911
1.00 196,610 196,610 1.00 196,610 196,610
1.00 276,523 276,523 1.00 276,523 276,523
0.50 69,497 69,497 0.50 69,497 69,497
0 1.00 137,478 137,478
0 45,000 45,000
0 0
$29,996 29,996 $29,996 29,996
3,143 3,143 3,143 3,143
230,000 230,000 230,000 230,000
0 105,000 105,000
5.50 $3,872,578 $29,996 $3,902,574 6.50 $3,763,662 $29,996 $3,793,658
$31,031 $31,031 $31,031 $31,031
9,234 9,234 9,234 9,234
20,134 20,134 20,134 20,134
3,119 3,119 3,119 3,119
0 4,817 4,817
821,456 821,456 821,456 821,456
100,000 100,000 100,000 100,000
83,648 83,648 0
80,000 80,000 80,000 80,000
250,000 250,000 250,000 250,000
0 $2,300,000 2,300,000
0 3,000,000 3,000,000
0.00 $1,398,622 $0 $1,398,622 0.00 $4,319,791 $2,300,000 $6,619,791
5.50 $5,271,200 $29,996 $5,301,196 6.50 $8,083,453 $2,329,996 $10,413,449
107.00 $31,760,813 $268,000 $32,028,813 108.00 $34,573,066 $2,568,000 $37,141,066
$268,000 $2,568,000
5.4% 14.6% 12.6% 14.6% 6.4% 14.2% 12.6% 14.2%
5.4% 19.9% 12.6% 19.8% 6.4% 30.5% 979.0% 39.0%



Other Sections in Department of Mineral Resources - Budget No. 470

Early authorization for new FTE positions

Fossil restoration fund

Strategic investment and improvements fund

North Dakota outdoor heritage fund

Oil and gas research fund

Federal State Fiscal Recovery Fund exemption

Abandoned well federal funding exemption

Survey review exemption

Emergency clause

Executive Budget Recommendation

House Version

Section 14 would transfer $500 million from the strategic investment
and improvements fund to the clean sustainable energy fund
including $250 million prior to the end of the 2021-23 biennium and
$250 million during the 2023-25 biennium.

Section 15 would decrease the oil and gas tax revenue allocation
limit to the North Dakota outdoor heritage fund from $20 million per
fiscal year to $7.5 million per fiscal year for the 2023-25 biennium,
the same as the 2021-23 biennium.

Section 16 would increase the allocations to the oil and gas research
fund by $4.5 million, from $10 million to $14.5 million for the 2023-25
biennium, the same as the 2021-23 biennium.

Section 22 would provide an exemption allowing unspent federal
funding authorized during the November 2021 special legislative
session to be available in the 2023-25 biennium related to an
abandoned oil well conversion program ($3.2 million).

Section 23 would provide an exemption allowing unspent federal
funding authorized by the Emergency Commission to be available in
the 2023-25 biennium related to administrative costs for plugging
and reclaiming oil wells and oil well sites.

Section 24 would provide an exemption allowing the Industrial
Commission to continue unspent 2017-19 biennium appropriation
authority for a survey review during the 2023-25 biennium.

Section 5 appropriates $62,460 from the general fund and
authorizes 3 FTE carbon capture positions for the 2021-23
biennium.

Section 5 transfers $15,000 from the general fund to the fossil
restoration fund prior to the end of the 2021-23 biennium. Section 6
transfers $250,000 from the general fund to the fossil restoration
fund during the 2023-25 biennium.

Section 25 decreases the oil and gas tax revenue allocation limit to
the North Dakota outdoor heritage fund from $20 million per fiscal
year to $7.5 million per fiscal year for the 2023-25 biennium, the
same as the 2021-23 biennium.

Section 25 increases the allocations to the oil and gas research fund
by $4.5 million, from $10 million to $14.5 million for the 2023-25
biennium, the same as the 2021-23 biennium.

Section 25 provides an exemption allowing unspent federal funding
authorized during the November 2021 special legislative session to
be available in the 2023-25 biennium related to an abandoned oil
well conversion program ($3.2 million).

Section 26 provides an exemption allowing the Industrial
Commission to continue unspent 2017-19 biennium appropriation
authority for a survey review during the 2023-25 biennium.

Section 27 includes an emergency clause related to the
appropriation and FTE position authorization for carbon capture
positions, a transfer of $15,000 to the fossil restoration fund,
$3 million for oil and gas litigation expenses, and $310,000 for
computer server transition.



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations Committee
Roughrider Room, State Capitol

HB 1014
3/1/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

1:05 PM Chairman Bekkedahl opened the hearing on HB 1014.

Members present: Senators Bekkedahl, Krebsbach (on-line), Burckhard, Davison, Dever,
Dwyer, Erbele, Meyer, Schaible, Sorvaag, Vedaa, Wanzek, Rust, and Mathern.

Members absent: Senators Roers and Kreun,

Discussion Topics:

e Industrial Commission
Transmission authority
Pipeline authority
Public finance authority
Housing finance authority
NDHFA homeownership
Housing needs assessment
Homelessness
Housing incentive fund
Department of mineral resources
Retention and workforce recruitment/development
Regulatory programs
Oil and gas division
Geological survey
Paleontology protection
Bank of North Dakota
Growth and accomplishments
Records management project
Grant reimbursement programs

1:11 PM Karen Tyler, Interim Executive Director Industrial Commission, introduced the bill
and schedule of testimony to be presented, testimony # 21980

1:31 PM Adam Mathiak, Legislative Council, explained green sheets, testimony # 22004
and FTE handout testimony # 22003, #21599



Senate Appropriations Committee
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March 1, 2023
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1:35 PM Reice Haase, Deputy Executive Director Industrial Commission, introduced bill and
historical aspect of the Industrial Commission, testimony # 21426

2:09 PM Claire Vigesaa, Deputy Director Transmission Authority, introduced his section of
the Commission, testimony # 21427

2:25 PM Justin Kringstead, Director North Dakota Pipeline Authority, introduced his section
of the commission, testimony # 21373, # 21375, and # 21374

2:49 PM Dave Flohr, Executive Director Housing Finance Agency, introduced his section of
the commission, testimony # 21378 and # 21379

3:23 PM Michael Ziesch, Staff Officer, North Dakota Department of Mineral Resources,
introduced his division of the commission, testimony # 21547 (being at page 1)

3:32 PM Bruce Hicks, Assistant Director, North Dakota Oil and Gas Division, introduced his
division of the commission, testimony # 21547 (begins at page 7)

3:40 PM Ed Murphy, Assistant Director Geological Survey, introduced his division of the
commission, testimony # 21547 (begins at page 11)

3:51 PM Robyn Loumer, Department of Mineral Resources, discussed recent audit findings
and budget requests, testimony # 21547 (begins at page 15)

4:06 PM Todd Steinwand, President Bank of North Dakota, introduced his division of the
commission, testimony # 21438 and # 21439

Additional written testimony:

e DeAnn Ament, testimony #21291
DeAnn Ament, testimony #21292
Matthew Marshall, testimony #21541
Lisa Rotvold, testimony #21323
Jennifer Dusek, testimony #21533
Dana Hager, testimony #21525
John Bradley, testimony #21516
Kristal Stoner, testimony #21515
Mark Fox, testimony #21504
Gerald Bachmeier, testimony #21462
Terry Hanson, testimony #21355
Vance Taylor, testimony #21352
Cathy Dub, testimony # 21352

Chairman Bekkedahl assigned this bill to the Education and Environment Division.
4:38 AM Chairman Bekkedahl closed the hearing.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
3/9/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

10:37 AM Chairman Sorvaag opened the hearing on HB 1014.

Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:

e North Dakota Industrial Commission
North Dakota Mill and Elevator
Milling process
Organizational chart
Projects and business growth
Markets and competition
Economic impact
Budget requests
Commission overview
Additional requests
New and emerging technology
Industry matches

10:37 AM Karen Tyler, Interim Executive Director Industrial Commission, introduced the
speakers, no written testimony

10:38 AM Vance Taylor, President and CEO North Dakota Mill and Elevator, testimony
#23360

11:15 AM Karen Tyler, Interim Executive Director Industrial Commission, testimony # 23369
and # 24317

11:27 AM Reice Haase, Deputy Executive Director Industrial Commission, review of HB
1014 and related bills, no written testimony



Senate Appropriations Education and Environment Division
HB 1014
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11:42 AM Adam Matiak, Legislative Council, answered questions from the committee,
#23375

11:51 AM Jason Bohrer, Chairman of the North Dakota Lignite Council, testified in support

and suggested a need for amendment, no written testimony reviewed by the committee

Additional written testimony:
e Claire Vigesaa, North Dakota Transmission Authority, testimony # 22955
e Brian Ritter, President and CEO of Bismarck Mandan Chamber EDC, testimony
# 23064

11:57 AM Chairman Sorvaag closed the hearing.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
3/9/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

2:15 PM Chairman Sorvaag opened the hearing on HB 1014.
Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:

e North Dakota Industrial Commission
North Dakota Housing Finance Agency
Operating funds
Additional budget requests
Housing Incentive Fund (HIF)
Rental affordability factors
Solutions
Needs for rural affordable housing
Grants for food and shelter
Homeless youth
Preventable homeless stories
24 hour shelter needs
Bank of North Dakota
Federal funding match
Financial highlights
Legislatively directed loan programs
Clean Sustainable Energy
Bank growth creates need for new employees
Retain capital assets
Other related bills

2:15 PM Mark Fox, Chairman of Mandan, Hidatsa, and Arikara Nations, testified in favor,
testimony # 23403

2:18 PM Dave Flohr, Executive Director North Dakota Housing , testified in favor, testimony
# 23065 and # 23453
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2:42 PM Dawn Mandt, Executive Director Red River Regional Council, testified in favor,
testimony # 23018

2:51 PM Dan Madler, CEO Beyond Shelter, testified in favor, testimony # 23154

2:56 PM Christina Sambler, North Dakota Coalition for Homeless Peoples, testifies in
support, introduced speakers to follow, no written testimony

2:58 PM Erin Prochnow, Fargo YWCA, testifies in favor, testimony # 22363

3:06 PM Katie Jo Armbrust, Grand Forks Housing Authority, testified in favor, proposed an
amendment to increase funds, testimony # 23418.

3:10 PM Mark Heinert, Executive Director Youthworks, testified in favor and requested
increased funds, testimony # 23417

3:17 PM Jena Gallo, Bismarck United Way, testified in favor, no written testimony but
she provided a United Way handout #23474

3:24 PM Dorothy Nicole Wilkerson, resident of shelter, testified in favor, no written testimony
3:27 PM Mark, resident of shelter, testified in favor, no written testimony

3:30 PM Delores Weston, resident of shelter, testified in favor, no written testimony

3:33 PM Elois Shreetop, resident of shelter, testified in favor, no written testimony

3:35 PM David Huff, resident of shelter, testified in favor, no written testimony

3:36 PM Janelle Moos, North Dakota AARP, testified in favor, testimony # 23145

3:38 PM Jill Beck, North Dakota Association of Realtors, testified in favor, no written
testimony

3:38 PM Kayla Pulvermacher, North Dakota Association of Builders, testified in favor, no
written testimony

3:40 PM Recess

3:51 PM Todd Steinwand, President and CEO Bank of North Dakota, testified in favor,
testimony # 23473

3:54 PM Tiffany Ford, State Director North Dakota Small Business Center, testified in favor,
testimony # 23135
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Additional written testimony:
e Larraine Davis, CEO Native, Inc, testimony # 23291
e Tom Alexander, Executive Director Minot Housing Authority, testimony # 23347
e Derek Johnson, Executive Director Cass County Housing Authority, testimony
#23384

4:39 PM Chairman Sorvaag closed the hearing.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
3/10/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

8:31 AM Chairman Sorvaag opened the hearing on HB 1014.
Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:

e Industrial Commission
Department of Mineral Resources
Organizational chart
Employee retention
Electronic storage of oil and gas
Regulatory programs
Permits issued
Oil rig/well statistics
Geological Survey
Geological regulation
Geothermal development
Core and thin section photography
Potash project
Critical Minerals project
Landslide maps
Drone projects
State fossil collection
Budget overview
Abandoned oil well to water supply
Requested additional funds
Pipeline authority line of credit
Example Operating Cashflow project
Public Finance Authority
Issued bonds
Building authority
Legacy fund



Senate Appropriations Education and Environment Division
HB 1014

March 10, 2023

Page 2

8:31 AM Karen Tyler, Interim Executive Director Industrial Commission, introduced the
speakers, no written testimony

8:32 AM Lynn Helms, Director Mineral Resources, introduced his section of the bill, testified
favor, testimony # 23391 pages 1 — 6

8:38 AM Bruce Hicks, Assistant Director Oil and Gas Division, testified in favor, testimony
#23391 pages 7 — 14

8:58 AM Ed Murphy, Assistant Director Geological Survey, testified in favor, testimony
#23391 pages 15 -40

9:34 AM Lynn Helms, Director Mineral Resources, continued with budget overview,
testimony # 23391 pages 41 — 53.

10:00 AM Brady Pelton, Vice President North Dakota Petroleum Council, testified in favor,
no written testimony

10:01 Recess

10:08 AM Justin Kringstad, Director North Dakota Pipeline Authority, testified in favor,
testimony # 23619

10:21 AM Todd Steinwand, President Bank of North Dakota, testified in favor, no written
testimony

10:29 AM DeAnn Ament, Executive Director Public Finance Authority, testified in favor,
testimony # 23622 and # 23623

10:50 AM Claire Vigesaa, Deputy Director North Dakota Transmission Authority, testified in
favor, testimony # 23629

11:04 AM Samantha Vangsness, North Dakota Ethanol Producers Association, testified in

favor, no written testimony

Additional written testimony:
e Gerald Bachmeier, President North Dakota Ethanol Producers Association,
testimony # 23581

11:09 AM Acting Chairman Schaible closed the hearing.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
3/15/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

2:58 PM Chairman Sorvaag opened the hearing on HB 1014.
Members present: Senators Sorvaag, Rust, Schaible, and Meyer
Members absent: Senator Krebsbach

Discussion Topics:

e Industrial Commission

Budget long sheets

Department of mineral resources
Bank of North Dakota

Housing Finance Agency

Mill and Elevator Association

2:58 PM Adam Mathiak, Legislative Council, explained the long sheets for budgets,
testimony # 25333, # 25337, # 25334, # 25336, and # 25335

3:01 PM Reice Haase, Deputy Executive Director Industrial Commission, answered
questions from the committee, no written testimony

3:49 PM Karen Tyler, Interim Executive Director Industrial Commission, answered questions
from the committee, no written testimony

3:50 PM Committee discussion

3:53 PM Chairman Sorvaag closed the hearing.

Kathleen Hall, Committee Clerk




2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
3/20/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

10:00 AM Chairman Sorvaag opened the meeting on HB 1014.

Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:

e North Dakota Industrial Commission
Committee discussion
Bank of North Dakota
Bills affecting bank capital
Bills relating to lines of credit
Recruitment and retention program
Workforce authority requests
Impacting legislation
Service fee

10:03 AM Todd Steinwand, President Bank of North Dakota, testified in favor, answered
questions from the committee, testimony # 25906

10:37 AM Kelvin Hullet, Chief Business Development Officer Bank of North Dakota, testified
in favor, answered questions from the committee, testimony # 25906

10:58 AM Chairman Sorvaag closed the meeting.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
3/22/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

9:22 AM Chairman Sorvaag opened the meeting on HB 1014.

Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:

e North Dakota Industrial Commission
Committee discussion
General office budget
Legacy earnings
CO2 utilization program
Budget priorities
Litigation fees
Salt cavern storage
Housing Finance Agency
Housing incentive fund
Budget long sheet review
Succession planning
Grants
North Dakota Mill & Elevator
Growth and debt
Profits transferred

9:24 AM Reice Haase, Deputy Executive Director Industrial Commission, testified in favor,
answered questions from the committee, testimony # 25333 and # 26335

9:41 AM Jason Bohrer, Chairman of the North Dakota Lignite Council, answered questions from
the committee, possible amendment language proposed, testimony # 26332

9:58 AM Karen Tyler, answered questions from the committee, testimony # 26342
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10:00 AM Dave Flohr, Executive Director North Dakota Housing Finance Agency, testified in
favor, possible amendment language, testimony # 26337 and # 26336

10:07 AM Adam Mathiak, Legislative Council, answered questions of the committee, long
sheet testimony # 25336

10:20 AM Recess

10:28 AM Adam Mathiak, Legislative Council, answered questions from the committee, long
sheets testimony # 25335

10:32 AM Cathy Dub, North Dakota Mill and Elevator, answered questions from the
committee. No written testimony.

10:42 AM Chairman Sorvaag closed the meeting.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
3/22/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

2:59 PM Chairman Sorvaag opened the meeting on HB 1014.

Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:
e North Dakota Industrial Commission
Modernization project
Increased power capacity
All power sources
Federal funding/grants
Construction timeline

3:00 PM Rudy Martinson, Primacy Strategy Group, introduced the speakers, no written
testimony.

3:01 PM Julie Pierce, Vice President Strategy & Planning Allete Power, presented an
overview of the project, testimony # 26376

3:09 PM Zack Martin, Manager Government Affairs Allete Power, continued with
presentation, testimony # 26376

3:15 PM Reice Haase, Deputy Executive Director Industrial Commission, answered questions
from the committee, no written testimony.

3:17 PM Chairman Sorvaag closed the meeting.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
3/27/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

8:53 AM Chairman Sorvaag opened the hearing on HB 1014.
Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:
e Industrial Commission
e Committee discussion
e Housing finance agency

8:53 AM Committee discussion

8:57 AM Dave Flohr, Executive Director North Dakota Housing Finance Agency, answered
questions from the committee, no written testimony

9:02 AM Chairman Sorvaag closed the hearing.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
4/3/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

8:02 AM Chairman Sorvaag opened the hearing on HB 1014.
Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:

e Industrial Commission
Bank of North Dakota
Special fund agency
Transfer of profits
Salary and benefits
Vacant FTE pool
Priority budget requests
Inflation
Server transition
Equipment and software
Carbon capture underground storage
Paleo laboratory tech
Need for Geologists
Salt cavern project
Oil and gas research fund
Gas capture analysis
Tank batteries
Increased revenues
Housing incentive fund
CO2 utilization program
Committee discussion

8:05 AM Todd Steinwand, President Bank of North Dakota, testified in favor, proposed
amendments, testimony # 27201, # 27200, and # 27202

8:17 AM Adam Mathiak, Legislative Council, answered questions of the committee, no
written testimony



Senate Appropriations Education and Environment Division
HB 1014
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8:39 AM Karen Tyler, Interim Executive Director North Dakota Industrial Commission, no
written testimony

8:40 AM Lynn Helms, Director Department of Mineral Resources, testified in favor, testimony
#27204, # 27212, # 27224, and power point # 27234

9:00 AM Ed Murphy, State Geologist, testified in favor, discussed long sheet, testimony
#25337

9:01 AM Reice Haase, Deputy Executive Director Industrial Commission, testified in favor,
no written testimony

9:28 AM Justin Kringstad, North Dakota Pipeline Authority, answered questions from the
committee, no written testimony

9:31 AM Recess

9:41 AM Adam Mathiak, Legislative Council, clarified information for the committee, no
written testimony

9:42 AM Committee discussion, Senator Sorvaag presented testimony for review, testimony
# 27225

9:44 AM Jonathan Fortner, Vice President Lignite Energy Council, answered questions from
the committee, testimony # 27218

9:47 AM Reice Haase, Deputy Executive Director Industrial Commission, testimony # 27219

9:50 AM Committee discussion on long sheets, testimony # 25337

10:00 AM Chairman Sorvaag closed the hearing.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
4/5/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

8:34 AM Chairman Sorvaag opened the hearing on HB 1014.

Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:

e North Dakota Industrial Commission
Budget requests
Long sheet
Proposed pipeline amendment
Lignite Plant Study
Committee discussion

8:35 AM Karen Tyler, Interim Executive Director Industrial Commission, testified in favor,
testimony # 27292 and #25333.

8:50 AM Adam Mathiak, Legislative Council, answered questions from the committee,
explained proposed amendment for pipeline line of credit, testimony # 27296.

8:55 AM Reice Haase, Deputy Executive Director Industrial Commission, testified in favor,
testimony # 27218

8:59 AM Chairman Sorvaag closed the hearing.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
4/5/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

4:09 PM Chairman Sorvaag opened the hearing on HB 1014.

Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:

e North Dakota Industrial Commission
Bank of North Dakota
Recruitment and retention metrics
Bank profits
Department of mineral resources
Clean sustainable energy
Salt caverns
Pipeline
iPipe
Oil and gas research
Rare earth element
Electric transmission line upgrade
Carbon capture
Housing finance agency
Housing incentive fund
Budget long sheets
Management software
Committee discussion

4:09 PM Kelvin Hullet, Vice President Bank of North Dakota, testimony # 27504.
4:19 PM Committee discussion
4:23 PM Lynn Helms, Director Department Mineral Resources, on-line, testimony # 27315.

4:24 PM Adam Mathiak, Legislative Council, answered questions from the committee, no
written testimony
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4:27 PM Reice Haase, Deputy Executive Director Industrial Commission, answered
questions from the committee, no written testimony.

4:34 PM Dave Flohr, Executive Director North Dakota Housing Finance Agency, answered
questions from the committee, testimony # 27225, #25336.

4:49 PM Karen Tyler, Interim Executive Director Industrial Commission, testified. No written
testimony.

4:53 PM Reice Haase, Deputy Executive Director Industrial Commission, answered
questions from the committee, no written testimony.

4:59 AM Chairman Sorvaag closed the hearing.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
4/6/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

3:03 PM Chairman Sorvaag opened the hearing on HB 1014.
Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:

¢ North Dakota Industrial Commission
Housing finance agency
North Dakota mill and elevator
Additional worker shift
Profit transfers
Department of mineral resources
Core library
Inflationary costs
Bank of North Dakota
Committee discussion

3:06 PM Dave Flohr, Director North Dakota Housing Finance Agency, answered questions
from the committee, no written testimony.

3:08 PM Adam Mathiak, Legislative Council, walked the committee through long sheets,
testimony # 27481; # 27478, # 27482, # 27479 and #27204; and # 27480.

3:32 PM Reice Haase, Deputy Executive Director Industrial Commission, answered
questions from the committee, no written testimony.

3:39 PM Lynn Helms, Director Department of Mineral Resources, answered questions from
the committee, no written testimony.
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3:58 PM Todd Steinwand, President Bank of North Dakota, answered questions from the
committee, no written testimony.

4:04 PM Chairman Sorvaag closed the hearing.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
4/7/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

1:09 PM Chairman Sorvaag opened the hearing on HB 1014.
Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:

e Bank of North Dakota profits
Incentive/retention plan
Clean sustainable energy
Oil and gas research fund
iPipe
Funding funds
Committee discussion

1:09 PM Senator Sorvaag and committee discussed certain topics of the bill for final
amendment preparation, no written testimony

1:17 PM Chairman Sorvaag closed the hearing.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations - Education and Environment Division
Sakakawea Room, State Capitol

HB 1014
4/10/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

10:48 AM Chairman Sorvaag opened the hearing on HB 1014.
Members present: Senators Sorvaag, Krebsbach, Rust, Schaible, and Meyer

Discussion Topics:
¢ North Dakota Industrial Commission
e Amendment review
e Division budgets
e Committee discussion

10:49 AM Adam Mathiak, Legislative Council, explained the amendment, LC 23.0243.02002,
testimony # 27401.

10:58 AM Lynn Helms, Director Department of Mineral Resources, answered questions from
the committee, no written testimony.

11:00 AM Todd Steinwand, President Bank of North Dakota, answered questions from the
committee, no written testimony.

11:01 AM Karen Tyler, Interim Director Industrial Commission, answered questions from the
committee, no written testimony.

11:05 AM Chairman Sorvaag closed the hearing.

Kathleen Hall, Committee Clerk



2023 SENATE STANDING COMMITTEE MINUTES

Appropriations Committee
Roughrider Room, State Capitol

HB 1014
4/11/2023

A BILL for an Act to provide an appropriation for defraying the expenses of the industrial
commission and the agencies under its control; relating to a Bank of North Dakota
retention incentive program; relating to fuel production facility loan guarantee reserve
funding, the powers of the North Dakota pipeline authority, definitions for the clean
sustainable energy authority, and a transfer of Bank of North Dakota profits to the general
fund; to provide a contingent appropriation; to provide for a transfer; to provide an
exemption; to provide for a report; and to declare an emergency.

10:44 AM Chairman Bekkedahl opened the hearing on HB 1014.

Members present: Senators Bekkedahl, Krebsbach, Burckhard, Davison, Dever, Dwyer,
Erbele, Kreun, Meyer, Roers, Schaible, Sorvaag, Wanzek, Rust, and Mathern.

Members absent: Senator Vedaa

Discussion Topics:
e Industrial commission
Amendment review
Litigation funds
Clean sustainable energy
Small business development centers
Committee work

10:51 AM Senator Schaible introduced amendment LC 23.0243.02003, testimony #27436.

11:12 AM Reice Haase, Deputy Director North Dakota Industrial Commission, answered
questions from the committee, no written testimony.

11:15 AM Todd Steinwand, President Bank of North Dakota, answered questions from the
committee, no written testimony.

11:16 AM Adam Mathiak, Legislative Council, answered questions from the committee, no
written testimony.

11:23 AM Senator Schaible moved to adopt AMENDMENT 23.0243.02003.
Senator Sorvaag seconded the motion
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Senators
Senator Brad Bekkedahl
Senator Karen K. Krebsbach
Senator Randy A. Burckhard
Senator Kyle Davison
Senator Dick Dever
Senator Michael Dwyer
Senator Robert Erbele
Senator Curt Kreun
Senator Tim Mathern
Senator Scott Meyer
Senator Jim P. Roers
Senator David S. Rust
Senator Donald Schaible
Senator Ronald Sorvaag
Senator Shawn Vedaa
Senator Terry M. Wanzek

Motion passed 15-0-1.
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11:24 AM Senator Schaible moved DO PASS AS AMENDED.
Senator Sorvaag seconded the motion.
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Senators
Senator Brad Bekkedahl
Senator Karen K. Krebsbach
Senator Randy A. Burckhard
Senator Kyle Davison
Senator Dick Dever
Senator Michael Dwyer
Senator Robert Erbele
Senator Curt Kreun
Senator Tim Mathern
Senator Scott Meyer
Senator Jim P. Roers
Senator David S. Rust
Senator Donald Schaible
Senator Ronald Sorvaag
Senator Shawn Vedaa
Senator Terry M. Wanzek

The motion passed 15-0-1.

<F<I<< << << << << <<

Senator Schaible will carry the bill.
11:25 AM Chairman Bekkedahl closed the hearing.

Kathleen Hall, Committee Clerk



23.0243.02003 Prepared by the Legislative Council staff for A

Title.03000 the Senate Appropriations - Education and
Environment Division Committee Yq-11-33
Fiscal No. 2 April 10, 2023 (1 _‘;3

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1014
Page 1, line 2, remove "to create and enact a new section to chapter"
Page 1, line 3, remove "6-09, relating to a Bank of North Dakota retention incentive program;"
Page 1, line 4, after "6-09.7-05" insert ", 54-17-40,"
Page 1, line 5, remove "section 8 of chapter 42 of the 2021 Session"

Page 1, line 6, replace "Laws" with "subsection 36 of section 1 of chapter 550 of the 2021
Special Session Session Laws"

Page 1, line 6, after "funding" insert ", the housing incentive fund"
Page 1, line 7, remove "a transfer of"

Page 1, line 8, replace "Bank of North Dakota profits to the general fund" with "an appropriation
from the state fiscal recovery fund"

Page 1, line 9, after "report" insert "; to provide an effective date"
Page 1, remove lines 22 through 24

Page 2, replace lines 1 through 6 with:

"Salaries and wages $23,698,119 ($21,835,425) $1,862,694
Operating expenses 5,119,958 (924,889) 4,195,069
Capital assets 0 1,250,000 1,250,000
Grants 0 8,623,893 8,623,893
Grants - bond payments 22.040.721 97,839,192 119,879,913
Total all funds $50,858,798 $84,952,771 $135,811,569
Less estimated income 24,369,185 107,017,528 131,386,713
Total general fund $26,489,613 ($22,064,757) $4,424,856
Full-time equivalent positions 108.25 (98.50) 89.76"

Page 2, replace lines 11 through 17 with:

"Salaries and wages $0 $23,123,267 $23,123,267
Operating expenses 0 11,541,104 11,541,104
Capital assets 0 98.000 98.000
Total all funds $0 $34,762,371 $34,762,371
Less estimated income 0 2,568,000 2,568,000
Total general fund $0 $32,194,371 $32,194,371
Full-time equivalent positions 0.00 108.00 108.00"

Page 2, replace lines 22 through 25 with:

"Bank of North Dakota operations $67,306,548 $2,760,519 $70,067,067
Capital assets 1,510,000 0 1,510,000
Total special funds $68,816,548 $2,760,519 $71,577,067
Full-time equivalent positions 173.00 14.00 187.00"
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Page 2, remove lines 30 and 31

_ _ Y41-2%

Page 3, replace lines 1 through 7 with: (‘}__\33
"Salaries and wages $9,556,272 $1,556,933 $11,113,205
Operating expenses 6,109,060 4,794,823 10,903,883
Capital assets 150,000 (130,000) 20,000
Grants 42,975,200 5,829,910 48,805,110
Housing finance agency contingencies 100,000 0 100,000
Total all funds $58,890,532 $12,051,666 $70,942,198
Less estimated income 58,890,532 9.551.666 68,442,198
Total general fund $0 $2,500,000 $2,500,000
Full-time equivalent positions 49.00 5.00 54.00"
Page 3, replace lines 12 through 17 with:

"Salaries and wages $50,560,209 $3,290,171 $53,850,380
Operating expenses 36,817,000 5,574,653 42,391,653
Contingencies 500,000 0 500,000
Agriculture promotion 500,000 0 500,000
Total special funds $88,377,209 $8,864,824 $97,242,033
Full-time equivalent positions 156.00 14.00 170.00"
Page 3, replace lines 22 through 24 with:

"Grand total general fund $26,489,613 $12,629,614 $39,119,227
Grand total special funds 240,453,474 130,762,537 371,216,011
Grand total all funds $266,943,087 $143,392,151 $410,335,238"

Page 4, remove line 6

Page 4, after line 7, insert:

A6

"Administration - carbon capture education 0 300,000
Administration - records digitization 0 75,000
Administration - inflationary increases 0 35,688"
Page 4, replace line 11 with:

“Mineral resources - inflationary expenses 0 886,868
Mineral resources - drones and computers 0 83,648"
Page 4, replace lines 23 through 25 with:

"Total all funds $936,341,260 $20,919,820
Less estimated income 874,235,000 9,155,335
Total general fund $62,106,260 $11,764,485"

Page 6, line 10, replace "$12,500,000" with "$15,000,000"
Page 6, line 15, after "funds" insert "from the new and vacant FTE funding pool"

Page 6, line 18, replace "spend" with "request the office of management and budget transfer up
toll

Page 6, line 18, after "$82,068" insert "of other funds"

Page 6, line 18, after "the" insert "new and vacant FTE funding pool for"
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Page 6, line 18, replace "line item" with "for the full-time equivalent position identified in this %
section," 3
Y-i=e-

Page 6, line 18, after the second "and" insert "the agency" ( 3433
Page 6, line 22, after "FUND" insert "- ADMINISTRATION"

Page 6, line 23, replace "$1,899,877" with "$1,818,114"

Page 7, line 6, after "FUND" insert "- GRANT MANAGEMENT SOFTWARE"

Page 7, after line 15, insert:

"SECTION 10. TRANSFER - FUNDS UNDER THE CONTROL OF THE
INDUSTRIAL COMMISSION TO INDUSTRIAL COMMISSION FUND - CARBON
CAPTURE EDUCATION. The sum of $300,000, or so much of the sum as may be
necessary, included in the appropriation in subdivision 1 of section 1 of this Act, may be
transferred from funds under the control of the industrial commission to the industrial
commission fund to contract for carbon capture and utilization education and marketing
in consultation with the lignite research council, the oil and gas research council, and
the renewable energy council. Of the $300,000, the industrial commission may
transfer:

1. Up to $100,000 from the lignite research fund;
2. Up to $100,000 from the oil and gas research fund; and
3. Up to $100,000 from the renewable energy development fund."

Page 7, line 17, replace "$70,000,000" with "$140,000,000"

Page 7, line 31, replace "$3,000,000 to the agricultural products utilization fund" with
"$1,500,000 to the university of North Dakota for the North Dakota small business
development center for the purpose of matching federal grants"

Page 8, line 1, replace "LEGACY EARNINGS" with "STRATEGIC INVESTMENT AND
IMPROVEMENTS"

Page 8, line 2, remove "AND LOANS"
Page 8, line 3, remove "and pursuant to the"
Page 8, remove line 4

Page 8, line 5, replace "section 21-10-13, the state treasurer" with "the office of management
and budget"

Page 8, line 5, remove "legacy"

Page 8, line 6, replace "earnings" with "strategic investment and improvements"
Page 8, line 7, replace "$5,000,000" with "$3,000,000"

Page 8, line 8, after the semicolon insert "and"

Page 8, line 9, replace "$50,000,000" with "$30,000,000"

Page 8, line 9, remove "; and"

Page 8, remove line 10
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Page 8, line 11, remove "provide funding for loans" Ao
Page 8, line 15, replace "$3,000,000" with "$1,500,000" Y- 1-23
Page 8, line 19, replace "$3,000,000" with "$1,500,000" (Y- (5)
Page 9, line 2, after "FUND" insert "- FEDERAL STATE FISCAL RECOVERY FUND"

Page 9, line 4, replace "$22,000,000" with "$6,000,000"

Page 9, line 6, after "57-51.1-07.9" insert "and pursuant to subsection 36 of section 1 of
chapter 550 of the 2021 Special Session Session Laws, as amended in section 24 of
this Act and exempted in section 26 of this Act"

Page 9, line 7, replace "$22,000,000" with "$6,000,000"

Page 9, line 8, after "fund" insert "and up to $5,300,000 of federal funds from the state fiscal
recovery fund"

Page 9, remove lines 20 through 27
Page 10, after line 19, insert:

"SECTION 17. LIGNITE RESEARCH FUND - FUTURE LIGNITE ELECTRICAL
GENERATION FACILITIES STUDY - REPORT TO LEGISLATIVE MANAGEMENT.

1. Pursuant to the continuing appropriation under section 57-61-01.6, up to
$500,000 from the lignite research fund may be used for the purpose of
contracting with the energy and environmental research center for a
nonmatching study of future lignite electrical generation facilities.

2. The study must include consideration of an energy demand forecast for
dispatchable electricity generation and the regulatory environment for
future lignite electrical generation facilities, an analysis of the economic
impact of future lignite electrical generation facilities and the value-added
products or services that may result from those facilities, and other factors
related to the development and operation of future lignite electrical
generation facilities.

3. During the 2023-24 interim, the energy and environmental research center
shall provide at least one report to the legislative management regarding
the status of the study."

Page 10, remove lines 20 through 31
Page 11, remove lines 1 and 2
Page 11, after line 20, insert:

"SECTION 19. AMENDMENT. Section 54-17-40 of the North Dakota Century
Code is amended and reenacted as follows:
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54-17-40. Housing incentive fund - Continuing appropriation - Report to K&
budget section. H- (-3

1. The housing incentive fund is created as a special revolving fund at the ($ "53
Bank of North Dakota. The housing finance agency may direct
disbursements from the fund and a continuing appropriation from the fund
is provided for that purpose.

2. a. After a public hearing, the housing finance agency shall create an
annual allocation plan for the distribution of the fund as authorized

b. The annual allocation plan must give priority to provide housing for
individuals and families of low or moderate income. For purposes of
this priority, eligible income limits are determined as a percentage of
median family income as published in the most recent federal register
notice. Under this priority, the annual allocation plan must give
preference to projects that benefit households with the lowest income
and to projects that have rent restrictions at or below department of
housing and urban development published federal fair market rents or
department of housing and urban development section 8 payment
standards.

At least ten percent of the fund must be used to assist developing
communities to address an unmet housing need or alleviate a housing

shortage.
3. The housing finance agency shall adopt guidelines for the fund so as to

address unmet housing needs in this state. Assistance from the fund may
be used solely for:

|©

a. New construction, rehabilitation, preservation, or acquisition of a
multifamily housing project;

b. New construction, rehabilitation, preservation, or acquisition of a
single family housing project in a developing community or a
community land trust project;

c. Gap assistance, matching funds, and accessibility improvements;

ed. Assistance that does not exceed the amount necessary to qualify for a
loan using underwriting standards acceptable for secondary market
financing or to make the project feasible; and

d-e. Rental assistance, emergency assistance, barrier mitigation, or

targeted-suppeortive services designated to prevent or end

homelessness.

4. Eligible recipients include units of local, state, and tribal government; local
and tribal housing authorities; community action agencies; regional
planning councils; and nonprofit organizations and for-profit developers of
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multifamilyresidential housing. Individuals may not receive direct A

assistance from the fund. H-1l-23
- . . (6-1)

5.  Except for subdivision d of subsection 3, assistance is subject to

repayment or recapture under the guidelines adopted by the housing

finance agency. Any assistance that is repaid or recaptured must be

deposited in the fund and is appropriated on a continuing basis for the

purposes of this section.

6. The agency may collect a reasonable administrative fee from the fund,
project developers, applicants, or grant recipients. The origination fee
assessed to grant recipients may not exceed five percent of the project
award.

7. Upon request, the housing finance agency shall report to the industrial
commission regarding the activities of the housing incentive fund.

8. At least once per biennium, the housing finance agency shall provide a
report to the budget section of the legislative management regarding the
activities of the housing incentive fund."

Page 12, line 26, replace "2025" with "2027"
Page 13, replace lines 16 through 30 with:

"SECTION 24. AMENDMENT. Subsection 36 of section 1 of chapter 550 of the
2021 Special Session Session Laws is amended and reenacted as follows:

36. There is appropriated from federal funds derived from the state fiscal
recovery fund, not otherwise appropriated, the sum of $20,000,000, or
so much of the sum as may be necessary, to the industrial
commission for the purpose of providing hydrogen development
grants, as approved by the clean sustainable energy authority, and
distributions to the state energy research center for an underground
energy storage research project, for the period beginning with the
effective date of this Act, and ending June 30, 2023. Of the
$20,000,000, up to $5.300.,000 is available for distributions to the state
energy research center for an underground energy storage research
project, and any remaining amounts are available for providing
hydrogen development grants, as approved by the clean sustainable
energy authority."

Page 14, line 12, replace "$14,500,000" with "$17,500,000"

Page 14, line 22, after "grants" insert "and an underground energy storage research project”
Page 14, line 23, after "Laws" insert "as amended in section 24 of this Act"

Page 14, line 25, after "fund" insert "to the department of mineral resources for a survey
review"

Page 14, after line 28, insert:

"SECTION 27. EFFECTIVE DATE. Section 18 of this Act is effective July 1,
2025."

Page 15, line 12, replace "Section 5" with "Sections 5 and 24"
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Page 15, line 13, replace "Section 23 of this Act" with "Senate Bill No

the sixty-eighth legislative assembly"
Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:
House Bill No. 1014 - Summary of Senate Action

Page No. 7

Base House Senate Senate
Budget Version Changes Version
Industrial Commission
Total all funds $50,858,798 $160,932,060 ($25,120,491) $135,811,569
Less estimated income 24,369,185 156,507,204 (25,120,491) 131,386,713
General fund $26,489,613 $4,424,856 $0 $4,424,856
FTE 108.25 9.75 0.00 9.75
Department of Mineral
Resources
Total all funds $0 $37,141,066 ($2,128,695) $35,012,371
Less estimated income 0 2,568,000 0 2,568,000
General fund $0 $34,573,066 ($2,128,695) $32,444,371
FTE 0.00 108.00 0.00 108.00
Bank of North Dakota
Total all funds $68,816,548 $76,237,686 ($4,660,619) $71,577,067
Less estimated income 68,816,548 76,237,686 (4,660,619) 71,577,067
General fund $0 $0 $0 $0
FTE 173.00 187.00 0.00 187.00
Housing Finance Agency
Total all funds $58,890,532 $84,333,093 $1,609,105 $85,942,198
Less estimated income 58,890,532 69,333,093 (890,895) 68,442,198
General fund $0 $15,000,000 $2,500,000 $17,500,000
FTE 49.00 53.00 1.00 54.00
Mill and Elevator
Total all funds $88,377,209 $100,974,447 ($3,732,414) $97,242,033
Less estimated income 88,377,209 100,974,447 (3,732,414 97,242,033
General fund $0 $0 $0 $0
FTE 156.00 170.00 0.00 170.00
Bill total
Total all funds $266,943,087 $459,618,352 ($34,033,114) $425,585,238
Less estimated income 240,453,474 405,620,430 (34,404,419) 371,216,011
General fund $26,489,613 $53,997,922 $371,305 $54,369,227
FTE 486.25 527.75 1.00 528.75
House Bill No. 1014 - Industrial Commission - Senate Action
Base House Senate Senate
Budget Version Changes Version
Salaries and wages $23,698,119 $2,471,236 ($608,542) $1,862,694
Operating expenses 5,119,958 3,707,018 488,051 4,195,069
Capital assets 1,250,000 1,250,000
Grants 33,623,893 (25,000,000) 8,623,893
Grants - Bond payments 22,040,721 119,879,913 119,879,913
Total all funds $50,858,798 $160,932,060 ($25,120,491) $135,811,569
Less estimated income 24,369,185 156,507,204 (25,120,491) 131,386,713
General fund $26,489,613 $4,424,856 $0 $4,424,856
FTE 108.25 9.75 0.00 9.75

23.0243.02003
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Department 405 - Industrial Commission - Detail of Senate Changes y-11-33
Adjusts (% ‘55
Funding for Removes
Salary and Adjusts Salary Adjusts One-
Benefit Funding foran  Funding for a Adds Funding  Time Funding Total Senate
Increases! FTE Position*  Funding Poo?  for Software* Items? Changes
Salaries and wages $34,386 ($121,985) ($520,943) ($608,542)
Operating expenses 3,363 $74,000 $410,688 488,051
Capital assets
Grants (25,000,000) (25,000,000)
Grants - Bond payments
Total all funds $34,386 ($118,622) ($520,943) $74,000 ($24,589,312) ($25,120,491)
Less estimated income 34,386 (118,622) (520,943) 74,000 (24,589,312) (25,120,491)
General fund $0 $0 $0 $0 $0 $0
FTE 0.00 0.00 0.00 0.00 0.00 0.00

! Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates as follows:

General Other
Fund Funds Total
Salary increase $0 $35,332 $35,332
Health insurance adjustment 0 (946) (946)
Total $0 $34,386 $34,386

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024.

2 Funding from other funds for an administrative assistant position is decreased by $118,622 from $300,943 to
$182,321. The $118,622 decrease reflects a decrease of $121,985 to salaries and wages and an increase of $3,363
to operating expenses. This provides the same level of funding as a grant administration position. The House
provided $300,943 for the administrative assistant position.

3 Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below.
These amounts are available to the agency if needed by submitting a request to the Office of Management and
Budget for a transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0 ($490,562)  ($490,562)
Vacant FTE positions 0 (30,381) (30,381)
Total $0 ($520,943) ($520,943)

The House did not remove funding for a new and vacant FTE funding pool.

4 Funding of $74,000 from other funds is added for software related to a meeting management license and an
accounting subscription.

® One-time funding, which was not included by the House, is added as follows:
$75,000 from other funds for a records digitization project.
$35,688 from other funds for inflationary increases related to rent.
$300,000 from other funds for carbon capture and utilization education and marketing, including $100,000 from
the lignite research fund, $100,000 from the oil and gas research fund, and $100,000 from the renewable
energy development fund.

One-time funding, which was added by the House, is removed as follows:
$25 million from the strategic investment and improvements fund for a transmission line grant.

This amendment also includes the following changes related to the Industrial Commission:
Adjusts the transfer for administrative services to provide $1,818,114. The House provided for a transfer of
$1,899,877.
Adds a transfer of up to $100,000 from three energy programs to provide a total of $300,000 for carbon capture
and utilization education and marketing. The House did not include this funding.
Adjusts the funding for a pipeline leak detection and prevention program to provide $3 million from the strategic
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investment and improvements fund. The House provided $5 million from legacy fund earnings. 1,/,,].33
Adjusts the funding for the clean sustainable energy fund to provide $30 million from the strategic investment
and improvements fund for grants. The House provided $300 million from legacy fund earnings, including (4‘13)

$50 million for grants and $250 million to repay a line of credit and for additional loans.

Decreases funding from the strategic investment and improvements fund for a critical minerals study to provide
$1.5 million. The House provided $3 million for the study.

Adjusts the funding for an underground energy storage research project to provide $6 million from the strategic
investment and improvements fund and $5.3 million from the federal State Fiscal Recovery Fund. An
appropriation of $20 million from the federal State Fiscal Recovery Fund from the November 2021 special
legislative session is amended to provide up to $5.3 million for the research project with the remaining amount
available for hydrogen development grants. The House provided $22 million from the strategic investment and
improvements fund for the research project.

Designates $500,000 from the lignite research fund for a study of future lignite electrical generation facilities.
The House did not designate funding for this study.

Provides an effective date of July 1, 2025, for a guarantee from the strategic investment and improvements
fund for a line of credit related to the purchase of capacity positions on a pipeline. The House added the
guarantee and line of credit, but did not include an effective date.

Provides an emergency clause related to Senate Bill No. 2165. The House did not include an emergency
clause for that bill.

House Bill No. 1014 - Department of Mineral Resources - Senate Action

Base House Senate Senate

Budget Version Changes Version
Salaries and wages $25,401,022 ($2,277,755) $23,123,267
Operating expenses 11,410,044 131,060 11,541,104
Capital assets 80,000 18,000 98,000
Transfer to fossil restoration 250,000 250,000

fund

Total all funds $0 $37,141,066 ($2,128,695) $35,012,371
Less estimated income 0 2,568,000 0 2,568,000
General fund $0 $34,573,066 ($2,128,695) $32,444,371
FTE 0.00 108.00 0.00 108.00

Department 470 - Department of Mineral Resources - Detail of Senate Changes

Adjusts
Funding for Removes
Salary and Salary Adds One-
Benefit Funding for a Time Funding Total Senate
Increases! Funding Pool? Items? Changes
Salaries and wages $396,394 ($2,674,149) ($2,277,755)
Operating expenses $131,060 131,060
Capital assets 18,000 18,000
Transfer to fossil restoration
fund
Total all funds $396,394 ($2,674,149) $149,060 ($2,128,695)
Less estimated income 0 0 0 0
General fund $396,394 ($2,674,149) $149,060 ($2,128,695)
FTE 0.00 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates as follows:

General Other
Fund Funds Total
Salary increase $409,369 $0 $409,369
Health insurance adjustment (12,975) 0 (12,975)
Total $396,394 $0 $396,394

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below.
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These amounts are available to the agency if needed by submitting a request to the Office of Management and

Budget for a transfer from the new and vacant FTE funding pool.

New

FTE positions

Vacant FTE positions

Total

General
Fund

($1,284,293)
(1.389.856)

($2,674,149)

The House did not remove funding for a new and vacant FTE funding pool.

A&

H-11-23
(Jo‘ l2>)
Other
Funds Total
$0 ($1,284,293)
0 (1.389.856)

$0 ($2,674,149)

3 One-time funding from the general fund, which was not included by the House, is added as follows:
$65,412 for additional inflationary increases related to state fleet mileage.
$83,648 for drones and computer equipment.

The Senate amended a section related to the Department of Mineral Resources to increase the oil and gas tax
revenue allocations to the oil and gas research fund to $17.5 million, an increase of $3 million from the House
version, which provided $14.5 million, the same as the 2021-23 biennium.

House Bill No. 1014 - Bank of North Dakota - Senate Action

Base House Senate Senate

Budget Version Changes Version
Capital assets $1,510,000 $1,510,000 $1,510,000
Bank of North Dakota 67,306,548 74,727,686 ($4,660,619) 70,067,067

operations

Total all funds $68,816,548 $76,237,686 ($4,660,619) $71,577,067
Less estimated income 68,816,548 76,237,686 (4,660,619) 71,577,067
General fund $0 $0 $0 $0
FTE 173.00 187.00 0.00 187.00

Department 471 - Bank of North Dakota - Detail of Senate Changes

Adjusts
Funding for Removes
Salary and Salary
Benefit Funding for a Total Senate
Increases! Funding Pool? Changes
Capital assets
Bank of North Dakota $769,366 ($5,429,985) ($4,660,619)
operations
Total all funds $769,366 (85,429,985) ($4,660,619)
Less estimated income 769,366 (5,429,985) (4,660,619)
General fund $0 $0 $0
FTE 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates as follows:

General Other
Fund Funds Total
Salary increase $0 $789,224 $789,224
Health insurance adjustment 0 (19,858) (19,858)
Total $0 $769,366 $769,366

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below.
These amounts are available to the agency if needed by submitting a request to the Office of Management and
Budget for a transfer from the new and vacant FTE funding pool.
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New FTE positions
Vacant FTE positions
Total

General

Fund

$0
$

olo

The House did not remove funding for a new and vacant FTE funding pool.

Other &

Funds Total (-3
($3,106,682) ($3,106,682) -1l
(2,.323.303)  (2.323.303) ()= 13‘)

($5,429,985) ($5,429,985)

This amendment also includes the following changes related to the Bank of North Dakota:
Adds a transfer of $1.5 million from the Bank's profits to a small business development center. The House did

not include this transfer.

Removes a transfer of $3 million from the Bank's profits to the agricultural products utilization fund, which was
included by the the House; however, Senate Bill No. 2009 includes a transfer of $3 million from the Bank's
profits to the agricultural products utilization fund.
Increases the transfer from the Bank's profits to the general fund to provide $140 million for the 2023-25
biennium, an increase of $70 million compared to the House version of $70 million. This results in an increase
to general fund revenues for the 2023-25 biennium.
Removes a section added by the House to limit the transfer from the Bank's profits to the general fund to
provide $70 million for the 2021-23 biennium. The House version resulted in a reduction to the July 1, 2023,
general fund beginning balance. As approved by the Senate, the transfer for the 2021-23 biennium is

$140 million, the same as the transfer approved during the 2021 legislative session.

House Bill No. 1014 - Housing Finance Agency - Senate Action

Salaries and wages
Operating expenses
Capital assets

Grants

HFA contingencies
Housing incentive fund

Total all funds
Less estimated income
General fund

FTE

Base House Senate Senate
Budget Version Changes Version
$9,556,272 $12,169,742 ($1,056,537) $11,113,205
6,109,060 10,738,241 165,642 10,903,883
150,000 20,000 20,000
42,975,200 48,805,110 48,805,110
100,000 100,000 100,000
12,500,000 2,500,000 15,000,000
$58,890,532 $84,333,093 $1,609,105 $85,942,198
58,890,532 69,333,093 (890,895) 68,442,198
$0 $15,000,000 $2,500,000 $17,500,000
49.00 53.00 1.00 54.00

Department 473 - Housing Finance Agency - Detail of Senate Changes

Salaries and wages
Operating expenses
Capital assets

Grants

HFA contingencies
Housing incentive fund

Total all funds
Less estimated income
General fund

FTE

Adjusts
Funding for Removes Adds Funding
Salary and Salary Adds Funding for Housing
Benefit Adds FTE Funding for a for Operating Incentive Total Senate
Increases! Position? Funding Pool? Expenses! Fund? Changes
$176,196 $218,908 ($1,451,641) (81,056,537)
$165,642 165,642
$2,500,000 2,500,000
$176,196 $218,908 ($1,451,641) $165,642 $2,500,000 $1,609,105
176,196 218,908 (1,451,641) 165,642 0 (890,895)
$0 $0 $0 $0 $2,500,000 $2,500,000
0.00 1.00 0.00 0.00 0.00 1.00

! Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates as follows:

Salary increase
Health insurance adjustment
Total

Page No. 11

General
Fund

Other
Funds Total
$182,349 $182,349
(6.153) (6.153)
$176,196 $176,196
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2 Funding of $218,908 from other funds is added for 1 FTE compliance officer position to provide a total of $437,816 (D"'%)
for 2 FTE compliance officer positions. The House provided $218,908 for 1 FTE compliance officer position.

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024.

3 Funding for new FTE positions and estimated savings from vacant FTE positions is removed as sHown below.
These amounts are available to the agency if needed by submitting a request to the Office of Management and
Budget for a transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions 0 ($986,476) ($986,476)
Vacant FTE positions 0 (465,165) (465,165)
Total $0 ($1,451,641) ($1,451,641)

The House did not remove funding for a new and vacant FTE funding pool.

4 Funding of $165,642 from other funds is added for inflationary increases. The House did not include funding for
inflationary increases.

® One-time funding for a transfer from the general fund to the housing incentive fund is increased by $2.5 million to
provide total funding of $15 million for the housing incentive fund pursuant to a section in the bill. The House
provided for a transfer of $12.5 million.

This amendment adds a section related to the Housing Finance Agency to amend the housing incentive fund to
remove the 10 percent designation for funding to prevent homelessness and to allow funding to be used for single
family housing projects. The House did not amend the housing incentive fund.

House Bill No. 1014 - Mill and Elevator - Senate Action

Base House Senate Senate

Budget Version Changes Version
Salaries and wages $50,560,209 $57,582,794 ($3,732,414) $53,850,380
Operating expenses 36,817,000 42,391,653 42,391,653
Contingencies 500,000 500,000 500,000
Agriculture promotion 500,000 500,000 500,000
Total all funds $88,377,209 $100,974,447 ($3,732,414) $97,242,033
Less estimated income 88,377,209 100,974,447 (3,732,414) 97,242,033
General fund $0 $0 $0 $0
FTE 156.00 170.00 0.00 170.00

Department 475 - Mill and Elevator - Detail of Senate Changes

Adjusts Removes
Funding for Adds Funding Salary
Health for Salary Funding fora Total Senate
Insurance! Increases? Funding PooP Changes
Salaries and wages ($17,750) $409,231 ($4,123,895) ($3,732,414)
Operating expenses
Contingencies
Agriculture promotion
Total all funds ($17,750) $409,231 ($4,123,895) ($3,732,414)
Less estimated income (17,750) 409,231 (4,123,895) (3,732,414
General fund $0 $0 30 $0
FTE 0.00 0.00 0.00 0.00

' Funding of $17,750 from other funds is removed related to an adjustment to health insurance premiums.

2 Funding of $409,231 from other funds is added for salary increases, which are subject to union negotiations, to
provide total salary increase funding of $2,723,414. The House provided $2,314,183 for salary increases, the same
as requested by the agency in the Executive Budget.

3 Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below.
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These amounts are available to the agency if needed by submitting a request to the Office of Management and Aét

Budget for a transfer from the new and vacant FTE funding pool. Y- (__&3
General Other ) -)3\
Fund Fund Total ( 3
New FTE positions $0 ($2,367,332) ($2,367,332)
Vacant FTE positions 0 (1.756,563) (1,756,563)
Total $0 ($4,123,895) ($4,123,895)

The House did not remove funding for a new and vacant FTE funding pool.

This amendment also removes a section added by the House related to the Mill and Elevator Association,

which limited the transfer of Mill profits to the general fund to 10 percent. As a result, the transfer of Mill profits to the
general fund is 50 percent, the same as current law, which increases general fund revenues by $11.3 million for the
2023-25 biennium.

Page No. 13 23.0243.02003



Com Standing Committee Report
April 11, 2023 3:14PM

Module ID: s_stcomrep_63_002
Carrier: Schaible
Insert LC: 23.0243.02003 Title: 03000

REPORT OF STANDING COMMITTEE
HB 1014, as engrossed: Appropriations Committee (Sen. Bekkedahl, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (15 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). Engrossed HB 1014
was placed on the Sixth order on the calendar. This bill affects workforce
development.
Page 1, line 2, remove "to create and enact a new section to chapter”

Page 1, line 3, remove "6-09, relating to a Bank of North Dakota retention incentive
program;"

Page 1, line 4, after "6-09.7-05" insert ", 54-17-40,"
Page 1, line 5, remove "section 8 of chapter 42 of the 2021 Session"

Page 1, line 6, replace "Laws" with "subsection 36 of section 1 of chapter 550 of the 2021
Special Session Session Laws"

Page 1, line 6, after "funding" insert ", the housing incentive fund"
Page 1, line 7, remove "a transfer of"

Page 1, line 8, replace "Bank of North Dakota profits to the general fund" with "an
appropriation from the state fiscal recovery fund"

Page 1, line 9, after "report" insert "; to provide an effective date"
Page 1, remove lines 22 through 24

Page 2, replace lines 1 through 6 with:

"Salaries and wages $23,698,119 ($21,835,425) $1,862,694
Operating expenses 5,119,958 (924,889) 4,195,069
Capital assets 0 1,250,000 1,250,000
Grants 0 8,623,893 8,623,893
Grants - bond payments 22,040,721 97,839,192 119.879.913
Total all funds $50,858,798 $84,952,771 $135,811,569
Less estimated income 24,369,185 107,017,528 131,386,713
Total general fund $26,489,613 ($22,064,757) $4,424 856
Full-time equivalent positions 108.25 (98.50) 9.75"
Page 2, replace lines 11 through 17 with:

"Salaries and wages $0 $23,123,267 $23,123,267
Operating expenses 0 11,541,104 11,541,104
Capital assets 0 98.000 98.000
Total all funds $0 $34,762,371 $34,762,371
Less estimated income 0 2,568,000 2,568,000
Total general fund $0 $32,194,371 $32,194,371
Full-time equivalent positions 0.00 108.00 108.00"
Page 2, replace lines 22 through 25 with:

"Bank of North Dakota operations $67,306,548 $2,760,519 $70,067,067
Capital assets 1,510,000 0 1,510,000
Total special funds $68,816,548 $2,760,519 $71,577,067
Full-time equivalent positions 173.00 14.00 187.00"

Page 2, remove lines 30 and 31

(1) DESK (3) COMMITTEE Page 1
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Carrier: Schaible
Insert LC: 23.0243.02003 Title: 03000

Page 3, replace lines 1 through 7 with:

"Salaries and wages $9,556,272 $1,556,933 $11,113,205
Operating expenses 6,109,060 4,794,823 10,903,883
Capital assets 150,000 (130,000) 20,000
Grants 42,975,200 5,829,910 48,805,110
Housing finance agency contingencies 100,000 0 100,000
Total all funds $58,890,532 $12,051,666 $70,942,198
Less estimated income 58,890,532 9,551,666 68,442,198
Total general fund $0 $2,500,000 $2,500,000
Full-time equivalent positions 49.00 5.00 54.00"
Page 3, replace lines 12 through 17 with:

"Salaries and wages $50,560,209 $3,290,171 $53,850,380
Operating expenses 36,817,000 5,574,653 42,391,653
Contingencies 500,000 0 500,000
Agriculture promotion 500,000 0 500,000
Total special funds $88,377,209 $8,864,824 $97,242,033
Full-time equivalent positions 156.00 14.00 170.00"
Page 3, replace lines 22 through 24 with:

"Grand total general fund $26,489,613 $12,629,614 $39,119,227
Grand total special funds 240.453.474 130,762,537 371.216.011
Grand total all funds $266,943,087 $143,392,151  $410,335,238"
Page 4, remove line 6

Page 4, after line 7, insert:

"Administration - carbon capture education 0 300,000
Administration - records digitization 0 75,000
Administration - inflationary increases 0 35,688"
Page 4, replace line 11 with:

"Mineral resources - inflationary expenses 0 886,868
Mineral resources - drones and computers 0 83,648"
Page 4, replace lines 23 through 25 with:

"Total all funds $936,341,260 $20,919,820
Less estimated income 874,235,000 9,155,335
Total general fund $62,106,260 $11,764,485"

Page 6, line 10, replace "$12,500,000" with "$15,000,000"
Page 6, line 15, after "funds" insert "from the new and vacant FTE funding pool"

Page 6, line 18, replace "spend" with "request the office of management and budget transfer
up to"

Page 6, line 18, after "$82,068" insert "of other funds"
Page 6, line 18, after "the" insert "new and vacant FTE funding pool for"

Page 6, line 18, replace "line item" with "for the full-time equivalent position identified in this
section,"

(1) DESK (3) COMMITTEE Page 2 s_stcomrep_63_002
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Page 6, line 18, after the second "and" insert "the agency"

Page 6, line 22, after "FUND" insert "- ADMINISTRATION"

Page 6, line 23, replace "$1,899,877" with "$1,818,114"

Page 7, line 6, after "FUND" insert "- GRANT MANAGEMENT SOFTWARE"
Page 7, after line 15, insert:

"SECTION 10. TRANSFER - FUNDS UNDER THE CONTROL OF THE
INDUSTRIAL COMMISSION TO INDUSTRIAL COMMISSION FUND - CARBON
CAPTURE EDUCATION. The sum of $300,000, or so much of the sum as may be
necessary, included in the appropriation in subdivision 1 of section 1 of this Act, may
be transferred from funds under the control of the industrial commission to the
industrial commission fund to contract for carbon capture and utilization education
and marketing in consultation with the lignite research council, the oil and gas
research council, and the renewable energy council. Of the $300,000, the industrial
commission may transfer:

1. Up to $100,000 from the lignite research fund;
2. Up to $100,000 from the oil and gas research fund; and
3. Up to $100,000 from the renewable energy development fund."

Page 7, line 17, replace "$70,000,000" with "$140,000,000"

Page 7, line 31, replace "$3,000,000 to the agricultural products utilization fund" with
"$1,500,000 to the university of North Dakota for the North Dakota small business
development center for the purpose of matching federal grants”

Page 8, line 1, replace "LEGACY EARNINGS" with "STRATEGIC INVESTMENT AND
IMPROVEMENTS"

Page 8, line 2, remove "AND LOANS"
Page 8, line 3, remove "and pursuant to the"
Page 8, remove line 4

Page 8, line 5, replace "section 21-10-13, the state treasurer" with "the office of management
and budget"

Page 8, line 5, remove "legacy"

Page 8, line 6, replace "earnings" with "strategic investment and improvements"
Page 8, line 7, replace "$5,000,000" with "$3,000,000"

Page 8, line 8, after the semicolon insert "and"

Page 8, line 9, replace "$50,000,000" with "$30,000,000"

Page 8, line 9, remove "; and"

Page 8, remove line 10

Page 8, line 11, remove "provide funding for loans"

Page 8, line 15, replace "$3,000,000" with "$1,500,000"

(1) DESK (3) COMMITTEE Page 3 s_stcomrep_63_002
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Page 8, line 19, replace "$3,000,000" with "$1,500,000"
Page 9, line 2, after "FUND" insert "- FEDERAL STATE FISCAL RECOVERY FUND"
Page 9, line 4, replace "$22,000,000" with "$6,000,000"

Page 9, line 6, after "57-51.1-07.9" insert "and pursuant to subsection 36 of section 1 of
chapter 550 of the 2021 Special Session Session Laws, as amended in section 24 of
this Act and exempted in section 26 of this Act"

Page 9, line 7, replace "$22,000,000" with "$6,000,000"

Page 9, line 8, after "fund" insert "and up to $5,300,000 of federal funds from the state fiscal
recovery fund"

Page 9, remove lines 20 through 27
Page 10, after line 19, insert:

"SECTION 17. LIGNITE RESEARCH FUND - FUTURE LIGNITE
ELECTRICAL GENERATION FACILITIES STUDY - REPORT TO LEGISLATIVE
MANAGEMENT.

1. Pursuant to the continuing appropriation under section 57-61-01.6, up to
$500,000 from the lignite research fund may be used for the purpose of
contracting with the energy and environmental research center for a
nonmatching study of future lignite electrical generation facilities.

2. The study must include consideration of an energy demand forecast for
dispatchable electricity generation and the regulatory environment for
future lignite electrical generation facilities, an analysis of the economic
impact of future lignite electrical generation facilities and the value-added
products or services that may result from those facilities, and other
factors related to the development and operation of future lignite
electrical generation facilities.

3. During the 2023-24 interim, the energy and environmental research
center shall provide at least one report to the legislative management
regarding the status of the study.”

Page 10, remove lines 20 through 31
Page 11, remove lines 1 and 2
Page 11, after line 20, insert:

"SECTION 19. AMENDMENT. Section 54-17-40 of the North Dakota Century
Code is amended and reenacted as follows:

54-17-40. Housing incentive fund - Continuing appropriation - Report to
budget section.

1. The housing incentive fund is created as a special revolving fund at the
Bank of North Dakota. The housing finance agency may direct
disbursements from the fund and a continuing appropriation from the
fund is provided for that purpose.

2. a. After a public hearing, the housing finance agency shall create an
annual allocation plan for the distribution of the fund as authorized

under subsection 3. AtHHeasttenpereent-of-the-furd-mustbeused-te-
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i i .
alleviate-a-housing shortage-/tleast ten-pereent of the-fund-must be
A E"dle. E.“.Eula?le;s pl eventt S.“ clessness-as-atthorized by

b. The annual allocation plan must give priority to provide housing for
individuals and families of low or moderate income. For purposes of
this priority, eligible income limits are determined as a percentage of
median family income as published in the most recent federal
register notice. Under this priority, the annual allocation plan must
give preference to projects that benefit households with the lowest
income and to projects that have rent restrictions at or below
department of housing and urban development published federal fair
market rents or department of housing and urban development
section 8 payment standards.

[©

At least ten percent of the fund must be used to assist developing
communities to address an unmet housing need or alleviate a

housing shortage.

3. The housing finance agency shall adopt guidelines for the fund so as to
address unmet housing needs in this state. Assistance from the fund may
be used solely for:

a. New construction, rehabilitation, preservation, or acquisition of a
multifamily housing project;

b. New construction, rehabilitation, preservation, or acquisition of a
single family housing project in a developing community or a
community land trust project:

Gap assistance, matching funds, and accessibility improvements;

[©

ed. Assistance that does not exceed the amount necessary to qualify for
a loan using underwriting standards acceptable for secondary
market financing or to make the project feasible; and

d-e. Rental assistance, emergency assistance, barrier mitigation, or

targeted-suppertive services designated to prevent or end

homelessness.

4. Eligible recipients include units of local, state, and tribal government;
local and tribal housing authorities; community action agencies; regional
planning councils; and nonprofit organizations and for-profit developers
of multifamilyresidential housing. Individuals may not receive direct
assistance from the fund.

5. Except for subdivision d of subsection 3, assistance is subject to
repayment or recapture under the guidelines adopted by the housing
finance agency. Any assistance that is repaid or recaptured must be
deposited in the fund and is appropriated on a continuing basis for the
purposes of this section.

6. The agency may collect a reasonable administrative fee from the fund,
project developers, applicants, or grant recipients. The origination fee
assessed to grant recipients may not exceed five percent of the project
award.

7. Upon request, the housing finance agency shall report to the industrial
commission regarding the activities of the housing incentive fund.
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8. Atleast once per biennium, the housing finance agency shall provide a
report to the budget section of the legislative management regarding the
activities of the housing incentive fund."

Page 12, line 26, replace "2025" with "2027"
Page 13, replace lines 16 through 30 with:

"SECTION 24. AMENDMENT. Subsection 36 of section 1 of chapter 550 of
the 2021 Special Session Session Laws is amended and reenacted as follows:

36. There is appropriated from federal funds derived from the state fiscal
recovery fund, not otherwise appropriated, the sum of $20,000,000,
or so much of the sum as may be necessary, to the industrial
commission for the purpose of providing hydrogen development
grants, as approved by the clean sustainable energy authority, and
distributions to the state energy research center for an underground
energy storage research project, for the period beginning with the
effective date of this Act, and ending June 30, 2023. Of the
$20.000.000, up to $5.300.000 is available for distributions to the
state energy research center for an underground energy storage
research project, and any remaining amounts are available for

providing hydrogen development grants, as approved by the clean
sustainable energy authority."

Page 14, line 12, replace "$14,500,000" with "$17,500,000"

Page 14, line 22, after "grants" insert "and an underground energy storage research project”
Page 14, line 23, after "Laws" insert "as amended in section 24 of this Act"

Page 14, line 25, after "fund" insert "to the department of mineral resources for a survey
review"

Page 14, after line 28, insert:

"SECTION 27. EFFECTIVE DATE. Section 18 of this Act is effective July 1,
2025."

Page 15, line 12, replace "Section 5" with "Sections 5 and 24"

Page 15, line 13, replace "Section 23 of this Act" with "Senate Bill No. 2165, as approved by
the sixty-eighth legislative assembly"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1014 - Summary of Senate Action

Base House Senate Senate
Budget Version Changes Version
Industrial Commission
Total all funds $50,858,798 $160,932,060 ($25,120,491) $135,811,569
Less estimated income 24,369,185 156,507,204 (25,120,491) 131,386,713
General fund $26,489,613 $4,424,856 $0 $4,424,856
FTE 108.25 9.75 0.00 9.75
Department of Mineral Resources
Total all funds $0 $37,141,066 ($2,128,695) $35,012,371
Less estimated income 0 2,568,000 0 2,568,000
General fund $0 $34,573,066 ($2,128,695) $32,444,371
FTE 0.00 108.00 0.00 108.00
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Bank of North Dakota

Total all funds $68,816,548 $76,237,686 ($4,660,619) $71,577,067

Less estimated income 68,816,548 76,237,686 (4,660,619) 71,577,067

General fund $0 $0 $0 $0

FTE 173.00 187.00 0.00 187.00
Housing Finance Agency

Total all funds $58,890,532 $84,333,093 $1,609,105 $85,942,198

Less estimated income 58,890,532 69,333,093 (890,895) 68,442,198

General fund $0 $15,000,000 $2,500,000 $17,500,000

FTE 49.00 53.00 1.00 54.00
Mill and Elevator

Total all funds $88,377,209 $100,974,447 ($3,732,414) $97,242,033

Less estimated income 88,377,209 100,974,447 (3,732,414) 97,242,033

General fund $0 $0 $0 $0

FTE 156.00 170.00 0.00 170.00
Bill total

Total all funds $266,943,087 $459,618,352 ($34,033,114) $425,585,238

Less estimated income 240,453,474 405,620,430 (34,404,419) 371,216,011

General fund $26,489,613 $53,997,922 $371,305 $54,369,227

FTE 486.25 5271.75 1.00 528.75

House Bill No. 1014 - Industrial Commission - Senate Action
Base House Senate Senate
Budget Version Changes Version

Salaries and wages $23,698,119 $2,471,236 ($608,542) $1,862,694
Operating expenses 5,119,958 3,707,018 488,051 4,195,069
Capital assets 1,250,000 1,250,000
Grants 33,623,893 (25,000,000) 8,623,893
Grants - Bond payments 22,040,721 119,879,913 119,879,913
Total all funds $50,858,798 $160,932,060 ($25,120,491) $135,811,569
Less estimated income 24,369,185 156,507,204 (25,120,491) 131,386,713
General fund $26,489,613 $4,424,856 $0 $4,424,856
FTE 108.25 9.75 0.00 9.75

Department 405 - Industrial Commission - Detail of Senate Changes

Adjusts
Funding for Removes
Salary and Adjusts Salary Adjusts One-
Benefit Funding for an Funding for a Adds Funding Time Funding Total Senate
Increases! FTE Position?  Funding Pool for Software* Items® Changes
Salaries and wages $34,386 ($121,985) ($520,943) ($608,542)
Operating expenses 3,363 $74,000 $410,688 488,051
Capital assets
Grants (25,000,000) (25,000,000)
Grants - Bond payments
Total all funds $34,386 ($118,622) ($520,943) $74000  ($24,589,312) | ($25,120,491)
Less estimated income 34,386 (118,622) (520,943) 74,000 (24,589,312) (25,120,491)
General fund $0 $0 $0 $0 $0 $0
FTE 0.00 0.00 0.00 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance

premium rates as follows:

Salary increase
Health insurance adjustment
Total

General
Fund
$0
0
$0

Other
Funds

$35,332

(946)
$34,386

Total
$35,332

(946)
$34,386

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on

July 1, 2024.
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2 Funding from other funds for an administrative assistant position is decreased by $118,622
from $300,943 to $182,321. The $118,622 decrease reflects a decrease of $121,985 to
salaries and wages and an increase of $3,363 to operating expenses. This provides the
same level of funding as a grant administration position. The House provided $300,943 for
the administrative assistant position.

% Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below. These amounts are available to the agency if needed by
submitting a request to the Office of Management and Budget for a transfer from the new
and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0 ($490,562) ($490,562)
Vacant FTE positions 0 (30,381) (30,381)
Total $0 ($520,943) ($520,943)

The House did not remove funding for a new and vacant FTE funding pool.

* Funding of $74,000 from other funds is added for software related to a meeting
management license and an accounting subscription.

® One-time funding, which was not included by the House, is added as follows:
«  $75,000 from other funds for a records digitization project.
+ $35,688 from other funds for inflationary increases related to rent.
« $300,000 from other funds for carbon capture and utilization education and
marketing, including $100,000 from the lignite research fund, $100,000 from the oil
and gas research fund, and $100,000 from the renewable energy development fund.

One-time funding, which was added by the House, is removed as follows:
*  $25 million from the strategic investment and improvements fund for a transmission
line grant.

This amendment also includes the following changes related to the Industrial Commission:

» Adjusts the transfer for administrative services to provide $1,818,114. The House
provided for a transfer of $1,899,877.

« Adds a transfer of up to $100,000 from three energy programs to provide a total of
$300,000 for carbon capture and utilization education and marketing. The House did
not include this funding.

» Adjusts the funding for a pipeline leak detection and prevention program to provide
$3 million from the strategic investment and improvements fund. The House
provided $5 million from legacy fund earnings.

« Adjusts the funding for the clean sustainable energy fund to provide $30 million from
the strategic investment and improvements fund for grants. The House provided
$300 million from legacy fund earnings, including $50 million for grants and
$250 million to repay a line of credit and for additional loans.

» Decreases funding from the strategic investment and improvements fund for a
critical minerals study to provide $1.5 million. The House provided $3 million for the
study.

* Adjusts the funding for an underground energy storage research project to provide
$6 million from the strategic investment and improvements fund and $5.3 million
from the federal State Fiscal Recovery Fund. An appropriation of $20 million from
the federal State Fiscal Recovery Fund from the November 2021 special legislative
session is amended to provide up to $5.3 million for the research project with the
remaining amount available for hydrogen development grants. The House provided
$22 million from the strategic investment and improvements fund for the research
project.

« Designates $500,000 from the lignite research fund for a study of future lignite
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electrical generation facilities. The House did not designate funding for this study.

* Provides an effective date of July 1, 2025, for a guarantee from the strategic
investment and improvements fund for a line of credit related to the purchase of
capacity positions on a pipeline. The House added the guarantee and line of credit,

but did not include an effective date.

* Provides an emergency clause related to Senate Bill No. 2165. The House did not

include an emergency clause for that bill.

House Bill No. 1014 - Department of Mineral Resources - Senate Action

Base House Senate Senate

Budget Version Changes Version
Salaries and wages $25,401,022 ($2,277,755) $23,123,267
Operating expenses 11,410,044 131,060 11,541,104
Capital assets 80,000 18,000 98,000
Transfer to fossil restoration fund 250,000 250,000
Total all funds $0 $37,141,066 ($2,128,695) $35,012,371
Less estimated income 0 2,568,000 0 2,568,000
General fund $0 $34,573,066 ($2,128,695) $32,444,371
FTE 0.00 108.00 0.00 108.00

Department 470 - Department of Mineral Resources - Detail of Senate Changes

Adjusts Funding for Removes Salary
Salary and Benefit Funding for a Adds One-Time Total Senate
Increases! Funding Pool? Funding Items® Changes

Salaries and wages $396,394 ($2,674,149) (82,277,755)
Operating expenses $131,060 131,060
Capital assets 18,000 18,000
Transfer to fossil restoration fund

Total all funds $396,394 ($2,674,149) $149,060 ($2,128,695)
Less estimated income 0 0 0
General fund $396,394 ($2,674,149) $149,060 ($2,128,695)
FTE 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance

premium rates as follows:

Salary increase
Health insurance adjustment
Total

General Other
Fund Funds Total
$409,369 $0 $409,369
(12,975) 0 (12,975)
$396,394 $0 $396,394

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on

July 1, 2024.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below. These amounts are available to the agency if needed by
submitting a request to the Office of Management and Budget for a transfer from the new

and vacant FTE funding pool.

New FTE positions
Vacant FTE positions
Total

General Other
Fund Funds Total
($1,284,293) $0 ($1,284,293)
(1.389,856) 0 (1.389.,856)
($2,674,149) $0 ($2,674,149)

The House did not remove funding for a new and vacant FTE funding pool.

% One-time funding from the general fund, which was not included by the House, is added as

follows:

«  $65,412 for additional inflationary increases related to state fleet mileage.
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The Senate amended a section related to the Department of Mineral Resources to increase
the oil and gas tax revenue allocations to the oil and gas research fund to $17.5 million,
an increase of $3 million from the House version, which provided $14.5 million, the same

as the 2021-23 biennium.

House Bill No. 1014 - Bank of North Dakota - Senate Action

Base House Senate Senate

Budget Version Changes Version
Capital assets $1,510,000 $1,510,000 $1,510,000
Bank of North Dakota operations 67,306,548 74,727,686 ($4,660,619) 70,067,067
Total all funds $68,816,548 $76,237,686 ($4,660,619) $71,577,067
Less estimated income 68,816,548 76,237,686 (4,660,619) 71,577,067
General fund $0 $0 $0 $0
FTE 173.00 187.00 0.00 187.00

Department 471 - Bank of North Dakota - Detail of Senate Changes

Adjusts Funding for
Salary and Benefit Removes Salary Funding
Increases! for a Funding Pool? Total Senate Changes

Capital assets

Bank of North Dakota operations $769,366 ($5,429,985) ($4,660,619)
Total all funds $769,366 ($5,429,985) ($4,660,619)
Less estimated income 769,366 (5,429,985) (4,660,619)
General fund $0 $0 $0
FTE 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance

premium rates as follows:

Salary increase
Health insurance adjustment
Total

General Other
Fund Funds Total
$0 $789,224 $789,224
0 (19,858) (19,858)
$0 $769,366 $769,366

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on

July 1, 2024.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is

removed as shown below. These amounts are available to the agency if needed by

submitting a request to the Office of Management and Budget for a transfer from the new

and vacant FTE funding pool.

New FTE positions
Vacant FTE positions
Total

General Other
Fund Funds Total
$0 ($3,106,682) ($3,106,682)
0 (2,323,303) (2,323,303)
$0 ($5,429,985) ($5,429,985)

The House did not remove funding for a new and vacant FTE funding pool.

This amendment also includes the following changes related to the Bank of North Dakota:
« Adds a transfer of $1.5 million from the Bank's profits to a small business
development center. The House did not include this transfer.
* Removes a transfer of $3 million from the Bank's profits to the agricultural products
utilization fund, which was included by the the House; however, Senate Bill No. 2009
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includes a transfer of $3 million from the Bank's profits to the agricultural products
utilization fund.

* Increases the transfer from the Bank's profits to the general fund to provide
$140 million for the 2023-25 biennium, an increase of $70 million compared to the
House version of $70 million. This results in an increase to general fund revenues
for the 2023-25 biennium.

* Removes a section added by the House to limit the transfer from the Bank's profits
to the general fund to provide $70 million for the 2021-23 biennium. The House
version resulted in a reduction to the July 1, 2023, general fund beginning
balance. As approved by the Senate, the transfer for the 2021-23 biennium is
$140 million, the same as the transfer approved during the 2021 legislative session.

House Bill No. 1014 - Housing Finance Agency - Senate Action

Base House Senate Senate

Budget Version Changes Version
Salaries and wages $9,556,272 $12,169,742 ($1,056,537) $11,113,205
Operating expenses 6,109,060 10,738,241 165,642 10,903,883
Capital assets 150,000 20,000 20,000
Grants 42,975,200 48,805,110 48,805,110
HFA contingencies 100,000 100,000 100,000
Housing incentive fund 12,500,000 2,500,000 15,000,000
Total all funds $58,890,532 $84,333,093 $1,609,105 $85,942,198
Less estimated income 58,890,532 69,333,093 (890,895) 68,442,198
General fund $0 $15,000,000 $2,500,000 $17,500,000
FTE 49.00 53.00 1.00 54.00

Department 473 - Housing Finance Agency - Detail of Senate Changes

Adjusts
Funding for Removes Adds Funding
Salary and Salary Adds Funding for Housing
Benefit Adds FTE Funding for a for Operating Incentive Total Senate
Increases! Position? Funding Pool® Expenses* Fund? Changes
Salaries and wages $176,196 $218,908 ($1,451,641) ($1,056,537)
Operating expenses $165,642 165,642
Capital assets
Grants
HFA contingencies
Housing incentive fund $2,500,000 2,500,000
Total all funds $176,196 $218,908 ($1,451,641) $165,642 $2,500,000 $1,609,105
Less estimated income 176,196 218,908 (1,451,641) 165,642 0 (890,895)
General fund $0 $0 $0 $0 $2,500,000 $2,500,000
FTE 0.00 1.00 0.00 0.00 0.00 1.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance
premium rates as follows:

General Other
Fund Funds Total
Salary increase $0 $182,349 $182,349
Health insurance adjustment 0 (6.153) (6.153)
Total $0 $176,196 $176,196

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on
July 1, 2024.

2 Funding of $218,908 from other funds is added for 1 FTE compliance officer position to
provide a total of $437,816 for 2 FTE compliance officer positions. The House provided
$218,908 for 1 FTE compliance officer position.

% Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below. These amounts are available to the agency if needed by
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submitting a request to the Office of Management and Budget for a transfer from the new
and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0 ($986,476) ($986,476)
Vacant FTE positions 0 (465,165) (465,165)
Total $0 ($1,451,641) ($1,451,641)

The House did not remove funding for a new and vacant FTE funding pool.

* Funding of $165,642 from other funds is added for inflationary increases. The House did
not include funding for inflationary increases.

® One-time funding for a transfer from the general fund to the housing incentive fund is
increased by $2.5 million to provide total funding of $15 million for the housing incentive fund
pursuant to a section in the bill. The House provided for a transfer of $12.5 million.

This amendment adds a section related to the Housing Finance Agency to amend the
housing incentive fund to remove the 10 percent designation for funding to prevent
homelessness and to allow funding to be used for single family housing projects. The House
did not amend the housing incentive fund.

House Bill No. 1014 - Mill and Elevator - Senate Action

Base House Senate Senate

Budget Version Changes Version
Salaries and wages $50,560,209 $57,582,794 ($3,732,414) $53,850,380
Operating expenses 36,817,000 42,391,653 42,391,653
Contingencies 500,000 500,000 500,000
Agriculture promotion 500,000 500,000 500,000
Total all funds $88,377,209 $100,974,447 ($3,732,414) $97,242,033
Less estimated income 88,377,209 100,974,447 (3,732,414 97,242,033
General fund $0 $0 $0 $0
FTE 156.00 170.00 0.00 170.00

Department 475 - Mill and Elevator - Detail of Senate Changes

Removes Salary
Adjusts Funding for Adds Funding for Funding for a Total Senate
Health Insurance! Salary Increases? Funding Pool Changes
Salaries and wages ($17,750) $409,231 ($4,123,895) ($3,732,414)
Operating expenses
Contingencies
Agriculture promotion
Total all funds ($17,750) $409,231 ($4,123,895) ($3,732,414)
Less estimated income (17,750 409,231 (4,123,895) (3,732,414)
General fund $0 $0 $0 $0
FTE 0.00 0.00 0.00 0.00

' Funding of $17,750 from other funds is removed related to an adjustment to health
insurance premiums.

2 Funding of $409,231 from other funds is added for salary increases, which are subject to
union negotiations, to provide total salary increase funding of $2,723,414. The House
provided $2,314,183 for salary increases, the same as requested by the agency in the
Executive Budget.

% Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below. These amounts are available to the agency if needed by
submitting a request to the Office of Management and Budget for a transfer from the new
and vacant FTE funding pool.
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General Other
Fund Fund Total
New FTE positions $0 ($2,367,332) ($2,367,332)
Vacant FTE positions 0 (1.756.563) (1.756.563)
Total $0 ($4,123,895) ($4,123,895)

The House did not remove funding for a new and vacant FTE funding pool.

This amendment also removes a section added by the House related to the Mill and Elevator
Association, which limited the transfer of Mill profits to the general fund to 10 percent. As a
result, the transfer of Mill profits to the general fund is 50 percent, the same as current law,
which increases general fund revenues by $11.3 million for the 2023-25 biennium.
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2023 CONFERENCE COMMITTEE

HB 1014



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
4/19/2023
Conference Committee

Relating to providing an appropriation for defraying the expenses of the industrial
commission and associated agencies.

Chairman Kempenich Opened the meeting on HB 1014 at 4:05 PM

Members present: Chairman Kempenich, Rep. Brandenburg, Rep. Mock, Senator
Schaible, Senator Sorvaag, Senator Meyer

Discussion Topics:
e Senate amendments

Senator Schaible goes over senate changes.
Chairman Kempenich Goes over plan of action for next meeting
Chairman Kempenich closed the meeting on HB 1014 at 4:30 PM

Leah Kuball, Committee Clerk



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
4/20/2023
Conference Committee

Relating to providing an appropriation for defraying the expenses of the industrial
commission and associated agencies.

Chairman Kempenich Opened the meeting on HB 1014 at 5:05 PM

Members present: Chairman Kempenich, Rep. Brandenburg, Rep. Mock, Senator
Schaible, Senator Sorvaag, Senator Meyer

Discussion Topics:
e Budget 405
e Budget473
e Budget474
e Additional FTE’s

Budgets 405, 473, and 474 used for committee discussion. (#27765, #27764, #27766)

Dave Flohr, Executive Director at the ND Housing Finance Agency, answers questions for
the committee.

Chairman Kempenich closed the meeting on HB 1014 at 5:30 PM

Leah Kuball, Committee Clerk



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB1014
4/21/2023
Conference Committee

Relating to providing an appropriation for defraying the expenses of the industrial
commission and associated agencies.

Chairman Kempenich Opened the meeting on HB 1014 at 11:35 AM

Members present: Chairman Kempenich, Rep. Brandenburg, Rep. Mock, Senator
Schaible, Senator Sorvaag, Senator Meyer

Discussion Topics:
e Green energy

Committee discussion
Chairman Kempenich closed the meeting on HB 1014 at 11:49 AM

Leah Kuball, Committee Clerk



Date: 4/21/2023
Roll Call Vote: 1

2023 HOUSE CONFERENCE COMMITTEE
ROLL CALL VOTES

BILL NO. 1014 as (Re) engrossed

House Gov. OPPS. Committee
Action Taken [ HOUSE accede to Senate Amendments
[0 HOUSE accede to Senate Amendments and further amend
[0 SENATE recede from Senate amendments
] SENATE recede from Senate amendments and amend as follows

[1 Unable to agree, recommends that the committee be discharged and a new
committee be appointed

Motion Made by: Seconded by:

Representatives 4/19 [ 4/20 | 4/21 [ Yes [ No Senators 4/19 | 4/20 | 4/21 | Yes | No
Chairman Kempenich X X X Senator Schaible X | x | x
Representative Brandenburg X X X Senator Sorvaag X | x | x
Representative Mock X X X Senator Meyer X | x | x
Total Rep. Vote Total Senate Vote

Vote Count Yes: No: Absent:
House Carrier Senate Carrier
LC Number . of amendment
LC Number . of engrossment

Emergency clause added or deleted

Statement of purpose of amendment




2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB 1014
4/24/2023
Conference Committee

Relating to providing an appropriation for defraying the expenses of the industrial
commission and associated agencies.

Chairman Kempenich Opened the meeting on HB 1014 at 11:07 AM

Members present: Chairman Kempenich, Rep. Brandenburg, Rep. Mock, Senator
Schaible, Senator Sorvaag, Senator Meyer

Discussion Topics:
¢ Proposed amendment

Chairman Kempenich proposes amendment (#27840)
Committee discussion
Chairman Kempenich closed the meeting on HB 1014 at 11:19 AM

Leah Kuball, Committee Clerk



2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB 1014
4/27/2023
Conference Committee

Relating to provide an appropriation for defraying the expenses of the industrial
commission and associated agencies.

Chairman Kempenich Opened the meeting on HB 1014 at 11:34 AM

Members present: Chairman Kempenich, Rep. Brandenburg, Rep. Mock, Senator
Schaible, Senator Sorvaag, Senator Meyer

Discussion Topics:
e State Mill
e Proposed language for a study

Committee Discussion.

Senator Schaible proposed and moved to adopt the “shall study” language amendment
(#27933) to HB 1014.

Senator Meyer seconds motion

Roll call vote: 6-0-0, motion carries

Committee Discussion.

Chairman Kempenich closed the meeting on HB 1014 at 11:59 AM

Leah Kuball, Committee Clerk



Date: 4/27/2023
Roll Call Vote: 1

2023 HOUSE CONFERENCE COMMITTEE
ROLL CALL VOTES

BILL NO. 1014 as (Re) engrossed

House Gov. OPPS. Committee
Action Taken [ HOUSE accede to Senate Amendments
[0 HOUSE accede to Senate Amendments and further amend
[0 SENATE recede from Senate amendments
] SENATE recede from Senate amendments and amend as follows

[1 Unable to agree, recommends that the committee be discharged and a new
committee be appointed

Motion Made by: Senator Schaible Seconded by: Senator Meyer
Representatives 4/24 ‘fﬁ; Yes |No Senators 4/24 ‘Z‘,?\; Yes |No
Chairman Kempenich X X Y Senator Schaible X | x Y
Representative Brandenburg X X Y Senator Sorvaag X | X Y
Representative Mock X X Y Senator Meyer X | X Y
Total Rep. Vote 3 0 Total Senate Vote 3 0
Vote Count Yes: 6 No: 0 Absent: 0
House Carrier Senate Carrier
LC Number . of amendment
LC Number . of engrossment

Emergency clause added or deleted
Statement of purpose of amendment:

Include a study of employee recruitment and retention incentive program




2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB 1014
4/27/2023
Conference Committee

Relating to providing an appropriation for defraying the expenses of the industrial
commission and associated agencies.

Chairman Kempenich Opened the meeting on HB 1014 at 3:01 PM

Members present: Chairman Kempenich, Rep. Brandenburg, Rep. Mock, Senator
Schaible, Senator Sorvaag, Senator Bekkedahl

Discussion Topics:
e Reconsideration

e Transmission
e Language

Senator Schaible moved to reconsider the committee’s actions on the amendment to include
the “shall study” language (#27933).

Seconded by Representative Brandenburg.

Roll call vote: 6-0-0, motion carries.

Representative Brandenburg hands out Great Lakes pacific power initiative (#27938)
Chairman Kempenich proposes amendment language (#27940)

Chairman Kempenich closed the meeting on HB 1014 at 3:25 PM

Leah Kuball, Committee Clerk



Date: 4/27/2023
Roll Call Vote: 1

2023 HOUSE CONFERENCE COMMITTEE
ROLL CALL VOTES

BILL NO. 1014 as (Re) engrossed

House Gov. OPPS. Committee
Action Taken [ HOUSE accede to Senate Amendments
[0 HOUSE accede to Senate Amendments and further amend
[0 SENATE recede from Senate amendments
] SENATE recede from Senate amendments and amend as follows

[1 Unable to agree, recommends that the committee be discharged and a new
committee be appointed

Motion Made by: Seconded by:

Representatives 4/24 ‘fﬁ; 4Ff§/|7 Yes |No Senators 4/24 ‘Z‘,?\; 4Ff§/|7 Yes |No
Chairman Kempenich X x | X Senator Schaible x | x | X
Representative Brandenburg X X X Senator Sorvaag x | x [ X
Representative Mock X X X Senator Meyer X | X

Senator Bekkedahl X
Total Rep. Vote Total Senate Vote
Vote Count Yes: No: Absent:
House Carrier Senate Carrier
LC Number . of amendment
LC Number . of engrossment

Emergency clause added or deleted

Statement of purpose of amendment




2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB 1014
4/28/2023
Conference Committee

Relating to providing an appropriation for defraying the expenses of the industrial
commission and associated agencies.

Chairman Kempenich Opened the meeting on HB 1014 at 9:03 AM

Members present: Chairman Kempenich, Rep. Brandenburg, Rep. Mock, Senator
Schaible, Senator Sorvaag, Senator Bekkedahl

Discussion Topics:
e Proposed language
e Amendment (23.0243.02005)
John Weeda, ND Transmission authority, answers questions for the committee
Legislative Council, proposes language (#27943)
Senator Bekkedahl moved to adopt 23.0243.02005 (#27951)
Seconded by Senator Schaible
Roll call vote: 6-0-0

Representative Mock Moved that the Senate recedes Senate amendments and amend as
follows; adoption of 23.0243.02005 and previous changes

Senator Bekkedahl seconded motion

Roll call vote: 6-0-0

House carrier: Representative Kempenich

Senate carrier: Senator Schaible

Chairman Kempenich closed the meeting on HB 1014 at 9:11 AM

Leah Kuball, Committee Clerk



Date: 4/28/2023
Roll Call Vote: 1

2023 HOUSE CONFERENCE COMMITTEE
ROLL CALL VOTES

BILL NO. 1014 as engrossed

House Gov. OPPS. Committee
Action Taken [ HOUSE accede to Senate Amendments
[0 HOUSE accede to Senate Amendments and further amend
[0 SENATE recede from Senate amendments
] SENATE recede from Senate amendments and amend as follows

[1 Unable to agree, recommends that the committee be discharged and a new
committee be appointed

Motion Made by: Representative Mock Seconded by: Senator Bekkedahl
Representatives 4/28 Yes |No Senators 4/28 Yes |No
Chairman Kempenich X X Senator Schaible X X
Representative Brandenburg X X Senator Sorvaag X X
Representative Mock X X Senator Bekkedahl X X
Total Rep. Vote Total Senate Vote
Vote Count Yes: 6 No: 0 Absent: 0
House Carrier Senate Carrier
LC Number  23.0243 . .02005 of amendment
LC Number . of engrossment

Emergency clause added or deleted

Statement of purpose of amendment




Date: 4/28/2023
Roll Call Vote: 2

2023 HOUSE CONFERENCE COMMITTEE
ROLL CALL VOTES

BILL NO. 1014 as (Re) engrossed

House Gov. OPPS. Committee
Action Taken [ HOUSE accede to Senate Amendments
[0 HOUSE accede to Senate Amendments and further amend
[0 SENATE recede from Senate amendments
SENATE recede from Senate amendments and amend as follows

[1 Unable to agree, recommends that the committee be discharged and a new
committee be appointed

Motion Made by: Representative Mock Seconded by: Senator Bekkedahl
Representatives 4/28 Yes |No Senators 4/28 Yes |No
Chairman Kempenich X X Senator Schaible X X
Representative Brandenburg X X Senator Sorvaag X X
Representative Mock X X Senator Bekkedahl X X
Total Rep. Vote Total Senate Vote
Vote Count Yes: 6 No: 0 Absent: 0

House Carrier = Representative Kempenich Senate Carrier Senator Bekkedahl

LC Number 23.0243 . .02005 of amendment

LC Number 23.0243 . 04000 of engrossment

Emergency clause added or deleted

Statement of purpose of amendment
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23.0243.02005 Prepared by the Legislative Council staff for

Title.04000 Conference Committee /,-/ c_f///‘/
Fiscal No. 1 April 28, 2023 LA |
LS. 28~772
PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1014 / ‘///ﬁ &

That the Senate recede from its amendments as printed on pages 1890-1902 of the House
Journal and pages 1618-1630 of the Senate Journal and that Engrossed House Bill No. 1014
be amended as follows:

Page 1, line 2, remove "to create and enact a new section to chapter"

Page 1, line 3, remove "6-09, relating to a Bank of North Dakota retention incentive program;"
Page 1, line 4, after "6-09.7-05" insert ", 54-17-40,"

Page 1, line 4, remove the third "and"

Page 1, line 5, after "54-63.1-01" insert ", and subsection 3 of section 54-63.1-07"

Page 1, line 5, remove "section 8 of chapter 42 of the 2021 Session"

Page 1, line 6, replace "Laws" with "subsection 36 of section 1 of chapter 550 of the 2021
Special Session Session Laws"

Page 1, line 6, after "funding" insert ", the housing incentive fund"
Page 1, line 7, after "authority" insert ", a clean sustainable energy authority line of credit"
Page 1, line 7, remove "a transfer of"

Page 1, line 8, replace "Bank of North Dakota profits to the general fund" with "an appropriation
from the state fiscal recovery fund"

Page 1, line 9, after "exemption" insert "; to provide for a study”

Page 1, line 9, after "report" insert "; to provide a statement of legislative intent; to provide an
effective date"

Page 1, remove lines 22 through 24
Page 2, replace lines 1 through 6 with:

"Salaries and wages $23,698,119 ($21,835,425) $1,862,694
Operating expenses 5,119,958 (924,889) 4,195,069
Capital assets 0 1,250,000 1,250,000
Grants 0 8,623,893 8,623,893
Grants - bond payments 22,040,721 97,839,192 119,879,913
Total all funds $50,858,798 $84,952 771 $135,811,569
Less estimated income 24,369,185 107,017,528 131,386,713
Total general fund $26,489,613 ($22,064,757) $4,424 856
Full-time equivalent positions 108.25 (98.50) 9.75"
Page 2, replace lines 11 through 17 with:

"Salaries and wages $0 $23,123,267 $23,123,267
Operating expenses 0 11,541,104 11,541,104
Capital assets 0 98.000 98.000
Total all funds $0 $34,762,371 $34,762,371
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Less estimated income 0
Total general fund $0
Full-time equivalent positions 0.00
Page 2, replace lines 22 through 25 with:

"Bank of North Dakota operations $67,306,548
Capital assets 1,510,000
Total special funds $68,816,548
Full-time equivalent positions 173.00
Page 2, remove lines 30 and 31

Page 3, replace lines 1 through 7 with:

"Salaries and wages $9,556,272
Operating expenses 6,109,060
Capital assets 150,000
Grants 42,975,200
Housing finance agency contingencies 100.000
Total all funds $58,890,532
Less estimated income 58.890.532

Total general fund $0

Full-time equivalent positions 49.00
Page 3, replace lines 12 through 17 with:

"Salaries and wages $50,560,209
Operating expenses 36,817,000
Contingencies 500,000
Agriculture promotion 500,000
Total special funds $88,377,209
Full-time equivalent positions 156.00
Page 3, replace lines 22 through 24 with:

"Grand total general fund $26,489,613
Grand total special funds 240,453,474

Grand total all funds $266,943,087

Page 4, remove line 6

Page 4, after line 7 insert:

"Administration - carbon capture education
Administration - records digitization
Administration - inflationary increases

Page 4, replace line 11 with:

"Mineral resources - inflationary expenses
Mineral resources - drones and computers

Page 4, replace lines 23 through 25 with:

"Total all funds
Less estimated income

Page No. 2

2,568,000 2,568,000
$32,194,371 $32,194,371
108.00 108.00"
$2,760,519 $70,067,067
0 1,510,000
$2,760,519 $71,577,067
14.00 187.00"
$1,556,933 $11,113,205
4,794,823 10,903,883
(130,000) 20,000
5,829,910 48,805,110

0 100,000
$12,051,666 $70,942,198
9,551,666 68,442,198
$2,500,000 $2,500,000
5.00 54.00"
$3,290,171 $53,850,380
5,574,653 42,391,653

0 500,000

0 500,000
$8,864,824 $97,242,033
14.00 170.00"
$12,629,614 $39,119,227
130,762,537 371,216,011

$143,392,151

oo

$936,341,260
874,235.000

$410,335,238"

300,000
75,000
35,688"

886,868
83,648"

$20,919,820
9.155.335

23.0243.02005
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Total general fund $62,106,260 $11,764,485" fj 7 /2]
77
Page 5, replace line 4 with: a'
: - : -5
"Infrastructure project and program bonds - legacy sinking and interest fund $102,620461" [ ¢ "~

Page 6, line 10, replace "$12,500,000" with "$13,750,000"
Page 6, line 15, after "funds" insert "from the new and vacant FTE funding pool"

Page 6, line 18, replace "spend" with "request the office of management and budget transfer up
toll

Page 6, line 18, after "$82,068" insert "of other funds"
Page 6, line 18, after "the" insert "new and vacant FTE funding pool for"

Page 6, line 18, replace "line item" with "for the full-time equivalent position identified in this
section,"

Page 6, line 18, after the second "and" insert "the agency"

Page 6, line 22, after "FUND" insert "- ADMINISTRATION"

Page 6, line 23, replace "$1,899,877" with "$1,818,114"

Page 7, line 6, after "FUND" insert "- GRANT MANAGEMENT SOFTWARE"
Page 7, after line 15, insert;

"SECTION 10. TRANSFER - FUNDS UNDER THE CONTROL OF THE
INDUSTRIAL COMMISSION TO INDUSTRIAL COMMISSION FUND - CARBON
CAPTURE EDUCATION. The sum of $300,000, or so much of the sum as may be
necessary, included in the appropriation in subdivision 1 of section 1 of this Act, may be
transferred from funds under the control of the industrial commission to the industrial
commission fund to contract for carbon capture and utilization education and marketing
in consultation with the lignite research council, the oil and gas research council, and
the renewable energy council. Of the $300,000, the industrial commission may
transfer:

1. Up to $100,000 from the lignite research fund:
2. Upto $100,000 from the oil and gas research fund: and
3. Upto $100,000 from the renewable energy development fund."

Page 7, line 17, replace "$70,000,000" with "$140,000,000"

Page 7, line 31, replace "$3,000,000 to the agricultural products utilization fund" with
"$1,500,000 to the university of North Dakota for the North Dakota small business
development center for the purpose of matching federal grants”

Page 8, line 1, replace "LEGACY EARNINGS" with "STRATEGIC INVESTMENT AND
IMPROVEMENTS"

Page 8, line 2, remove "AND LOANS"
Page 8, line 3, remove "and pursuant to the"

Page 8, remove line 4
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Page 8, line 5, replace "section 21-10-13, the state treasurer” with "the office of management

l/
and budget" *7
Page 8, line 5, remove "legacy" 0
L7
Page 8, line 6, replace "earnings" with "strategic investment and improvements" [ *

Page 8, line 7, replace "$5,000,000" with "$3,000,000"

Page 8, line 8, after the semicolon insert "and"

Page 8, line 9, replace "$50,000,000" with "$30,000,000"

Page 8, line 9, remove "for grants; and"

Page 8, line 10, remove "3.  $250,000,000 to the clean sustainable energy fund"
Page 8, line 10, remove "and to"

Page 8, line 11, remove "provide funding for loans"

Page 8, line 15, replace "$3,000,000" with "$1,500,000"

Page 8, line 19, replace "$3,000,000" with "$1,500,000"

Page 9, line 2, after "FUND" insert "- FEDERAL STATE FISCAL RECOVERY FUND"
Page 9, line 4, replace "$22,000,000" with "$6,000,000"

Page 9, line 6, after "57-51.1-07.9" insert "and pursuant to subsection 36 of section 1 of
chapter 550 of the 2021 Special Session Session Laws, as amended in section 25 of
this Act and exempted in section 27 of this Act"

Page 9, line 7, replace "$22,000,000" with "$6,000,000"

Page 9, line 8, after "fund" insert "and up to $5,300,000 of federal funds from the state fiscal
recovery fund"

Page 9, remove lines 20 through 27
Page 10, remove lines 20 through 31
Page 11, replace lines 1 and 2 with:

"SECTION 17. LIGNITE RESEARCH FUND - FUTURE LIGNITE ELECTRICAL
GENERATION FACILITIES STUDY - REPORT TO LEGISLATIVE MANAGEMENT.

1. Pursuant to the continuing appropriation under section 57-61-01.6, up to
$500,000 from the lignite research fund may be used for the purpose of
contracting with the energy and environmental research center for a
nonmatching study of future lignite electrical generation facilities.

2. The study must include consideration of an energy demand forecast for
dispatchable electricity generation and the regulatory environment for
future lignite electrical generation facilities, an analysis of the economic
impact of future lignite electrical generation facilities and the value-added
products or services that may result from those facilities, and other factors
related to the development and operation of future lignite electrical
generation facilities.
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3. During the 2023-24 interim, the energy and environmental research center 7~ ¢ 12/
shall provide at least one report to the legislative management regarding ) 7 /7
the status of the study." L g}
,.'_P.'L_ 7 (2 7
Page 11, after line 20, insert: Ve

"SECTION 19. AMENDMENT. Section 54-17-40 of the North Dakota Century
Code is amended and reenacted as follows:

54-17-40. Housing incentive fund - Continuing appropriation - Report to
budget section.

1. The housing incentive fund is created as a special revolving fund at the
Bank of North Dakota. The housing finance agency may direct
disbursements from the fund and a continuing appropriation from the fund
is provided for that purpose.

2. a. After a public hearing, the housing finance agency shall create an
annual allocation plan for the distribution of the fund as authorized

b.  The annual allocation plan must give priority to provide housing for
individuals and families of low or moderate income. For purposes of
this priority, eligible income limits are determined as a percentage of
median family income as published in the most recent federal register
notice. Under this priority, the annual allocation plan must give
preference to projects that benefit households with the lowest income
and to projects that have rent restrictions at or below department of
housing and urban development published federal fair market rents or
department of housing and urban development section 8 payment
standards.

At least ten percent of the fund must be used to assist developing
communities to address an unmet housing need or alleviate a housing

shortage.

3. The housing finance agency shall adopt guidelines for the fund so as to
address unmet housing needs in this state. Assistance from the fund may
be used solely for:

[©

a. New construction, rehabilitation, preservation, or acquisition of a
multifamily housing project;

b. New construction, rehabilitation, preservation, or acguisition of a
single-family housing project in a developing community or a
community land trust project:

@

Gap assistance, matching funds, and accessibility improvements;

ed. Assistance that does not exceed the amount necessary to qualify for a
loan using underwriting standards acceptable for secondary market
financing or to make the project feasible; and
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¢e. Rental assistance, emergency assistance, barrier mitigation, or é
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targeted-suppertive services designated to prevent or end )
homelessness. Li. 22
Eligible recipients include units of local, state, and tribal government; local ! “v
and tribal housing authorities; community action agencies; regional
planning councils; and nonprofit organizations and for-profit developers of
mutifamilyresidential housing. Individuals may not receive direct
assistance from the fund.

Except for subdivision d of subsection 3, assistance is subject to
repayment or recapture under the guidelines adopted by the housing
finance agency. Any assistance that is repaid or recaptured must be
deposited in the fund and is appropriated on a continuing basis for the
purposes of this section.

The agency may collect a reasonable administrative fee from the fund,
project developers, applicants, or grant recipients. The origination fee
assessed to grant recipients may not exceed five percent of the project
award.

Upon request, the housing finance agency shall report to the industrial
commission regarding the activities of the housing incentive fund.

At least once per biennium, the housing finance agency shall provide a
report to the budget section of the legislative management regarding the
activities of the housing incentive fund."

Page 12, line 26, replace "2025" with "2027"

Page 13, replace lines 16 through 30 with:

"SECTION 24. AMENDMENT. Subsection 3 of section 54-63.1-07 of the North
Dakota Century Code is amended and reenacted as follows:

3.

The Bank of North Dakota shall extend a line of credit to the industrial
commission to support loans or loan guarantees issued from the clean
sustainable energy fund. The line of credit may not exceed twethree
hundred fiftyninety million dollars, and the interest rate associated with the
line of credit must be the prevailing interest rate charged to North Dakota
governmental entities. The industrial commission shall repay the line of
credit from moneys available in the clean sustainable energy fund derived
from payments received on loans issued under this chapter or other
sources. If the moneys available from the clean sustainable energy fund on
June 30, 2025, are not sufficient to repay the line of credit, the industrial
commission shall request from the legislative assembly a deficiency
appropriation to repay the line of credit or the industrial commission may
repay the line of credit from other funds, as appropriated by the legislative
assembly.

SECTION 25. AMENDMENT. Subsection 36 of section 1 of chapter 550 of the
2021 Special Session Session Laws is amended and reenacted as follows:

36.

There is appropriated from federal funds derived from the state fiscal
recovery fund, not otherwise appropriated, the sum of $20,000,000, or so
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much of the sum as may be necessary, to the industrial commission for the Y o LT
purpose of providing hydrogen development grants, as approved by the / JL”“/
clean sustainable energy authority, and distributions to the state energy v !
research center for an underground energy storage research project, for L _2p 29
the period beginning with the effective date of this Act, and ending ".-:'-rvﬁ"é-;}
June 30, 2023. Of the $20.000,000. up to $5.300,000 is available for 3
distributions to the state energy research center for an underground
energy storage research project, and any remaining amounts are available
for providing hydrogen development grants. as approved by the clean
sustainable energy authority.

SECTION 26. EMPLOYEE RECRUITMENT AND RETENTION INCENTIVE
PROGRAM STUDY - REPORT TO LEGISLATIVE MANAGEMENT. During the
2023-24 interim, the industrial commission and Bank of North Dakota shall study the
feasibility and desirability of creating an employee recruitment and retention incentive
program for the Bank of North Dakota. The industrial commission shall report its
findings and recommendations to the legislative management by March 31, 2024."

Page 14, line 12, replace "$14,500,000" with "$17,500,000"
Page 14, line 22, after "grants" insert "and an underground energy storage research project"
Page 14, line 23, after "Laws" insert "as amended in section 25 of this Act"

Page 14, line 25, after "fund" insert "to the department of mineral resources for a survey
review"

Page 14, after line 28, insert:

"SECTION 29. LEGISLATIVE INTENT - USE OF BANK OF NORTH DAKOTA
PROFITS. It is the intent of the sixty-eighth legislative assembly that the sixty-ninth
legislative assembly consider developing procedures or adopting legislative rules for
introducing bills and amendments related to the use of Bank of North Dakota profits.

SECTION 30. LEGISLATIVE INTENT - ENERGY DEVELOPMENT
PROJECTS. ltis the intent of the sixty-eighth legislative assembly that the state
provide support for an entity's application for federal funding to upgrade a high-voltage
direct current transmission line in the state and that the state provide support for
energy development projects in the state through the state's energy-related programs,
including:

1. The clean sustainable energy authority:
2. The North Dakota pipeline authority;

3.  The North Dakota transmission authority:
4. The lignite research council:

5. The oil and gas research council; and

6. The renewable energy council.

SECTION 31. EFFECTIVE DATE. Section 18 of this Act becomes effective
July 1, 2025."
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Page 15, line 12, replace "Section 5" with "Sections 5 and 25" / 71/ [/

Page 15, line 13, replace "Section 23 of this Act" with "Senate Bill No. 2165, as approved by
the sixty-eighth legislati bly"
y-eig egislative assembly {/ "‘g

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1014 - Summary of Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate

Industrial Commission

Total all funds $50,858,798 $160,932,060 ($25,120,491) $135,811,569 $135,811,569 $0

Less estimated income 24,369,185 156,507,204 (25,120,491) 131,386,713 131,386,713

General fund $26,489,613 $4,424,856 $0 $4,424 856 $4,424 856 $0

FTE 108.25 975 0.00 975 9.75 0.00
Department of Mineral

Resources

Total all funds 50 $37,141,066 ($2,128,695) $35,012,371 $35,012,371 $0

Less estimated income 0 2,568,000 0 2,568,000 2,568,000 0

General fund $0 $34,573,066 ($2,128,695) $32,444 371 $32,444,371 $0

FTE 0.00 108.00 0.00 108.00 108.00 0.00
Bank of North Dakota

Total all funds $68,816,548 $76,237,666 ($4,660,619) $71,577,067 $71,577,067 $0

Less estimated income 68,816,548 76,237,686 (4,660,619) 71,577,067 71,577,067 0

General fund $0 30 50 $0 $0 30

FTE 173.00 187.00 0.00 187.00 187.00 0.00
Housing Finance Agency

Total all funds $58,890,532 $84,333,003 $359,105 $84,692,198 $85,942,198 ($1,250,000)

Less estimated income 58,890,532 69,333,093 (890,895) 68,442,198 68,442,198 0

General fund $0 $156,000,000 $1,250,000 $16,250,000 $17,500,000 ($1,250,000)

FTE 49.00 53.00 1.00 54.00 54.00 0.00
Mill and Elevator

Total all funds $88,377,209 $100,974 447 ($3,732,414) $97,242,033 $97,242,033 $0

Less estimated income 88,377,209 100,974,447 (3,732,414) 97,242,033 97,242,033 0

General fund $0 $0 $0 $0 $0 $0

FTE 156.00 170.00 0.00 170.00 170.00 0.00
Bill total

Total all funds $266,943,087 $459,618,352 ($35,283,114) $424,335238 $425,585,238 ($1,250,000)

Less estimated income 240,453,474 405,620,430 (34,404,418) 371,216,011 371,216,011 0

General fund $26,489,613 $53,997,922 ($878,695) $53,119,227 $54,369,227 ($1,250,000)

FTE 486.25 527.75 1.00 528.75 528.75 0.00
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House Bill No. 1014 - Industrial Commission - Conference Committee Action

Salaries and wages
Operating expenses
Capital assets

Grants

Grants - Bond payments

Total all funds
Less estimated income
General fund

FTE

Salaries and wages
Operating expenses
Capital assets

Grants

Grants - Bond payments

Total all funds
Less estimated income
General fund

FTE

w

follows:

Salary increase

Health insurance adjustment

Total

A
Conference Conference -7%/‘%
Base House Committee Committee Senate Comparisonto /] ¥
Budget Version Changes Version Version Senate Y
$23,698,119 $2471,236 (5608,542) $1,862,694 $1,862,694 6/ - Z$~
5,119,958 3,707,018 488,051 4,195,069 4,195,069
1,250,000 1,250,000 1,250,000 '
33,623,893 (25,000,000) 8,623,893 8,623,893
22,040,721 119,879,913 119,879,913 119,879,913
$50,858,798 $160,932,060 ($25,120,491) $135,811,569 $135,811,569 $0
24,369,185 156,507,204 (25,120,491) 131,386,713 131,386,713 0
$26,489,613 $4,424 856 $0 $4,424 856 $4,424 856 50
108.25 9.75 0.00 975 9.75 0.00
Department 405 - Industrial Commission - Detail of Conference Committee Changes
Adjusts
Funding for Removes Total
Salary and Adjusts Salary Adjusts One- Conference
Benefit Funding foran  Funding fora Adds Funding Time Funding Committee
Increases’ FTE Position*  Funding Pool*  for Software* Items? Changes
$34,385 ($121,985) ($520,943) (5608,542)
3,363 $74,000 $410,688 488,051
(25,000,000) (25,000,000)
$34,386 ($118,622) ($520,943) $74,000 ($24,589,312) ($25,120,491)
34,386 (118,622) (520,943) 74,000 (24,589,312) (25,120,491)
$0 $0 $0 $0 $0 $0
0.00 0.00 0.00 0.00 0.00 0.00
! Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates, the same as the Senate, as
General Other
Fund Funds Total
30 $35,332 $35,332
0 (946) (946)
$0 $34,386 $34,386

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024.

2 Funding from other funds for an administrative assistant position is decreased by $118,622 from $300,943 to

$182,321, the same as the Senate. The $118,622 decrease reflects a decrease of $121 ,985 1o salaries and wages
and an increase of $3,363 to operating expenses. This provides the same level of funding as a grant administration
position. The House provided $300,943 for the administrative assistant position.

* Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below, the
same as the Senate. These amounts are available to the agency if needed by submitting a request to the Office of
Management and Budget for a transfer from the new and vacant FTE funding pool.

New FTE positions
Vacant FTE positions
Total

The House did not remove funding for a new and vacant FTE funding pool.

General
Fund

Other
Funds
($490,562)

(30.381)
($520,943)

Total
($490,562)

(30,381)
($520,943)

4 Funding of $74,000 from other funds is added for software related to a meeting management license and an

accounting subscription, the same as the Senate. The House did not include this funding.
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® One-time funding, which was not included by the House version, is added by the Conference Committee and /
Senate as follows: [ ﬁ y{ /L/
. . / ‘ ‘,.‘

$75,000 from other funds for a records digitization project. )
$35,688 from other funds for inflationary increases related to rent. L’.’ _ v 7’7
«  $300,000 from other funds for carbon capture and utilization education and marketing, including $100,000 from | {/5" _)

the lignite research fund, $100,000 from the oil and gas research fund, and $100,000 from the renewable
energy development fund.

One-time funding, which was added in the House version, is removed by the Conference Committee and Senate as
follows:

$25 million from the strategic investment and improvements fund for a transmission line grant.

This amendment also includes the following changes related to the Industrial Commission:
Adjusts the transfer for administrative services to provide $1,818,114, the same as the Senate. The House
provided for a transfer of $1,899,877.
Includes a transfer of up to $100,000 from three energy programs, which was added by the Senate, to provide
a total of $300,000 for carbon capture and utilization education and marketing. The House did not include this
funding.
Adjusts the funding for a pipeline leak detection and prevention program to provide $3 million from the strategic
investment and improvements fund, the same as the Senate. The House provided $5 million from legacy fund
earnings.
Adjusts the funding for the clean sustainable energy fund to provide $30 million from the strategic investment
and improvements fund to repay a line of credit and to increase the line of credit available to support the fund
by $140 million, from $250 million to $390 million. The House provided $300 million from legacy fund earnings,
including $50 million for grants and $250 million to repay a line of credit and for additional loans. The Senate
provided $30 million from the strategic investment and improvements fund for grants.
Decreases funding from the strategic investment and improvements fund for a critical minerals study to provide
$1.5 million. The Senate also decreased this funding, but the House provided $3 million for the study.
Adjusts the funding for an underground energy storage research project to provide $6 million from the strategic
investment and improvements fund and $5.3 million from the federal State Fiscal Recovery Fund. An
appropriation of $20 million from the federal State Fiscal Recovery Fund from the November 2021 special
legislative session is amended to provide up to $5.3 million for the research project with the remaining amount
available for hydrogen development grants. The Senate also included these adjustments, but the House
provided $22 million from the strategic investment and improvements fund for the research project.
Designates $500,000 from the lignite research fund for a study of future lignite electrical generation facilities,
the same as the Senate. The House did not designate funding for this study.
Provides an effective date of July 1, 2025, for a guarantee from the strategic investment and improvements
fund for a line of credit related to the purchase of capacity positions on a pipeline, the same as the Senate. The
House added the guarantee and line of credit, but did not include an effective date.

- Provides an emergency clause for Senate Bill No. 2165, relating to membership of the clean sustainable
energy authority, which was added by the Senate. The House did not include an emergency clause for that bill.
Adds a statement of legislative intent regarding the state's energy-related programs to support energy
development projects. Neither the House nor the Senate included this statement of intent.

House Bill No. 1014 - Department of Mineral Resources - Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
Salaries and wages $25,401,022 ($2,277,755) $23,123,267 $23,123,267
Operating expenses 11,410,044 131,060 11,541,104 11,541,104
Capital assets 80,000 18,000 98,000 98,000
Transfer to fossil restoration 250,000 250,000 250,000
fund

Total all funds $0 $37,141,066 ($2,128,695) $35,012,371 $35,012,371 50
Less estimated income 0 2,568,000 0 2,568,000 2,568,000 0
General fund $0 $34,573,066 ($2,128,695) $32,444,371 $32,444,371 $0
FTE 0.00 108.00 0.00 108.00 108.00 0.00

Page No. 10 23.0243.02005



Department 470 - Department of Mineral Resources - Detail of Conference Committee Changes

Salaries and wages

Operating expenses

Capital assets

Transfer to fossil restoration
fund

Total all funds
Less estimated income
General fund

FTE

Adjusts
Funding for Removes Total
Salary and Salary Adds One- Conference
Benefit Funding for a Time Funding Committee
Increases® Funding Pool Items® Changes
$396,394 ($2,674,149) (%2,277,755)
$131,060 131,060
18,000 18,000
$396,394 (52,674,149) $149,060 ($2,128,695)
0 0 0 0
$396,394 ($2,674,149) $148,060 ($2,128,695)
0.00 0.00 0.00 0.00

7
K
}//71 it/
0l o /h

./ u) “
7o

! Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates, the same as the Senate, as
follows:

General Other
Fund Funds Total
Salary increase $409,369 $0 $409,369
Health insurance adjustment (12,975) 0 (12,975)
Total $396,394 $0 $396,394

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below, the
same as the Senate. These amounts are available to the agency if needed by submitting a request to the Office of
Management and Budget for a transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions ($1,284,293) $0 ($1,284,293)
Vacant FTE positions (1,389.856) (0] (1.389.856)
Total ($2,674,149) $0 ($2,674,149)

The House did not remove funding for a new and vacant FTE funding poal.

® One-time funding from the general fund, which was also added by the Senate, but not included by the House, is

added as follows:

+  $65,412 for additional inflationary increases related to state fleet mileage.
$83,648 for drones and computer equipment.

The Conference Committee and Senate amended a section related to the Department of Mineral Resources to
increase the oil and gas tax revenue allocations to the oil and gas research fund to $17.5 million, an increase of
$3 million from the House version, which provided $14.5 million, the same as the 2021-23 biennium.

House Bill No. 1014 - Bank of North Dakota - Conference Committee Action

Capital assets
Bank of North Dakota
operations

Total all funds
Less estimated income
General fund

FTE

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
$1,510,000 $1,510,000 $1,510,000 $1,510,000
67,306,548 74,727 686 ($4,660,619) 70,067,067 70,067,067
568,816,548 $76,237,686 (84,660,619) $71,577,067 $71,577,067 $0
68,816,548 76,237,686 (4,660,619) 71,577,067 71,577,067 0
$0 50 $0 $0 $0 $0
173.00 187.00 0.00 187.00 187.00 0.00
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Department 471 - Bank of North Dakota - Detail of Conference Committee Changes

Adjusts
Funding for Removes Total
Salary and Salary Conference p-1f f
Benefit Funding for a Committee x..f" 7
Increases® Funding Pool Changes / % PZ‘S
Capital assets { >
Bank of North Dakota $769,366 ($5,429,985) ($4,660,619)
operations
Total all funds $769,366 ($5,429,985) ($4,660,619)
Less estimated income 769,366 (5,429,985) (4,660,619
General fund $0 $0 $0
FTE 0.00 0.00 0.00

! Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates, the same as the Senate, as
follows:

General Other
Fund Funds Total
Salary increase $0 $789,224 $789,224
Health insurance adjustment 4] (19.858) (19.858)
Total $0 $769,366 $769,366

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below, the
same as the Senate. These amounts are available to the agency if needed by submitting a request to the Office of
Management and Budget for a transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0  ($3,106,682) ($3,106,682)
Vacant FTE positions 0 (2,.323.303) (2.323.303)
Total $0 ($5,429,985) ($5,429,985)

The House did not remove funding for a new and vacant FTE funding pool.

This amendment also includes the following changes related to the Bank of North Dakota:
Adds a transfer of $1.5 million from the Bank's profits to a small business development center, the same as the
Senate. The House did not include this transfer.
Removes a transfer of $3 million from the Bank's profits to the agricultural products utilization fund, which was
included by the the House but was also removed by the Senate; however, Senate Bill No. 2009 includes a
transfer of $3 million from the Bank's profits to the agricultural products utilization fund.
Increases the transfer from the Bank's profits to the general fund to provide $140 million for the 2023-25
biennium, which is the same as the Senate but an increase of $70 million compared to the House version of
$70 million.
Removes a section added by the House to limit the transfer from the Bank's profits to the general fund to
provide $70 million for the 2021-23 biennium. The Senate also removed this section. The House
version resulted in a reduction to the July 1, 2023, general fund beginning balance. As approved by the Senate
and Conference Committee, the transfer for the 2021-23 biennium is $140 million, the same as the transfer
approved during the 2021 legislative session.
Adds a requirement for the Industrial Commission and Bank of North Dakota to study a recruitment and
retention incentive program and to provide a report to the Legislative Management. Neither the House nor the
Senate included this study and report.
Adds a statement of legislative intent that the Legislative Assembly consider developing procedures or adopting
legislative rules for introducing bills and amendments related to the use of Bank of North Dakota profits. Neither
the House nor the Senate provided a statement of legislative intent.
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House Bill No. 1014 - Housing Finance Agency - Conference Committee Action

%

S

/’? o
/5F/
Comparison to ¢

Conference Conference
Base House Committee Committee Senate
Budget Version Changes Version Version Senate
Salaries and wages $9,556,272 $12,169,742 ($1,056,537) $11,113,205 $11,113,205
Operating expenses 6,109,060 10,738,241 165,642 10,903,883 10,903,883
Capital assets 150,000 20,000 20,000 20,000
Grants 42,975,200 48,805,110 48,805,110 48,805,110
HFA contingencies 100,000 100,000 100,000 100,000
Housing incentive fund 12,500,000 1,250,000 13,750,000 15,000,000 ($1,250,000)
Total all funds $58,890,532 $84,333,093 $359,105 $84,692,198 $85,942,198 ($1,250,000)
Less estimated income 58,890,532 69,333,093 (890,895) 68,442,198 68,442,198 0
General fund 50 $15,000,000 $1,250,000 $16,250,000 $17,500,000 (§1,250,000)
FTE 49.00 53.00 1.00 54.00 54.00 0.00
Department 473 - Housing Finance Agency - Detail of Conference Committee Changes
Adjusts
Funding for Removes Adds Funding Total
Salary and Salary Adds Funding for Housing Conference
Benefit Adds FTE Funding for a for Operating Incentive Committee
Increases' Position? Funding PooF Expenses! Fund® Changes
Salaries and wages $176,196 $218,908 ($1,451,641) ($1,056,537}
Operating expenses $165,642 165,642
Capital assets
Grants
HFA contingencies
Housing incentive fund §1,250,000 1,250,000
Total all funds $176,196 $218,908 ($1,451,641) $165,642 $1,250,000 $359,105
Less estimated income 176,196 218,908 (1,451,641) 165,642 0 (890,895)
General fund $0 $0 $0 $0 $1,250,000 $1,250,000
FTE 0.00 1.00 0.00 0.00 0.00 1.00
' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates, the same as the Senate, as
follows:
General Other
Fund Funds Total
Salary increase 30 $182,349 $182,349
Health insurance adjustment 0 (6.153) (6.153)
Total $0 $176,196 $176,196

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024.

2 Funding of $218,908 from other funds is added for 1 FTE compliance officer position to provide a total of $437,816
for 2 FTE compliance officer positions. The Senate also provided $437,816 for 2 FTE compliance officer positions,
but the House provided $218,908 for 1 FTE compliance officer position.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below, the
same as the Senate. These amounts are available to the agency if needed by submitting a request to the Office of
Management and Budget for a transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0  ($986,476) ($986,476)
Vacant FTE positions 0 (465,165) (465,165)

Total 30 ($1,451,641) ($1,451,641)
The House did not remove funding for a new and vacant FTE funding pool.

4 Funding of $165,642 from other funds is added for inflationary increases, the same as the Senate. The House did
not include funding for inflationary increases.
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® One-time funding for a transfer from the general fund to the housing incentive fund is increased by $1.25 million to ; "
provide total funding of $13.75 million for the housing incentive fund pursuant to a section in the bill. The House // :/ 7}/44-

(0

provided for a transfer of $12.5 million, but the Senate provided for a transfer of $15 million.

? /

&~ 2
This amendment adds a section related to the Housing Finance Agency to amend the housing incentive fund to / "/ﬁp%)
remove the 10 percent designation for funding to prevent homelessness and to allow funding to be used for single
family housing projects, the same as the Senate. The House did not amend the housing incentive fund.

House Bill No. 1014 - Mill and Elevator - Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate

Salaries and wages $50,560,209 $57,582,794 ($3,732,414) $53,850,380 $53,850,380
Operating expenses 36,817,000 42,391,653 42,391,653 42,391,653
Contingencies 500,000 500,000 500,000 500,000
Agriculture promotion 500,000 500,000 500,000 500,000
Total all funds $88,377,209 $100,974,447 ($3,732,414) $97,242,033 $97,242,033 $0
Less estimated income 88,377,209 100,974,447 (3,732,414) 97,242,033 97,242,033 0
General fund $0 50 $0 $0 $0 $0
FTE 156.00 170.00 0.00 170.00 170.00 0.00

Department 475 - Mill and Elevator - Detail of Conference Committee Changes

Adjusts Removes Total
Funding for Adds Funding Salary Conference
Health for Salary Funding for a Committee
Insurance? Increases? Funding Poolt Changes
Salaries and wages ($17,750) $409,231 ($4,123,895) ($3,732,414)
Operating expenses
Contingencies
Agriculture promotion
Total all funds ($17,750) $409,231 ($4,123,895) ($3,732,414)
Less estimated income (17,750) 409,231 (4,123,895) (3,732,414)
General fund $0 $0 $0 $0
FTE 0.00 0.00 0.00 0.00

! Funding of $17,750 from other funds is removed related to an adjustment to health insurance premiums. The
Senate also removed this funding, which was added by the House.

2 Funding of $409,231 from other funds is added for salary increases, which are subject to union negotiations, to
provide total salary increase funding of $2,723,414, the same as the Senate. The House provided $2,314,183 for
salary increases, the same as requested by the agency in the Executive Budget.

® Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below, the
same as the Senate. These amounts are available to the agency if needed by submitting a request to the Office of
Management and Budget for a transfer from the new and vacant FTE funding pool.

General Other
Fund Fund Total
New FTE positions $0 ($2,367,332) ($2,367,332)
Vacant FTE positions 0 (1.756,563) (1.756,563)
Total $0  ($4,123,895) ($4,123,895)

The House did not remove funding for a new and vacant FTE funding pool.

This amendment also removes a section added by the House related to the Mill and Elevator Association, which
limited the transfer of Mill profits to the general fund to 10 percent. As a result, the transfer of Mill profits to the
general fund is 50 percent, the same as the Senate and current law.
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Com Conference Committee Report Module ID: h_cfcomrep_74 003

April 28, 2023 3:44PM
Insert LC: 23.0243.02005
House Carrier: Kempenich
Senate Carrier: Bekkedahl

REPORT OF CONFERENCE COMMITTEE

HB 1014, as engrossed: Your conference committee (Sens. Schaible, Sorvaag, Bekkedahl
and Reps. Kempenich, Brandenburg, Mock) recommends that the SENATE
RECEDE from the Senate amendments as printed on HJ pages 1890-1902, adopt
amendments as follows, and place HB 1014 on the Seventh order:

That the Senate recede from its amendments as printed on pages 1890-1902 of the House

Journal and pages 1618-1630 of the Senate Journal and that Engrossed House Bill

No. 1014 be amended as follows:

Page 1, line 2, remove "to create and enact a new section to chapter”

Page 1, line 3, remove "6-09, relating to a Bank of North Dakota retention incentive
program;"

Page 1, line 4, after "6-09.7-05" insert ", 54-17-40,"

Page 1, line 4, remove the third "and"

Page 1, line 5, after "54-63.1-01" insert ", and subsection 3 of section 54-63.1-07"
Page 1, line 5, remove "section 8 of chapter 42 of the 2021 Session"

Page 1, line 6, replace "Laws" with "subsection 36 of section 1 of chapter 550 of the 2021
Special Session Session Laws"

Page 1, line 6, after "funding" insert ", the housing incentive fund"
Page 1, line 7, after "authority" insert ", a clean sustainable energy authority line of credit"
Page 1, line 7, remove "a transfer of"

Page 1, line 8, replace "Bank of North Dakota profits to the general fund" with "an
appropriation from the state fiscal recovery fund"

Page 1, line 9, after "exemption" insert "; to provide for a study"”

Page 1, line 9, after "report" insert "; to provide a statement of legislative intent; to provide an
effective date"

Page 1, remove lines 22 through 24

Page 2, replace lines 1 through 6 with:

"Salaries and wages $23,698,119 ($21,835,425) $1,862,694
Operating expenses 5,119,958 (924,889) 4,195,069
Capital assets 0 1,250,000 1,250,000
Grants 0 8,623,893 8,623,893
Grants - bond payments 22,040,721 97,839,192 119.879.913
Total all funds $50,858,798 $84,952,771 $135,811,569
Less estimated income 24,369,185 107,017,528 131,386,713
Total general fund $26,489,613 ($22,064,757) $4,424,856
Full-time equivalent positions 108.25 (98.50) 9.75"
Page 2, replace lines 11 through 17 with:

"Salaries and wages $0 $23,123,267 $23,123,267
Operating expenses 0 11,541,104 11,541,104
Capital assets 0 98.000 98.000

(1) DESK (2) COMMITTEE

Page 1
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Total all funds $0
Less estimated income 0
Total general fund $0
Full-time equivalent positions 0.00

Page 2, replace lines 22 through 25 with:

"Bank of North Dakota operations $67,306,548
Capital assets 1,510,000
Total special funds $68,816,548
Full-time equivalent positions 173.00
Page 2, remove lines 30 and 31

Page 3, replace lines 1 through 7 with:

"Salaries and wages $9,556,272
Operating expenses 6,109,060
Capital assets 150,000
Grants 42,975,200

Housing finance agency contingencies 100,000
Total all funds $58,890,532
Less estimated income 58,890,532

Total general fund $0

Full-time equivalent positions 49.00
Page 3, replace lines 12 through 17 with:

"Salaries and wages $50,560,209
Operating expenses 36,817,000
Contingencies 500,000
Agriculture promotion 500.000
Total special funds $88,377,209
Full-time equivalent positions 156.00
Page 3, replace lines 22 through 24 with:

"Grand total general fund $26,489,613
Grand total special funds 240,453,474
Grand total all funds $266,943,087

Page 4, remove line 6

Page 4, after line 7 insert:

"Administration - carbon capture education
Administration - records digitization
Administration - inflationary increases

Page 4, replace line 11 with:

"Mineral resources - inflationary expenses
Mineral resources - drones and computers

Page 4, replace lines 23 through 25 with:

"Total all funds
Less estimated income

(1) DESK (2) COMMITTEE Page 2

Module ID: h_cfcomrep_74 003

Insert LC: 23.0243.02005
House Carrier: Kempenich
Senate Carrier: Bekkedahl

$34,762,371
2.568.000
$32,194,371
108.00

$2,760,519
0

$2,760,519
14.00

$1,556,933
4,794,823
(130,000)
5,829,910

0
$12,051,666
9.551.666
$2,500,000
5.00

$3,290,171
5,674,653
0

0
$8,864,824
14.00

$12,629,614
130.762.537
$143,392,151

ol oNe]

$936,341,260
874,235,000

$34,762,371
2.568.000
$32,194,371
108.00"

$70,067,067
1.510.000
$71,577,067
187.00"

$11,113,205
10,903,883
20,000
48,805,110
100.000
$70,942,198
68.442.198
$2,500,000
54.00"

$53,850,380
42,391,653
500,000
500.000
$97,242,033
170.00"

$39,119,227
371.216.011
$410,335,238"

300,000
75,000
35,688"

886,868
83,648"

$20,919,820
9.155.335
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House Carrier: Kempenich

Senate Carrier: Bekkedahl

Total general fund $62,106,260 $11,764,485"
Page 5, replace line 4 with:

"Infrastructure project and program bonds - legacy sinking and interest fund
$102,620,461"

Page 6, line 10, replace "$12,500,000" with "$13,750,000"
Page 6, line 15, after "funds" insert "from the new and vacant FTE funding pool"

Page 6, line 18, replace "spend" with "request the office of management and budget transfer
up to"

Page 6, line 18, after "$82,068" insert "of other funds"
Page 6, line 18, after "the" insert "new and vacant FTE funding pool for"

Page 6, line 18, replace "line item" with "for the full-time equivalent position identified in this
section,"

Page 6, line 18, after the second "and" insert "the agency"
Page 6, line 22, after "FUND" insert "- ADMINISTRATION"
Page 6, line 23, replace "$1,899,877" with "$1,818,114"
Page 7, line 6, after "FUND" insert "- GRANT MANAGEMENT SOFTWARE"
Page 7, after line 15, insert:
"SECTION 10. TRANSFER - FUNDS UNDER THE CONTROL OF THE
INDUSTRIAL COMMISSION TO INDUSTRIAL COMMISSION FUND - CARBON
CAPTURE EDUCATION. The sum of $300,000, or so much of the sum as may be
necessary, included in the appropriation in subdivision 1 of section 1 of this Act, may
be transferred from funds under the control of the industrial commission to the
industrial commission fund to contract for carbon capture and utilization education
and marketing in consultation with the lignite research council, the oil and gas
research council, and the renewable energy council. Of the $300,000, the industrial
commission may transfer:
1. Up to $100,000 from the lignite research fund;
2. Up to $100,000 from the oil and gas research fund; and
3. Upto $100,000 from the renewable energy development fund."
Page 7, line 17, replace "$70,000,000" with "$140,000,000"
Page 7, line 31, replace "$3,000,000 to the agricultural products utilization fund" with
"$1,500,000 to the university of North Dakota for the North Dakota small business
development center for the purpose of matching federal grants”

Page 8, line 1, replace "LEGACY EARNINGS" with "STRATEGIC INVESTMENT AND
IMPROVEMENTS"

Page 8, line 2, remove "AND LOANS"

Page 8, line 3, remove "and pursuant to the"
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Page 8, remove line 4

Page 8, line 5, replace "section 21-10-13, the state treasurer" with "the office of management
and budget"

Page 8, line 5, remove "legacy"

Page 8, line 6, replace "earnings" with "strategic investment and improvements"

Page 8, line 7, replace "$5,000,000" with "$3,000,000"

Page 8, line 8, after the semicolon insert "and"

Page 8, line 9, replace "$50,000,000" with "$30,000,000"

Page 8, line 9, remove "for grants; and"

Page 8, line 10, remove "3. $250,000,000 to the clean sustainable energy fund"

Page 8, line 10, remove "and to"

Page 8, line 11, remove "provide funding for loans"

Page 8, line 15, replace "$3,000,000" with "$1,500,000"

Page 8, line 19, replace "$3,000,000" with "$1,500,000"

Page 9, line 2, after "FUND" insert "- FEDERAL STATE FISCAL RECOVERY FUND"

Page 9, line 4, replace "$22,000,000" with "$6,000,000"

Page 9, line 6, after "57-51.1-07.9" insert "and pursuant to subsection 36 of section 1 of
chapter 550 of the 2021 Special Session Session Laws, as amended in section 25 of
this Act and exempted in section 27 of this Act"

Page 9, line 7, replace "$22,000,000" with "$6,000,000"

Page 9, line 8, after "fund" insert "and up to $5,300,000 of federal funds from the state fiscal
recovery fund"

Page 9, remove lines 20 through 27
Page 10, remove lines 20 through 31
Page 11, replace lines 1 and 2 with:

"SECTION 17. LIGNITE RESEARCH FUND - FUTURE LIGNITE
ELECTRICAL GENERATION FACILITIES STUDY - REPORT TO LEGISLATIVE
MANAGEMENT.

1. Pursuant to the continuing appropriation under section 57-61-01.6, up to
$500,000 from the lignite research fund may be used for the purpose of
contracting with the energy and environmental research center for a
nonmatching study of future lignite electrical generation facilities.

2. The study must include consideration of an energy demand forecast for
dispatchable electricity generation and the regulatory environment for
future lignite electrical generation facilities, an analysis of the economic
impact of future lignite electrical generation facilities and the value-added
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products or services that may result from those facilities, and other
factors related to the development and operation of future lignite
electrical generation facilities.

During the 2023-24 interim, the energy and environmental research
center shall provide at least one report to the legislative management
regarding the status of the study."

Page 11, after line 20, insert:

"SECTION 19. AMENDMENT. Section 54-17-40 of the North Dakota Century

Code is amended and reenacted as follows:

54-17-40. Housing incentive fund - Continuing appropriation - Report to
budget section.

1.

The housing incentive fund is created as a special revolving fund at the
Bank of North Dakota. The housing finance agency may direct
disbursements from the fund and a continuing appropriation from the
fund is provided for that purpose.

a. After a public hearing, the housing finance agency shall create an
annual allocation plan for the distribution of the fund as authorized

under subsection 3. AtHHeasttenpereent-ef the-fund-must-be-used-te-

b. The annual allocation plan must give priority to provide housing for
individuals and families of low or moderate income. For purposes of
this priority, eligible income limits are determined as a percentage of
median family income as published in the most recent federal
register notice. Under this priority, the annual allocation plan must
give preference to projects that benefit households with the lowest
income and to projects that have rent restrictions at or below
department of housing and urban development published federal fair
market rents or department of housing and urban development
section 8 payment standards.

At least ten percent of the fund must be used to assist developing
communities to address an unmet housing need or alleviate a
housing shortage.

[©

The housing finance agency shall adopt guidelines for the fund so as to
address unmet housing needs in this state. Assistance from the fund may
be used solely for:

a. New construction, rehabilitation, preservation, or acquisition of a
multifamily housing project;

b. New construction, rehabilitation, preservation, or acquisition of a
single-family housing project in a developing community or a

community land trust project;

Gap assistance, matching funds, and accessibility improvements;

[©
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e-d. Assistance that does not exceed the amount necessary to qualify for

a loan using underwriting standards acceptable for secondary
market financing or to make the project feasible; and

d-e. Rental assistance, emergency assistance, barrier mitigation, or

targeted-suppertive services designated to prevent or end
homelessness.

Eligible recipients include units of local, state, and tribal government;
local and tribal housing authorities; community action agencies; regional
planning councils; and nonprofit organizations and for-profit developers
of muttifamibyresidential housing. Individuals may not receive direct
assistance from the fund.

Except for subdivision d of subsection 3, assistance is subject to
repayment or recapture under the guidelines adopted by the housing
finance agency. Any assistance that is repaid or recaptured must be
deposited in the fund and is appropriated on a continuing basis for the
purposes of this section.

The agency may collect a reasonable administrative fee from the fund,
project developers, applicants, or grant recipients. The origination fee
assessed to grant recipients may not exceed five percent of the project
award.

Upon request, the housing finance agency shall report to the industrial
commission regarding the activities of the housing incentive fund.

At least once per biennium, the housing finance agency shall provide a
report to the budget section of the legislative management regarding the
activities of the housing incentive fund."

Page 12, line 26, replace "2025" with "2027"

Page 13, replace lines 16 through 30 with:

"SECTION 24. AMENDMENT. Subsection 3 of section 54-63.1-07 of the

North Dakota Century Code is amended and reenacted as follows:

3.

The Bank of North Dakota shall extend a line of credit to the industrial
commission to support loans or loan guarantees issued from the clean
sustainable energy fund. The line of credit may not exceed twethree
hundred fiftyninety million dollars, and the interest rate associated with
the line of credit must be the prevailing interest rate charged to North
Dakota governmental entities. The industrial commission shall repay the
line of credit from moneys available in the clean sustainable energy fund
derived from payments received on loans issued under this chapter or
other sources. If the moneys available from the clean sustainable energy
fund on June 30, 2025, are not sufficient to repay the line of credit, the
industrial commission shall request from the legislative assembly a
deficiency appropriation to repay the line of credit or the industrial
commission may repay the line of credit from other funds, as
appropriated by the legislative assembly.

SECTION 25. AMENDMENT. Subsection 36 of section 1 of chapter 550 of

the 2021 Special Session Session Laws is amended and reenacted as follows:

36.

There is appropriated from federal funds derived from the state fiscal
recovery fund, not otherwise appropriated, the sum of $20,000,000, or so
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much of the sum as may be necessary, to the industrial commission for
the purpose of providing hydrogen development grants, as approved by
the clean sustainable energy authority, and distributions to the state

energy research center for an underground energy storage research
project, for the period beginning with the effective date of this Act, and

ending June 30, 2023. Of the $20.000.000. up to $5.300.000 is available
for distributions to the state energy research center for an underground
energy storage research project, and any remaining amounts are
available for providing hydrogen development grants, as approved by the
clean sustainable energy authority.

SECTION 26. EMPLOYEE RECRUITMENT AND RETENTION INCENTIVE
PROGRAM STUDY - REPORT TO LEGISLATIVE MANAGEMENT. During the
2023-24 interim, the industrial commission and Bank of North Dakota shall study the
feasibility and desirability of creating an employee recruitment and retention
incentive program for the Bank of North Dakota. The industrial commission shall
report its findings and recommendations to the legislative management by March 31,
2024."

Page 14, line 12, replace "$14,500,000" with "$17,500,000"
Page 14, line 22, after "grants" insert "and an underground energy storage research project”
Page 14, line 23, after "Laws" insert "as amended in section 25 of this Act"

Page 14, line 25, after "fund" insert "to the department of mineral resources for a survey
review"

Page 14, after line 28, insert:

"SECTION 29. LEGISLATIVE INTENT - USE OF BANK OF NORTH
DAKOTA PROFITS. It is the intent of the sixty-eighth legislative assembly that the
sixty-ninth legislative assembly consider developing procedures or adopting
legislative rules for introducing bills and amendments related to the use of Bank of
North Dakota profits.

SECTION 30. LEGISLATIVE INTENT - ENERGY DEVELOPMENT
PROJECTS. It is the intent of the sixty-eighth legislative assembly that the state
provide support for an entity's application for federal funding to upgrade a high-
voltage direct current transmission line in the state and that the state provide support
for energy development projects in the state through the state's energy-related
programs, including:

1. The clean sustainable energy authority;
The North Dakota pipeline authority;
The North Dakota transmission authority;
The lignite research council;

The oil and gas research council; and

o o &~ w BN

The renewable energy council.

SECTION 31. EFFECTIVE DATE. Section 18 of this Act becomes effective
July 1, 2025."

Page 15, line 12, replace "Section 5" with "Sections 5 and 25"
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Page 15, line 13, replace "Section 23 of this Act" with "Senate Bill No. 2165, as approved by
the sixty-eighth legislative assembly"”

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1014 - Summary of Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate

Industrial Commission

Total all funds $50,858,798 $160,932,060 ($25,120,491) $135,811,569 $135,811,569 $0

Less estimated income 24,369,185 156,507,204 (25,120,491) 131,386,713 131,386,713 0

General fund $26,489,613 $4,424,856 $0 $4,424,856 $4,424,856 $0

FTE 108.25 9.75 0.00 9.75 9.75 0.00
Department of Mineral

Resources

Total all funds $37,141,066 ($2,128,695) $35,012,371 $35,012,371 $0

Less estimated income 2,568,000 0 2,568,000 2,568,000 0

General fund $34,573,066 ($2,128,695) $32,444,371 $32,444,371 $0

FTE 0.00 108.00 0.00 108.00 108.00 0.00
Bank of North Dakota

Total all funds $68,816,548 $76,237,686 ($4,660,619) $71,577,067 $71,577,067 $0

Less estimated income 68,816,548 76,237,686 (4,660,619) 71,577,067 71,577,067 0

General fund $0 $0 $0 $0 $0

FTE 173.00 187.00 0.00 187.00 187.00 0.00
Housing Finance Agency

Total all funds $58,890,532 $84,333,093 $359,105 $84,692,198 $85,942,198 ($1,250,000)

Less estimated income 58,890,532 69,333,093 (890,895) 68,442,198 68,442,198 0

General fund $15,000,000 $1,250,000 $16,250,000 $17,500,000 ($1,250,000)

FTE 49.00 53.00 1.00 54.00 54.00 0.00
Mill and Elevator

Total all funds $88,377,209 $100,974,447 ($3,732,414) $97,242,033 $97,242,033 $0

Less estimated income 88,377,209 100,974,447 (3,732,414) 97,242,033 97,242,033 0

General fund $0 $0 $0 $0 $0

FTE 156.00 170.00 0.00 170.00 170.00 0.00
Bill total

Total all funds $266,943,087 $459,618,352 ($35,283,114) $424,335,238 $425,585,238 ($1,250,000)

Less estimated income 240,453,474 405,620,430 (34,404,419) 371,216,011 371,216,011 0

General fund $26,489,613 $53,997,922 ($878,695) $53,119,227 $54,369,227 ($1,250,000)

FTE 486.25 527.75 1.00 528.75 528.75 0.00

House Bill No. 1014 - Industrial Commission - Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate

Salaries and wages $23,698,119 $2,471,236 ($608,542) $1,862,694 $1,862,694
Operating expenses 5,119,958 3,707,018 488,051 4,195,069 4,195,069
Capital assets 1,250,000 1,250,000 1,250,000
Grants 33,623,893 (25,000,000) 8,623,893 8,623,893
Grants - Bond payments 22,040,721 119,879,913 119,879,913 119,879,913
Total all funds $50,858,798 $160,932,060 ($25,120,491) $135,811,569 $135,811,569 $0
Less estimated income 24,369,185 156,507,204 (25,120,491) 131,386,713 131,386,713 0
General fund $26,489,613 $4,424,856 $0 $4,424,856 $4,424,856 $0
FTE 108.25 9.75 0.00 9.75 9.75 0.00
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Department 405 - Industrial Commission - Detail of Conference Committee Changes

Adjusts
Funding for Removes Total
Salary and Adjusts Salary Adjusts One- Conference
Benefit Funding for an Funding for a Adds Funding Time Funding Committee
Increases! FTE Position?  Funding Pool® for Software* Items® Changes
Salaries and wages $34,386 ($121,985) ($520,943) ($608,542)
Operating expenses 3,363 $74,000 $410,688 488,051
Capital assets
Grants (25,000,000) (25,000,000)
Grants - Bond payments
Total all funds $34,386 ($118,622) ($520,943) $74,000 ($24,589,312) ($25,120,491)
Less estimated income 34,386 (118,622) (520,943) 74,000 (24,589,312) (25,120,491)
General fund $0 $0 $0 $0 $0 $0
FTE 0.00 0.00 0.00 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance
premium rates, the same as the Senate, as follows:

General Other
Fund Funds Total
Salary increase $0 $35,332 $35,332
Health insurance adjustment 0 (946) (946)
Total $0 $34,386 $34,386

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on
July 1, 2024.

2 Funding from other funds for an administrative assistant position is decreased by $118,622
from $300,943 to $182,321, the same as the Senate. The $118,622 decrease reflects a
decrease of $121,985 to salaries and wages and an increase of $3,363 to operating
expenses. This provides the same level of funding as a grant administration position. The
House provided $300,943 for the administrative assistant position.

% Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below, the same as the Senate. These amounts are available to the
agency if needed by submitting a request to the Office of Management and Budget for a
transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0 ($490,562) ($490,562)
Vacant FTE positions 0 (30,381) (30,381)
Total $0 ($520,943) ($520,943)

The House did not remove funding for a new and vacant FTE funding pool.

* Funding of $74,000 from other funds is added for software related to a meeting
management license and an accounting subscription, the same as the Senate. The House
did not include this funding.

® One-time funding, which was not included by the House version, is added by the
Conference Committee and Senate as follows:
«  $75,000 from other funds for a records digitization project.
+ $35,688 from other funds for inflationary increases related to rent.
« $300,000 from other funds for carbon capture and utilization education and
marketing, including $100,000 from the lignite research fund, $100,000 from the oil
and gas research fund, and $100,000 from the renewable energy development fund.

One-time funding, which was added in the House version, is removed by the Conference
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Committee and Senate as follows:
*  $25 million from the strategic investment and improvements fund for a transmission
line grant.

This amendment also includes the following changes related to the Industrial Commission:

» Adjusts the transfer for administrative services to provide $1,818,114, the same as
the Senate. The House provided for a transfer of $1,899,877.

* Includes a transfer of up to $100,000 from three energy programs, which was added
by the Senate, to provide a total of $300,000 for carbon capture and utilization
education and marketing. The House did not include this funding.

* Adjusts the funding for a pipeline leak detection and prevention program to provide
$3 million from the strategic investment and improvements fund, the same as the
Senate. The House provided $5 million from legacy fund earnings.

» Adjusts the funding for the clean sustainable energy fund to provide $30 million from
the strategic investment and improvements fund to repay a line of credit and to
increase the line of credit available to support the fund by $140 million, from
$250 million to $390 million. The House provided $300 million from legacy fund
earnings, including $50 million for grants and $250 million to repay a line of credit
and for additional loans. The Senate provided $30 million from the strategic
investment and improvements fund for grants.

» Decreases funding from the strategic investment and improvements fund for a
critical minerals study to provide $1.5 million. The Senate also decreased this
funding, but the House provided $3 million for the study.

* Adjusts the funding for an underground energy storage research project to provide
$6 million from the strategic investment and improvements fund and $5.3 million
from the federal State Fiscal Recovery Fund. An appropriation of $20 million from
the federal State Fiscal Recovery Fund from the November 2021 special legislative
session is amended to provide up to $5.3 million for the research project with the
remaining amount available for hydrogen development grants. The Senate also
included these adjustments, but the House provided $22 million from the strategic
investment and improvements fund for the research project.

« Designates $500,000 from the lignite research fund for a study of future lignite
electrical generation facilities, the same as the Senate. The House did not designate
funding for this study.

* Provides an effective date of July 1, 2025, for a guarantee from the strategic
investment and improvements fund for a line of credit related to the purchase of
capacity positions on a pipeline, the same as the Senate. The House added the
guarantee and line of credit, but did not include an effective date.

* Provides an emergency clause for Senate Bill No. 2165, relating to membership of
the clean sustainable energy authority, which was added by the Senate. The House
did not include an emergency clause for that bill.

» Adds a statement of legislative intent regarding the state's energy-related programs
to support energy development projects. Neither the House nor the Senate included
this statement of intent.
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House Bill No. 1014 - Department of Mineral Resources - Conference Committee

Action
Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
Salaries and wages $25,401,022 ($2,277,755) $23,123,267 $23,123,267
Operating expenses 11,410,044 131,060 11,541,104 11,541,104
Capital assets 80,000 18,000 98,000 98,000
Transfer to fossil restoration 250,000 250,000 250,000
fund

Total all funds $0 $37,141,066 ($2,128,695) $35,012,371 $35,012,371 $0
Less estimated income 0 2,568,000 0 2,568,000 2,568,000 0
General fund $0 $34,573,066 ($2,128,695) $32,444,371 $32,444,371 $0
FTE 0.00 108.00 0.00 108.00 108.00 0.00

Department 470 - Department of Mineral Resources - Detail of Conference Committee

Changes
Adjusts Funding for Removes Salary
Salary and Benefit Funding for a Adds One-Time Total Conference

Increases! Funding Pool? Funding Items® Committee Changes
Salaries and wages $396,394 ($2,674,149) ($2,277,755)
Operating expenses $131,060 131,060
Capital assets 18,000 18,000
Transfer to fossil restoration fund
Total all funds $396,394 ($2,674,149) $149,060 ($2,128,695)
Less estimated income 0 0 0 0
General fund $396,394 ($2,674,149) $149,060 ($2,128,695)
FTE 0.00 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance

premium rates, the same as the Senate, as follows:

General Other
Fund Funds Total
Salary increase $409,369 $0 $409,369
Health insurance adjustment (12,975) 0 (12,975)
Total $396,394 $0 $396,394

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on

July 1, 2024.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below, the same as the Senate. These amounts are available to the
agency if needed by submitting a request to the Office of Management and Budget for a

transfer from the new and vacant FTE funding pool.

General
Fund
New FTE positions ($1,284,293)
Vacant FTE positions (1.389.,856)

Total ($2,674,149)

Other
Funds Total
$0 ($1,284,293)
[} (1,389.,856)

$0  ($2,674,149)

The House did not remove funding for a new and vacant FTE funding pool.

® One-time funding from the general fund, which was also added by the Senate, but not

included by the House, is added as follows:

»  $65,412 for additional inflationary increases related to state fleet mileage.

«  $83,648 for drones and computer equipment.
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The Conference Committee and Senate amended a section related to the Department of
Mineral Resources to increase the oil and gas tax revenue allocations to the oil and gas
research fund to $17.5 million, an increase of $3 million from the House version, which
provided $14.5 million, the same as the 2021-23 biennium.

House Bill No. 1014 - Bank of North Dakota - Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
Capital assets $1,510,000 $1,510,000 $1,510,000 $1,510,000
Bank of North Dakota 67,306,548 74,727,686 ($4,660,619) 70,067,067 70,067,067
operations

Total all funds $68,816,548 $76,237,686 ($4,660,619) $71,577,067 $71,577,067 $0
Less estimated income 68,816,548 76,237,686 (4,660,619) 71,577,067 71,577,067 0
General fund $0 $0 $0 $0 $0 $0
FTE 173.00 187.00 0.00 187.00 187.00 0.00

Department 471 - Bank of North Dakota - Detail of Conference Committee Changes

Adjusts Funding for
Salary and Benefit Removes Salary Funding Total Conference
Increases! for a Funding Pool? Committee Changes

Capital assets

Bank of North Dakota operations $769,366 ($5,429,985) ($4,660,619)
Total all funds $769,366 ($5,429,985) ($4,660,619)
Less estimated income 769,366 (5,429,985) (4,660,619)
General fund $0 $0 $0
FTE 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance
premium rates, the same as the Senate, as follows:

General Other
Fund Funds Total
Salary increase $0 $789,224 $789,224
Health insurance adjustment 0 (19.858) (19,858)
Total $0 $769,366 $769,366

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on
July 1, 2024.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below, the same as the Senate. These amounts are available to the
agency if needed by submitting a request to the Office of Management and Budget for a
transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0 ($3,106,682) ($3,106,682)
Vacant FTE positions 0 (2,323,303) (2.323.303)
Total $0 ($5,429,985) ($5,429,985)

The House did not remove funding for a new and vacant FTE funding pool.

This amendment also includes the following changes related to the Bank of North Dakota:
« Adds a transfer of $1.5 million from the Bank's profits to a small business
development center, the same as the Senate. The House did not include this
transfer.
* Removes a transfer of $3 million from the Bank's profits to the agricultural products
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utilization fund, which was included by the the House but was also removed by the
Senate; however, Senate Bill No. 2009 includes a transfer of $3 million from the
Bank's profits to the agricultural products utilization fund.

* Increases the transfer from the Bank's profits to the general fund to provide
$140 million for the 2023-25 biennium, which is the same as the Senate but an
increase of $70 million compared to the House version of $70 million.

* Removes a section added by the House to limit the transfer from the Bank's profits
to the general fund to provide $70 million for the 2021-23 biennium. The Senate also
removed this section. The House version resulted in a reduction to the July 1, 2023,
general fund beginning balance. As approved by the Senate and Conference
Committee, the transfer for the 2021-23 biennium is $140 million, the same as the
transfer approved during the 2021 legislative session.

* Adds a requirement for the Industrial Commission and Bank of North Dakota to
study a recruitment and retention incentive program and to provide a report to the
Legislative Management. Neither the House nor the Senate included this study and
report.

* Adds a statement of legislative intent that the Legislative Assembly consider
developing procedures or adopting legislative rules for introducing bills and
amendments related to the use of Bank of North Dakota profits. Neither the House
nor the Senate provided a statement of legislative intent.

House Bill No. 1014 - Housing Finance Agency - Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate

Salaries and wages $9,556,272 $12,169,742 ($1,056,537) $11,113,205 $11,113,205
Operating expenses 6,109,060 10,738,241 165,642 10,903,883 10,903,883
Capital assets 150,000 20,000 20,000 20,000
Grants 42,975,200 48,805,110 48,805,110 48,805,110
HFA contingencies 100,000 100,000 100,000 100,000
Housing incentive fund 12,500,000 1,250,000 13,750,000 15,000,000 ($1,250,000)
Total all funds $58,890,532 $84,333,093 $359,105 $84,692,198 $85,942,198 ($1,250,000)
Less estimated income 58,890,532 69,333,093 (890,895) 68,442,198 68,442,198 0
General fund $0 $15,000,000 $1,250,000 $16,250,000 $17,500,000 ($1,250,000)
FTE 49.00 53.00 1.00 54.00 54.00 0.00

Department 473 - Housing Finance Agency - Detail of Conference Committee Changes

Adjusts
Funding for Removes Adds Funding Total
Salary and Salary Adds Funding for Housing Conference
Benefit Adds FTE Funding for a for Operating Incentive Committee
Increases’ Position? Funding Pool® Expenses* Fund? Changes
Salaries and wages $176,196 $218,908 ($1,451,641) ($1,056,537)
Operating expenses $165,642 165,642
Capital assets
Grants
HFA contingencies
Housing incentive fund $1,250,000 1,250,000
Total all funds $176,196 $218,908 ($1,451,641) $165,642 $1,250,000 $359,105
Less estimated income 176,196 218,908 (1,451,641) 165,642 0 (890,895)
General fund $0 $0 $0 $0 $1,250,000 $1,250,000
FTE 0.00 1.00 0.00 0.00 0.00 1.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance
premium rates, the same as the Senate, as follows:

(1) DESK (2) COMMITTEE Page 13 h_cfcomrep_74_003



Com Conference Committee Report Module ID: h_cfcomrep_74 003
April 28, 2023 3:44PM

Insert LC: 23.0243.02005

House Carrier: Kempenich

Senate Carrier: Bekkedahl

General Other
Fund Funds Total
Salary increase $0 $182,349 $182,349
Health insurance adjustment 0 (6.153) (6.153)
Total $0 $176,196 $176,196

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on
July 1, 2024.

2 Funding of $218,908 from other funds is added for 1 FTE compliance officer position to
provide a total of $437,816 for 2 FTE compliance officer positions. The Senate also provided
$437,816 for 2 FTE compliance officer positions, but the House provided $218,908 for 1 FTE
compliance officer position.

® Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below, the same as the Senate. These amounts are available to the
agency if needed by submitting a request to the Office of Management and Budget for a
transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0 ($986,476) ($986,476)
Vacant FTE positions 0 (465,165) (465,165)
Total $0 ($1,451,641) ($1,451,641)

The House did not remove funding for a new and vacant FTE funding pool.

* Funding of $165,642 from other funds is added for inflationary increases, the same as the
Senate. The House did not include funding for inflationary increases.

® One-time funding for a transfer from the general fund to the housing incentive fund is
increased by $1.25 million to provide total funding of $13.75 million for the housing incentive
fund pursuant to a section in the bill. The House provided for a transfer of $12.5 million, but
the Senate provided for a transfer of $15 million.

This amendment adds a section related to the Housing Finance Agency to amend the
housing incentive fund to remove the 10 percent designation for funding to prevent
homelessness and to allow funding to be used for single family housing projects, the same
as the Senate. The House did not amend the housing incentive fund.

House Bill No. 1014 - Mill and Elevator - Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate

Salaries and wages $50,560,209 $57,582,794 ($3,732,414) $53,850,380 $53,850,380
Operating expenses 36,817,000 42,391,653 42,391,653 42,391,653
Contingencies 500,000 500,000 500,000 500,000
Agriculture promotion 500,000 500,000 500,000 500,000
Total all funds $88,377,209 $100,974,447 ($3,732,414) $97,242,033 $97,242,033 $0
Less estimated income 88,377,209 100,974,447 (3,732,414) 97,242,033 97,242,033 0
General fund $0 $0 $0 $0 $0 $0
FTE 156.00 170.00 0.00 170.00 170.00 0.00
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Com Conference Committee Report Module ID: h_cfcomrep_74 003
April 28, 2023 3:44PM

Insert LC: 23.0243.02005

House Carrier: Kempenich

Senate Carrier: Bekkedahl

Department 475 - Mill and Elevator - Detail of Conference Committee Changes

Removes Salary
Adjusts Funding for Adds Funding for Funding for a Total Conference

Health Insurance! Salary Increases? Funding PooP Committee Changes
Salaries and wages ($17,750) $409,231 ($4,123,895) (83,732,414)
Operating expenses
Contingencies
Agriculture promotion
Total all funds ($17,750) $409,231 ($4,123,895) ($3,732,414)
Less estimated income (17,750 409,231 (4,123,895) (3,732,414)
General fund $0 $0 $0 $0
FTE 0.00 0.00 0.00 0.00

' Funding of $17,750 from other funds is removed related to an adjustment to health
insurance premiums. The Senate also removed this funding, which was added by the
House.

2 Funding of $409,231 from other funds is added for salary increases, which are subject to
union negotiations, to provide total salary increase funding of $2,723,414, the same as the
Senate. The House provided $2,314,183 for salary increases, the same as requested by the
agency in the Executive Budget.

% Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below, the same as the Senate. These amounts are available to the
agency if needed by submitting a request to the Office of Management and Budget for a
transfer from the new and vacant FTE funding pool.

General Other
Fund Fund Total
New FTE positions $0 ($2,367,332) ($2,367,332)
Vacant FTE positions 0 (1,756,563) (1.756,563)
Total $0 ($4,123,895) ($4,123,895)

The House did not remove funding for a new and vacant FTE funding pool.

This amendment also removes a section added by the House related to the Mill and Elevator
Association, which limited the transfer of Mill profits to the general fund to 10 percent. As a
result, the transfer of Mill profits to the general fund is 50 percent, the same as the Senate
and current law.

Engrossed HB 1014 was placed on the Seventh order of business on the calendar.
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2023 HOUSE STANDING COMMITTEE MINUTES

Appropriations - Government Operations Division
Brynhild Haugland Room, State Capitol

HB 1014
4/29/2023
Conference Committee

Relating to providing an appropriation for defraying the expenses of the industrial
commission and associated agencies.

8:04 AM Chairman Kempenich Opened the meeting on HB 1014

Members present: Chairman Kempenich, Rep. Brandenburg, Rep. Mock, Senator
Schaible, Senator Sorvaag, Senator Bekkedahl

Discussion Topics:
e Reconsider committee Actions

Representative Mock- Move to reconsider the action of the committee.
Senator Bekkedahl- Seconds the motion.
Roll call vote- 6-0-0 Motion Carries

Representative Brandenburg- Move to have the senate recede and amend by adding 30
million into the sustainable energy fund . #23.0243.02007 #27988 and #27987

Senator Bekkedahl- Seconds the motion.

Committee Discussion- Roll call vote 6-0-0 Motion Carries
Representative Kempenich and Senator Schaible will carry the bill
8:09 AM Chairman Kempenich

Leah Kuball, Committee Clerk



23.0243.02007
Title.05000
Fiscal No. 2

Prepared by the Legislative Council staff for
Conference Committee
April 29, 2023

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1014

That the Senate recede from its amendments as printed on pages 1890-1902 of the House
Journal and pages 1618-1630 of the Senate Journal and that Engrossed House Bill No. 1014

be amended as follows:

Page 1, line 2, remove "to create and enact a new section to chapter"

Page 1, line 3, remove "6-09, relating to a Bank of North Dakota retention incentive program:"

Page 1, line 4, after "6-09.7-05" insert ", 54-17-40,"

Page 1, line 4, remove "and section"

Page 1, line 5, replace "54-63.1-01" with ", and subsection 3 of section 54-63.1-07"

Page 1, line 5, remove "section 8 of chapter 42 of the 2021 Session"

Page 1, line 6, replace "Laws" with "subsection 36 of section 1 of chapter 550 of the 2021

Special Session Session Laws"

Page 1, line 6, after "funding" insert ", the housing incentive fund"

Page 1, line 7, after "authority" insert ", a clean sustainable energy authority line of credit"

Page 1, line 7, remove "a transfer of"

Page 1, line 8, replace "Bank of North Dakota profits to the general fund" with "an appropriation

from the state fiscal recovery fund"

Page 1, line 9, after "exemption" insert "; to provide for a study"

Page 1, line 9, after "report" insert "; to provide a statement of legislative intent; to provide an

effective date"
Page 1, remove lines 22 through 24

Page 2, replace lines 1 through 6 with:

"Salaries and wages $23,698,119
Operating expenses 5,119,958
Capital assets 0
Grants 0
Grants - bond payments 22,040,721
Total all funds $50,858,798
Less estimated income 24,369,185
Total general fund $26,489,613
Full-time equivalent positions 108.25
Page 2, replace lines 11 through 17 with:
"Salaries and wages 30
Operating expenses
Capital assets 4]
Total all funds $0
Page No. 1/ ‘

N

($21,835,425) $1,862,604
(924,889) 4,195,069
1,250,000 1,250,000
8,623,893 8,623,893

97.839,192 119,879,913
$84,952,771  $135,811,569
107.017.528 131,386,713

($22,064,757) $4,424,856

(98.50) 9.75"
$23,123,267 $23,123,267

11,541,104 11,541,104

98,000 98.000
$34,762,371 $34,762,371

23.0243.02007



Less estimated income 0
Total general fund $0
Full-time equivalent positions 0.00
Page 2, replace lines 22 through 25 with:
"Bank of North Dakota operations $67,306,548
Capital assets 1,510,000
Total special funds $68,816,548
Full-time equivalent positions 173.00
Page 2, remove lines 30 and 31
Page 3, replace lines 1 through 7 with:
"Salaries and wages $9,556,272
Operating expenses 6,109,060
Capital assets 150,000
Grants 42,975,200
Housing finance agency contingencies 100,000
Total all funds $58,890,532
Less estimated income 58,890,532
Total general fund 30
Full-time equivalent positions 49.00
Page 3, replace lines 12 through 17 with:
"Salaries and wages $50,560,209
Operating expenses 36,817,000
Contingencies 500,000
Agriculture promotion 500,000
Total special funds $88,377,209
Full-time equivalent positions 156.00
Page 3, replace lines 22 through 24 with:
"Grand total general fund $26,489,613
Grand total special funds 240,453,474
Grand total all funds $266,943,087
Page 4, remove line 6
Page 4, after line 7 insert:
"Administration - carbon capture education
Administration - records digitization
Administration - inflationary increases
Page 4, replace line 11 with:
"Mineral resources - inflationary expenses
Mineral resources - drones and computers
Page 4, replace lines 23 through 25 with:
"Total all funds
Less estimated income

Page No. 2,

4

2,568,000 2,568,000
$32,194,371 $32,194,371
108.00 108.00"
$2,760,519 $70,067,067
0 1,510,000
$2,760,519 $71,577,067
14.00 187.00"
$1,556,933 $11,113,205
4,794,823 10,903,883
(130,000) 20,000
5,829,910 48,805,110
0 100.000
$12,051,666 $70,942,198
9,551,666 68,442,198
$2,500,000 $2,500,000
5.00 54.00"
$3,290,171 $53,850,380
5,574,653 42,391,653
0 500,000
0 500,000
$8,864,824 $97,242,033
14.00 170.00"
$12,629,614 $39,119,227
130,762,537 371,216,011
$143,392,151  $410,335,238"
0 300,000
0 75,000
0 35,688"
0 886,868
0 83,648"
$936,341,260 $20,919,820
874.235.000 9,155,335
23.0243.02007
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Total general fund $62,106,260 $11,764,485" " ' %)

Page 5, replace line 4 with:

"Infrastructure project and program bonds - legacy sinking and interest fund $102,620,461"
Page 6, line 10, replace "$12,500,000" with "$13,750,000"
Page 6, line 15, after "funds" insert "from the new and vacant FTE funding pool"

Page 6, line 18, replace "spend" with "request the office of management and budget transfer up
toll

Page 6, line 18, after "$82,068" insert "of other funds"
Page 6, line 18, after "the" insert "new and vacant FTE funding pool for"

Page 6, line 18, replace "line item" with "for the full-time equivalent position identified in this
section,"

Page 6, line 18, after the second "and" insert "the agency"

Page 6, line 22, after "FUND" insert "- ADMINISTRATION"

Page 6, line 23, replace "$1,899,877" with "$1,818,114"

Page 7, line 6, after "FUND" insert "- GRANT MANAGEMENT SOFTWARE"
Page 7, after line 15, insert:

"SECTION 10. TRANSFER - FUNDS UNDER THE CONTROL OF THE
INDUSTRIAL COMMISSION TO INDUSTRIAL COMMISSION FUND - CARBON
CAPTURE EDUCATION. The sum of $300,000, or so much of the sum as may be
necessary, included in the appropriation in subdivision 1 of section 1 of this Act, may be
transferred from funds under the control of the industrial commission to the industrial
commission fund to contract for carbon capture and utilization education and marketing
in consultation with the lignite research council, the oil and gas research council, and
the renewable energy council. Of the $300,000, the industrial commission may
transfer:

1. Up to $100,000 from the lignite research fund,;
2. Up to $100,000 from the oil and gas research fund; and
3.  Upto $100,000 from the renewable energy development fund.”

Page 7, line 17, replace "$70,000,000" with "$140,000,000"

Page 7, line 31, replace "$3,000,000 to the agricultural products utilization fund" with
"$1,500,000 to the university of North Dakota for the North Dakota small business
development center for the purpose of matching federal grants"

Page 8, line 1, replace "LEGACY EARNINGS" with "STRATEGIC INVESTMENT AND
IMPROVEMENTS"

Page 8, line 3, remove "and pursuant to the"

Page 8, remove line 4

Page No. 3/ 23.0243.02007
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Page 8, line 5, replace "section 21-10-13, the state treasurer" with "the office of management
and budget"

Page 8, line 5, remove "legacy"”

Page 8, line 6, replace "earnings" with "strategic investment and improvements"
Page 8, line 7, replace "$5,000,000" with "$3,000,000"

Page 8, line 9, replace "$50,000,000" with "$30,000,000"

Page 8, line 10, replace "$250,000,000" with "$30,000,000"

Page 8, line 15, replace "$3,000,000" with "$1,500,000"

Page 8, line 19, replace "$3,000,000" with "$1,500,000"

Page 9, line 2, after "FUND" insert "- FEDERAL STATE FISCAL RECOVERY FUND"
Page 9, line 4, replace "$22,000,000" with "$6,000,000"

Page 9, line 6, after "57-51.1-07.9" insert "and pursuant to subsection 36 of section 1 of
chapter 550 of the 2021 Special Session Session Laws, as amended in section 24 of
this Act and exempted in section 26 of this Act"

Page 9, line 7, replace "$22,000,000" with "$6,000,000"

Page 9, line 8, after "fund" insert "and up to $5,300,000 of federal funds from the state fiscal
recovery fund"

Page 9, remove lines 20 through 27
Page 10, remove lines 20 through 31

Page 11, replace lines 1 and 2 with:

"SECTION 17. LIGNITE RESEARCH FUND - FUTURE LIGNITE ELECTRICAL

GENERATION FACILITIES STUDY - REPORT TO LEGISLATIVE MANAGEMENT.

1. Pursuant to the continuing appropriation under section 57-61-01.6, up to
$500,000 from the lignite research fund may be used for the purpose of
contracting with the energy and environmental research center for a
nonmatching study of future lignite electrical generation facilities.

2. The study must include consideration of an energy demand forecast for
dispatchable electricity generation and the regulatory environment for
future lignite electrical generation facilities, an analysis of the economic
impact of future lignite electrical generation facilities and the value-added

products or services that may result from those facilities, and other factors

related to the development and operation of future lignite electrical
generation facilities.

3. During the 2023-24 interim, the energy and environmental research center

shall provide at least one report to the legislative management regarding
the status of the study."

Page 11, after line 20, insert:

Page No. 4/,.-"! ,{ 23.0243.02007



"SECTION 19. AMENDMENT. Section 54-17-40 of the North Dakota Century

Code is amended and reenacted as follows:

54-17-40. Housing incentive fund - Continuing appropriation - Report to

budget section.

1. The housing incentive fund is created as a special revolving fund at the

iy

4
r.“\’l)“%

.

4.

Bank of North Dakota. The housing finance agency may direct
disbursements from the fund and a continuing appropriation from the fund
is provided for that purpose.

a.

[©

After a public hearing, the housing finance agency shall create an
annual allocation plan for the distribution of the fund as authorized

under subsection 3. Atleasttenpercent-ofthe-fund-mustbe-used-to

aalan - o i Aolrs B alaal=tdale ala B al=V~Va o
- o - - i = v

The annual allocation plan must give priority to provide housing for
individuals and families of low or moderate income. For purposes of
this priority, eligible income limits are determined as a percentage of
median family income as published in the most recent federal register
notice. Under this priority, the annual allocation plan must give
preference to projects that benefit households with the lowest income
and to projects that have rent restrictions at or below department of
housing and urban development published federal fair market rents or
department of housing and urban development section 8 payment
standards.

At least ten percent of the fund must be used to assist developing
communities to address an unmet housing need or alleviate a housing

shortage.

The housing finance agency shall adopt guidelines for the fund so as to
address unmet housing needs in this state. Assistance from the fund may
be used solely for:

a.

|©

de.

New construction, rehabilitation, preservation, or acquisition of a
multifamily housing project;

New construction. rehabilitation, preservation, or acquisition of a
single-family housing project in a developing community or a
community land trust project;

Gap assistance, matching funds, and accessibility improvements;

Assistance that does not exceed the amount necessary to qualify for a
loan using underwriting standards acceptable for secondary market
financing or to make the project feasible; and

Rental assistance, emergency assistance, barrier mitigation, or

targeted-suppertive services designated to prevent or end
homelessness.

Eligible recipients include units of local, state, and tribal government; local
and tribal housing authorities; community action agencies; regional
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planning councils; and nonprofit organizations and for-profit developers of
multifamilyresidential housing. Individuals may not receive direct
assistance from the fund.

Except for subdivision d of subsection 3, assistance is subject to
repayment or recapture under the guidelines adopted by the housing
finance agency. Any assistance that is repaid or recaptured must be
deposited in the fund and is appropriated on a continuing basis for the
purposes of this section.

The agency may collect a reasonable administrative fee from the fund,
project developers, applicants, or grant recipients. The origination fee
assessed to grant recipients may not exceed five percent of the project
award.

Upon request, the housing finance agency shall report to the industrial
commission regarding the activities of the housing incentive fund.

At least once per biennium, the housing finance agency shall provide a
report to the budget section of the legislative management regarding the
activities of the housing incentive fund."

Page 12, line 26, replace "2025" with "2027"

Page 13, replace lines 1 through 30 with:

"SECTION 23. AMENDMENT. Subsection 3 of section 54-63.1-07 of the North
Dakota Century Code is amended and reenacted as follows:

3.

The Bank of North Dakota shall extend a line of credit to the industrial
commission to support loans or loan guarantees issued from the clean
sustainable energy fund. The line of credit may not exceed twethree
hundred fiftyninety million dollars, and the interest rate associated with the
line of credit must be the prevailing interest rate charged to North Dakota
governmental entities. The industrial commission shall repay the line of
credit from moneys available in the clean sustainable energy fund derived
from payments received on loans issued under this chapter or other
sources. If the moneys available from the clean sustainable energy fund on
June 30, 2025, are not sufficient to repay the line of credit, the industrial
commission shall request from the legislative assembly a deficiency
appropriation to repay the line of credit or the industrial commission may
repay the line of credit from other funds, as appropriated by the legislative
assembly.

SECTION 24. AMENDMENT. Subsection 36 of section 1 of chapter 550 of the
2021 Special Session Session Laws is amended and reenacted as follows:

36.

There is appropriated from federal funds derived from the state fiscal
recovery fund, not otherwise appropriated, the sum of $20,000,000, or so
much of the sum as may be necessary, to the industrial commission for the
purpose of providing hydrogen development grants, as approved by the
clean sustainable energy authority, and distributions to the state energy
research center for an underground energy storage research project, for
the period beginning with the effective date of this Act, and ending

June 30, 2023. Of the $20,000.000, up to $5.300.000 is available for
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distributions to the state energy research center for an underground R b

O\
energy storage research project, and any remaining amounts are available A’ r
for providing hydrogen development grants. as approved by the clean

sustainable energy authority.

SECTION 25. EMPLOYEE RECRUITMENT AND RETENTION INCENTIVE
PROGRAM STUDY - REPORT TO LEGISLATIVE MANAGEMENT. During the
2023-24 interim, the industrial commission and Bank of North Dakota shall study the
feasibility and desirability of creating an employee recruitment and retention incentive
program for the Bank of North Dakota. The industrial commission shall report its
findings and recommendations to the legislative management by March 31, 2024."

Page 14, line 12, replace "$14,500,000" with "$17,500,000"
Page 14, line 22, after "grants" insert "and an underground energy storage research project”
Page 14, line 23, after "Laws" insert "as amended in section 24 of this Act"

Page 14, line 25, after "fund" insert "to the department of mineral resources for a survey
review"

Page 14, after line 28, insert:

"SECTION 28. LEGISLATIVE INTENT - USE OF BANK OF NORTH DAKOTA
PROFITS. It is the intent of the sixty-eighth legislative assembly that the sixty-ninth
legislative assembly consider developing procedures or adopting legislative rules for
introducing bills and amendments related to the use of Bank of North Dakota profits.

SECTION 29. LEGISLATIVE INTENT - ENERGY DEVELOPMENT
PROJECTS. It is the intent of the sixty-eighth legislative assembly that the state
provide support for an entity's application for federal funding to upgrade a high-voltage
direct current transmission line in the state and that the state provide support for
energy development projects in the state through the state's energy-related programs,
including:

1. The clean sustainable energy authority;
2. The North Dakota pipeline authority;

3. The North Dakota transmission authority;
4. The lignite research council;

5. The oil and gas research council; and

6. The renewable energy council.

SECTION 30. EFFECTIVE DATE. Section 18 of this Act becomes effective
July 1, 2025."

Page 15, line 12, replace "Section 5" with "Sections 5 and 24"

Page 15, line 13, replace "Section 23 of this Act" with "Senate Bill No. 2165, as approved by
the sixty-eighth legislative assembly"

Renumber accordingly
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Industrial Commission
Total all funds
Less estimated income
General fund

FTE

Department of Mineral
Resources
Total all funds
Less estimated income
General fund

FTE

Bank of North Dakota
Total all funds
Less estimated income
General fund

FTE

Housing Finance Agency
Total all funds
Less estimated income
General fund

FTE

Mill and Elevator
Total all funds
Less estimated income
General fund

FTE

Bill total
Total all funds
Less estimated income
General fund

FTE

Salaries and wages
Operating expenses
Capital assets

Grants

Grants - Bond payments

Total all funds
Less estimated income
General fund

FTE

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1014 - Summary of Conference Committee Action

Page No. 8
4

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
$50,858,798 $160,932,060 ($25,120,491) $135,811,569 $135,811,569 $0
24,369,185 156,507,204 (25,120,491) 131,386,713 131,386,713 0
$26,489,613 $4.,424 856 30 $4,424,856 $4,424,856 $0
108.25 9.75 0.00 975 975 0.00
$0 $37,141,066 ($2,128,695) $35,012,371 $35,012,371 $0
0 2,568,000 0 2,568,000 2,568,000 0
$0 $34,573,066 ($2,128,695) $32,444,371 $32,444,371 $0
0.00 108.00 0.00 108.00 108.00 0.00
$68,816,548 $76,237,686 ($4,660,619) $71,577,067 $71,577,067 $0
68,816,548 76,237,686 (4,660,619) 71,577,067 71,577,067 0
$0 $0 $0 $0 50 $0
173.00 187.00 0.00 187.00 187.00 0.00
$58,890,532 $84,333,093 $359,105 $84,692,198 $85,942,198 ($1,250,000)
58,890,532 69,333,093 (890,895) 68,442,198 68,442,198 0
$0 $15,000,000 $1,250,000 $16,250,000 $17,500,000 ($1,250,000)
49.00 53.00 1.00 54.00 54,00 0.00
$88,377,209 $100,974 447 ($3,732,414) $97,242,033 $97,242,033 $0
88,377,209 100,974 447 (3,732,414) 97,242,033 97,242,033 0
$0 $0 $0 $0 $0 $0
156.00 170.00 0.00 170.00 170.00 0.00
$266,943,087 $459,618,352 ($35,283,114) $424,335,238 $425,585,238 ($1,250,000)
240453474 405,620,430 (34,404 419) 371,216,011 371,216,011 0
$26,489,613 $53,997,922 ($878,695) $53,119,227 $54,369,227 ($1,250,000)
486.25 527.75 1.00 528.75 528.75 0.00
House Bill No. 1014 - Industrial Commission - Conference Committee Action
Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
$23,698,119 $2,471,236 ($608,542) $1,862,694 $1,862,694
5,119,958 3,707,018 488,051 4,195,069 4,195,069
1,250,000 1,250,000 1,250,000
33,623,893 {25,000,000) 8,623,893 8,623,893
22,040,721 119,879,913 119,879,913 119,879,913
$50,858,798 $160,932,060 ($25,120,491) $135,811,569 $135,811,569 $0
24,369,185 156,507,204 (25,120,491 131,386,713 131,386,713 0
$26,489,613 $4,424 856 $0 $4,424 856 94,424 856 $0
108.25 9.75 0.00 975 975 0.00
23.0243.02007
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Department 405 - Industrial Commission - Detail of Conference Committee Changes o s
M
Adjusts
Funding for Removes Total
Salary and Adjusts Salary Adjusts One- Conference
Benefit Funding foran  Fundingfora  Adds Funding  Time Funding Committee
Increases! FTE Position”  Funding Poof  for Software’ Items* Changes
Salaries and wages $34,386 ($121,985) ($520,943) ($608,542)
Operating expenses 3,363 $74,000 $410,688 488,051
Capital assets
Grants (25,000,000) (25,000,000)
Grants - Bond payments
Total all funds $34,386 ($118,622) ($520,943) $74,000 ($24,589,312) ($25,120,491)
Less estimated income 34,386 (118,622) (520,943) 74,000 (24,589,312) (25,120,491)
General fund $0 $0 $0 $0 $0 $0
FTE 0.00 0.00 0.00 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates, the same as the Senate, as
follows:

General Other
Fund Funds Total
Salary increase $0 $35,332 $35,332
Health insurance adjustment 0 (946) (946)
Total $0 $34,386 $34,386

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024.

2 Funding from other funds for an administrative assistant position is decreased by $118,622 from $300,943 to
$182,321, the same as the Senate. The $118,622 decrease reflects a decrease of $121,985 to salaries and wages
and an increase of $3,363 to operating expenses. This provides the same level of funding as a grant administration
position. The House provided $300,943 for the administrative assistant position.

3 Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below, the
same as the Senate. These amounts are available to the agency if needed by submitting a request to the Office of
Management and Budget for a transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0 ($490,562) ($490,562)
Vacant FTE positions 0 (30.381) (30.381)
Total $0 ($520,943) ($520,943)

The House did not remove funding for a new and vacant FTE funding pool.

4 Funding of $74,000 from other funds is added for software related to a meeting management license and an
accounting subscription, the same as the Senate. The House did not include this funding.

® One-time funding, which was not included by the House version, is added by the Conference Committee and

Senate as follows:

«  $75,000 from other funds for a records digitization project.

«  $35,688 from other funds for inflationary increases related to rent.
$300,000 from other funds for carbon capture and utilization education and marketing, including $100,000 from
the lignite research fund, $100,000 from the oil and gas research fund, and $100,000 from the renewable
energy development fund.

One-time funding, which was added in the House version, is removed by the Conference Committee and Senate as
follows:

$25 million from the strategic investment and improvements fund for a transmission line grant.

This amendment also includes the following changes related to the Industrial Commission:
+  Adjusts the transfer for administrative services to provide $1,818,114, the same as the Senate. The House
provided for a transfer of $1,899,877.
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Includes a transfer of up to $100,000 from three energy programs, which was added by the Senate, to provide
a total of $300,000 for carbon capture and utilization education and marketing. The House did not include this
funding.

Adjusts the funding for a pipeline leak detection and prevention program to provide $3 million from the strategic
investment and improvements fund, the same as the Senate. The House provided $5 million from legacy fund
earnings.

Adjusts the funding for the clean sustainable energy fund to provide $60 million from the strategic investment
and improvements fund for grants ($30 million) and to repay a line of credit ($30 million) and to increase the
line of credit available to support the fund by $140 million, from $250 million to $390 million. The House
provided $300 million from legacy fund earnings, including $50 million for grants and $250 million to repay a

line of credit and for additional loans. The Senate provided $30 million from the strategic investment and
improvements fund for grants.
Decreases funding from the strategic investment and improvements fund for a critical minerals study to provide
$1.5 million. The Senate also decreased this funding, but the House provided $3 million for the study.

Adjusts the funding for an underground energy storage research project to provide $6 million from the strategic
investment and improvements fund and $5.3 million from the federal State Fiscal Recovery Fund. An
appropriation of $20 million from the federal State Fiscal Recovery Fund from the November 2021 special
legislative session is amended to provide up to $5.3 million for the research project with the remaining amount
available for hydrogen development grants. The Senate also included these adjustments, but the House

provided $22 million from the strategic investment and improvements fund for the research project.

Designates $500,000 from the lignite research fund for a study of future lignite electrical generation facilities,

the same as the Senate. The House did not designate funding for this study.
. Provides an effective date of July 1, 2025, for a guarantee from the strategic investment and improvements

fund for a line of credit related to the purchase of capacity positions on a pipeline, the same as the Senate. The

House added the guarantee and line of credit, but did not include an effective date.

Provides an emergency clause for Senate Bill No. 2165, relating to membership of the clean sustainable
energy authority, which was added by the Senate. The House did not include an emergency clause for that bill.
. Adds a statement of legislative intent regarding the state's energy-related programs to support energy
development projects. Neither the House nor the Senate included this statement of intent.
Removes a section, which was included by both the House and the Senate, clarifying the definition of clean
sustainable energy projects to identify hydrogen projects as eligible projects.

House Bill No. 1014 - Department of Mineral Resources - Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
Salaries and wages $25,401,022 ($2,277,755) $23,123,267 $23,123,267
Operating expenses 11,410,044 131,060 11,541,104 11,541,104
Capital assets 80,000 18,000 98,000 98,000
Transfer to fossil restoration 250,000 250,000 250,000
fund

Total all funds $0 $37,141,066 ($2,128,695) $35,012,371 $35,012,371 $0
Less estimated income 0 2,568,000 0 2,568,000 2,568,000 0
General fund $0 $34,573,066 ($2,128,695) $32,444 371 $32,444 371 $0
FTE 0.00 108.00 0.00 108.00 108.00 0.00

Department 470 - Department of Mineral Resources - Detail of Conference Committee Changes

Adjusts
Funding for Removes Total
Salary and Salary Adds One- Conference
Benefit Fundingfora  Time Funding Committee
Increases! Funding PooF Items? Changes
Salaries and wages $396,394 ($2,674,149) ($2,277,755)
Operating expenses $131,060 131,060
Capital assets 18,000 18,000
Transfer to fossil restoration
fund
Total all funds $396,394 ($2,674,149) $149,060 ($2,128,695)
Less estimated income 0 0 0 0
General fund $396,394 ($2,674,149) $149,060 ($2,128,695)
FTE 0.00 0.00 0.00 0.00
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1 Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates, the same as the Senate, as
follows:

General Other
Fund Funds Total
Salary increase $409,369 $0 $409,369
Health insurance adjustment (12,975) 0 (12.975)
Total $396,394 $0 $396,394

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below, the
same as the Senate. These amounts are available to the agency if needed by submitting a request to the Office of
Management and Budget for a transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions ($1,284,293) $0 ($1,284,293)
Vacant FTE positions (1,389,856) 0  (1,389.856)
Total ($2,674,149) $0 ($2,674,149)

The House did not remove funding for a new and vacant FTE funding pool.

3 One-time funding from the general fund, which was also added by the Senate, but not included by the House, is

added as follows:

$65,412 for additional inflationary increases related to state fleet mileage.
$83,648 for drones and computer equipment.

The Conference Committee and Senate amended a section related to the Department of Mineral Resources to
increase the oil and gas tax revenue allocations to the oil and gas research fund to $17.5 million, an increase of
$3 million from the House version, which provided $14.5 million, the same as the 2021-23 biennium.

House Bill No. 1014 - Bank of North Dakota - Conference Committee Action

Capital assets
Bank of North Dakota
operations

Total all funds
Less estimated income
General fund

FTE

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
$1,510,000 $1,510,000 $1,510,000 $1,510,000
67,306,548 74,727 686 ($4,660,619) 70,067,067 70,067,067
$68,816,548 $76,237 686 ($4,660,619) $71,577,067 §71,577,067 $0
68,816,548 76,237 686 (4.660,619) 71,577,087 71,577,067 0
$0 $0 $0 $0 $0 $0
173.00 187.00 0.00 187.00 187.00 0.00

Department 471 - Bank of North Dakota - Detail of Conference Committee Changes

Capital assets
Bank of North Dakota
operations

Total all funds
Less estimated income
General fund

FTE

Adjusts
Funding for Removes Total
Salary and Salary Conference
Benefit Funding for a Committee
Increases! Funding Pool* Changes
$769,366 ($5,429,985) ($4,660,619)
$769,366 (85,429,985) ($4,660,619)
769,366 (6,429,985) (4,660,619)
$0 $0 $0
0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates, the same as the Senate, as
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follows:
General Other
Fund Funds Total
Salary increase $0 $789,224 $789,224
Health insurance adjustment 0 (19,858) (19,858)
Total $0 $769,366 $769,366

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024,

2 Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below, the
same as the Senate. These amounts are available to the agency if needed by submitting a request to the Office of
Management and Budget for a transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0 ($3,106,682) ($3,106,682)
Vacant FTE positions 0 (2,323.303) (2,323,303)
Total $0 ($5,429,985) ($5,429,985)

The House did not remove funding for a new and vacant FTE funding pool.

This amendment also includes the following changes related to the Bank of North Dakota:

. Adds a transfer of $1.5 million from the Bank's profits to a small business development center, the same as the
Senate. The House did not include this transfer.

. Removes a transfer of $3 million from the Bank's profits to the agricultural products utilization fund, which was
included by the the House but was also removed by the Senate; however, Senate Bill No. 2009 includes a
transfer of $3 million from the Bank's profits to the agricultural products utilization fund.

Increases the transfer from the Bank's profits to the general fund to provide $140 million for the 2023-25
biennium, which is the same as the Senate but an increase of $70 million compared to the House version of
$70 million.

. Removes a section added by the House to limit the transfer from the Bank's profits to the general fund to
provide $70 million for the 2021-23 biennium. The Senate also removed this section. The House
version resulted in a reduction to the July 1, 2023, general fund beginning balance. As approved by the Senate
and Conference Committee, the transfer for the 2021-23 biennium is $140 million, the same as the transfer
approved during the 2021 legislative session.

Adds a requirement for the Industrial Commission and Bank of North Dakota to study a recruitment and
retention incentive program and to provide a report to the Legislative Management. Neither the House nor the
Senate included this study and report.

Adds a statement of legislative intent that the Legislative Assembly consider developing procedures or adopting
legislative rules for introducing bills and amendments related to the use of Bank of North Dakota profits. Neither
the House nor the Senate provided a statement of legislative intent.

House Bill No. 1014 - Housing Finance Agency - Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
Salaries and wages $9,556,272 $12,169,742 ($1,056,537) $11,113,205 $11,113,205
Operating expenses 6,109,060 10,738,241 165,642 10,903,883 10,903,883
Capital assets 150,000 20,000 20,000 20,000
Grants 42,975,200 48,805,110 48,805,110 48,805,110
HFA contingencies 100,000 100,000 100,000 100,000
Housing incentive fund 12,500,000 1,250,000 13,750,000 15,000,000 ($1,250,000)
Total all funds $58,890,532 $84,333,093 $359,105 $84,692,198 $85,942,198 ($1,250,000)
Less estimated income 58,890,532 69,333,093 (890,895) 68,442,198 68,442,198 0
General fund $0 $15,000,000 $1,250,000 $16,250,000 $17.500,000 ($1,250,000)
FTE 49.00 53.00 1.00 54.00 54.00 0.00
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Department 473 - Housing Finance Agency - Detail of Conference Committee Changes o el
Adjusts N
Funding for Removes Adds Funding Total
Salary and Salary Adds Funding for Housing Conference
Benefit Adds FTE Funding for a for Operating Incentive Committee
Increases’ Position? Funding Pool Expenses! Fund® Changes
Salaries and wages $176,196 $218,908 ($1,451,641) ($1,056,537)
Operating expenses $165,642 165,642
Capital assets
Grants
HFA contingencies
Housing incentive fund $1,250,000 1,250,000
Total all funds $176,196 $218,908 ($1,451,641) $165,642 $1,250,000 $359,105
Less estimated income 176,196 218,908 (1,451,641) 165,642 0 (890,895)
General fund $0 $0 $0 $0 $1,250,000 $1,250,000
FTE 0.00 1.00 0.00 0.00 0.00 1.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent on July 1, 2023, and
4 percent on July 1, 2024, and for adjustments to health insurance premium rates, the same as the Senate, as
follows:

General Other
Fund Funds Total
Salary increase $0 $182,349 $182,349
Health insurance adjustment 0 (6,153) (6.153)
Total $0 $176,196 $176,196

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on July 1, 2024,

2 Funding of $218,908 from other funds is added for 1 FTE compliance officer position to provide a total of $437,816
for 2 FTE compliance officer positions. The Senate also provided $437,816 for 2 FTE compliance officer positions,
but the House provided $218,908 for 1 FTE compliance officer position.

® Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below, the
same as the Senate. These amounts are available to the agency if needed by submitting a request to the Office of
Management and Budget for a transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0  ($986,476) ($986,476)
Vacant FTE positions 4] (465.165) (465,165)
Total $0 ($1,451,641) ($1,451,641)

The House did not remove funding for a new and vacant FTE funding pool.

* Funding of $165,642 from other funds is added for inflationary increases, the same as the Senate. The House did
not include funding for inflationary increases.

5 One-time funding for a transfer from the general fund to the housing incentive fund is increased by $1.25 million to
provide total funding of $13.75 million for the housing incentive fund pursuant to a section in the bill. The House
provided for a transfer of $12.5 million, but the Senate provided for a transfer of $15 million.

This amendment adds a section related to the Housing Finance Agency to amend the housing incentive fund to
remove the 10 percent designation for funding to prevent homelessness and to allow funding to be used for single
family housing projects, the same as the Senate. The House did not amend the housing incentive fund.
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House Bill No. 1014 - Mill and Elevator - Conference Committee Action

Salaries and wages
Operating expenses
Contingencies
Agriculture promotion

Total all funds
Less estimated income
General fund

FTE

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
$50,560,209 $57,582,794 ($3,732,414) $53,850,380 $53,850,380
36,817,000 42,391,653 42,391,653 42,391,653
500,000 500,000 500,000 500,000
500,000 500,000 500,000 500,000
$88,377,209 $100,974,447 ($3,732,414) $97,242,033 $97,242,033 $0
88,377,209 100,974,447 (3,732,414 97,242,033 97,242,033 0
$0 $0 $0 $0 50 $0
156.00 170.00 0.00 170.00 170.00 0.00

Department 475 - Mill and Elevator - Detail of Conference Committee Changes

Salaries and wages
Operating expenses
Contingencies
Agriculture promotion

Total all funds
Less estimated income
General fund

FTE

Adjusts Removes Total
Funding for Adds Funding Salary Conference
Health for Salary Funding for a Committee
Insurance’ Increases’ Funding PooF Changes
($17,750) $409,231 (54,123,895) ($3,732,414)
($17,750) $409,231 ($4,123,895) ($3,732.414)
(17,750) 409,231 (4,123,895) (3,732,414)
$0 $0 $0 $0
0.00 0.00 0.00 0.00

' Funding of $17,750 from other funds is removed related to an adjustment to health insurance premiums. The
Senate also removed this funding, which was added by the House.

2 Funding of $409,231 from other funds is added for salary increases, which are subject to union negotiations, to
provide total salary increase funding of $2,723,414, the same as the Senate. The House provided $2,314,183 for
salary increases, the same as requested by the agency in the Executive Budget.

® Funding for new FTE positions and estimated savings from vacant FTE positions is removed as shown below, the
same as the Senate. These amounts are available to the agency if needed by submitting a request to the Office of
Management and Budget for a transfer from the new and vacant FTE funding pool.

New FTE positions
Vacant FTE positions
Total

General
Fund
$0
0
$0

The House did not remove funding for a new and vacant FTE funding pool.

Other
Fund Total
($2,367,332) ($2,367,332)
(1,756.563) (1,.756,563)

($4,123,895)

($4,123,895)

This amendment also removes a section added by the House related to the Mill and Elevator Association, which
limited the transfer of Mill profits to the general fund to 10 percent. As a result, the transfer of Mill profits to the
general fund is 50 percent, the same as the Senate and current law.
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Date: 4/29/2023
Roll Call Vote: 1

2023 HOUSE CONFERENCE COMMITTEE
ROLL CALL VOTES

BILL NO. 1014 as engrossed
House Gov. OPS. Committee

Action Taken [ HOUSE accede to Senate Amendments
[0 HOUSE accede to Senate Amendments and further amend
[1 SENATE recede from Senate amendments
[1 SENATE recede from Senate amendments and amend as follows

[1 Unable to agree, recommends that the committee be discharged and a new
committee be appointed

Motion Made by: Representative Mock Seconded by: Senator Bekkedahl
Representatives 4/28 Yes |No Senators 4/28 Yes | No
Chairman Kempenich X X Senator Schaible X X
Representative Brandenburg X X Senator Sorvaag X X
Representative Mock X X Senator Bekkedahl X X
Total Rep. Vote Total Senate Vote
Vote Count Yes: No: Absent:
House Carrier Senate Carrier
LC Number . of amendment
LC Number . of engrossment

Emergency clause added or deleted
Statement of purpose of amendment

Move to reconsider the actions of the committee




Date: 4/29/2023
Roll Call Vote: 2

2023 HOUSE CONFERENCE COMMITTEE
ROLL CALL VOTES

BILL NO. 1014 as engrossed
House Gov. OPS. Committee

Action Taken [ HOUSE accede to Senate Amendments
[0 HOUSE accede to Senate Amendments and further amend
[1 SENATE recede from Senate amendments
SENATE recede from Senate amendments and amend as follows

[1 Unable to agree, recommends that the committee be discharged and a new
committee be appointed

Motion Made by: Representative Brandenburg Seconded by: Senator Bekkedahl

Representatives Yes |No Senators Yes |No
Chairman Kempenich X Senator Schaible X
Representative Brandenburg X Senator Sorvaag X
Representative Mock X Senator Bekkedahl X
Total Rep. Vote Total Senate Vote

Vote Count Yes: 6 No: 0 Absent: 0

House Carrier = Representative Kempenich Senate Carrier Senator Schaible

LC Number 23.0243 . 02007 of amendment

LC Number 23.0243 . 05000 of engrossment

Emergency clause added or deleted
Statement of purpose of amendment
Motion to reconsider the actions of the committee

Move 30 million into the clean sustainable energy fund and changing the langue concerning
anhydrous




Com Conference Committee Report
April 29, 2023 11:38AM

Module ID: h_cfcomrep_75_001

Insert LC: 23.0243.02007
House Carrier: Kempenich
Senate Carrier: Schaible

REPORT OF CONFERENCE COMMITTEE

HB 1014, as engrossed: Your conference committee (Sens. Schaible, Sorvaag, Bekkedahl
and Reps. Kempenich, Brandenburg, Mock) recommends that the SENATE
RECEDE from the Senate amendments as printed on HJ pages 1890-1902, adopt
amendments as follows, and place HB 1014 on the Seventh order:

That the Senate recede from its amendments as printed on pages 1890-1902 of the House

Journal and pages 1618-1630 of the Senate Journal and that Engrossed House Bill

No. 1014 be amended as follows:

Page 1, line 2, remove "to create and enact a new section to chapter”

Page 1, line 3, remove "6-09, relating to a Bank of North Dakota retention incentive
program;"

Page 1, line 4, after "6-09.7-05" insert ", 54-17-40,"

Page 1, line 4, remove "and section"

Page 1, line 5, replace "54-63.1-01" with ", and subsection 3 of section 54-63.1-07"
Page 1, line 5, remove "section 8 of chapter 42 of the 2021 Session"

Page 1, line 6, replace "Laws" with "subsection 36 of section 1 of chapter 550 of the 2021
Special Session Session Laws"

Page 1, line 6, after "funding" insert ", the housing incentive fund"
Page 1, line 7, after "authority" insert ", a clean sustainable energy authority line of credit"
Page 1, line 7, remove "a transfer of"

Page 1, line 8, replace "Bank of North Dakota profits to the general fund" with "an
appropriation from the state fiscal recovery fund"

Page 1, line 9, after "exemption" insert "; to provide for a study"”

Page 1, line 9, after "report" insert "; to provide a statement of legislative intent; to provide an
effective date"

Page 1, remove lines 22 through 24

Page 2, replace lines 1 through 6 with:

"Salaries and wages $23,698,119 ($21,835,425) $1,862,694
Operating expenses 5,119,958 (924,889) 4,195,069
Capital assets 0 1,250,000 1,250,000
Grants 0 8,623,893 8,623,893
Grants - bond payments 22,040,721 97,839,192 119.879.913
Total all funds $50,858,798 $84,952,771 $135,811,569
Less estimated income 24,369,185 107,017,528 131,386,713
Total general fund $26,489,613 ($22,064,757) $4,424,856
Full-time equivalent positions 108.25 (98.50) 9.75"
Page 2, replace lines 11 through 17 with:

"Salaries and wages $0 $23,123,267 $23,123,267
Operating expenses 0 11,541,104 11,541,104
Capital assets 0 98.000 98.000

(1) DESK (2) COMMITTEE

Page 1
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Com Conference Committee Report
April 29, 2023 11:38AM

Total all funds $0
Less estimated income 0
Total general fund $0
Full-time equivalent positions 0.00

Page 2, replace lines 22 through 25 with:

"Bank of North Dakota operations $67,306,548
Capital assets 1,510,000
Total special funds $68,816,548
Full-time equivalent positions 173.00
Page 2, remove lines 30 and 31

Page 3, replace lines 1 through 7 with:

"Salaries and wages $9,556,272
Operating expenses 6,109,060
Capital assets 150,000
Grants 42,975,200

Housing finance agency contingencies 100,000
Total all funds $58,890,532
Less estimated income 58,890,532

Total general fund $0

Full-time equivalent positions 49.00
Page 3, replace lines 12 through 17 with:

"Salaries and wages $50,560,209
Operating expenses 36,817,000
Contingencies 500,000
Agriculture promotion 500.000
Total special funds $88,377,209
Full-time equivalent positions 156.00
Page 3, replace lines 22 through 24 with:

"Grand total general fund $26,489,613
Grand total special funds 240,453,474
Grand total all funds $266,943,087

Page 4, remove line 6

Page 4, after line 7 insert:

"Administration - carbon capture education
Administration - records digitization
Administration - inflationary increases

Page 4, replace line 11 with:

"Mineral resources - inflationary expenses
Mineral resources - drones and computers

Page 4, replace lines 23 through 25 with:

"Total all funds
Less estimated income

(1) DESK (2) COMMITTEE Page 2

Module ID: h_cfcomrep_75_001

Insert LC: 23.0243.02007
House Carrier: Kempenich
Senate Carrier: Schaible

$34,762,371
2.568.000
$32,194,371
108.00

$2,760,519
0

$2,760,519
14.00

$1,556,933
4,794,823
(130,000)
5,829,910

0
$12,051,666
9.551.666
$2,500,000
5.00

$3,290,171
5,674,653
0

0
$8,864,824
14.00

$12,629,614
130.762.537
$143,392,151

ol oNe]

$936,341,260
874,235,000

$34,762,371
2.568.000
$32,194,371
108.00"

$70,067,067
1.510.000
$71,577,067
187.00"

$11,113,205
10,903,883
20,000
48,805,110
100.000
$70,942,198
68.442.198
$2,500,000
54.00"

$53,850,380
42,391,653
500,000
500.000
$97,242,033
170.00"

$39,119,227
371.216.011
$410,335,238"

300,000
75,000
35,688"

886,868
83,648"

$20,919,820
9.155.335

h_cfcomrep_75_001



Com Conference Committee Report Module ID: h_cfcomrep_75_001
April 29, 2023 11:38AM

Insert LC: 23.0243.02007

House Carrier: Kempenich

Senate Carrier: Schaible

Total general fund $62,106,260 $11,764,485"
Page 5, replace line 4 with:

"Infrastructure project and program bonds - legacy sinking and interest fund
$102,620,461"

Page 6, line 10, replace "$12,500,000" with "$13,750,000"
Page 6, line 15, after "funds" insert "from the new and vacant FTE funding pool"

Page 6, line 18, replace "spend" with "request the office of management and budget transfer
up to"

Page 6, line 18, after "$82,068" insert "of other funds"
Page 6, line 18, after "the" insert "new and vacant FTE funding pool for"

Page 6, line 18, replace "line item" with "for the full-time equivalent position identified in this
section,"

Page 6, line 18, after the second "and" insert "the agency"
Page 6, line 22, after "FUND" insert "- ADMINISTRATION"
Page 6, line 23, replace "$1,899,877" with "$1,818,114"
Page 7, line 6, after "FUND" insert "- GRANT MANAGEMENT SOFTWARE"
Page 7, after line 15, insert:
"SECTION 10. TRANSFER - FUNDS UNDER THE CONTROL OF THE
INDUSTRIAL COMMISSION TO INDUSTRIAL COMMISSION FUND - CARBON
CAPTURE EDUCATION. The sum of $300,000, or so much of the sum as may be
necessary, included in the appropriation in subdivision 1 of section 1 of this Act, may
be transferred from funds under the control of the industrial commission to the
industrial commission fund to contract for carbon capture and utilization education
and marketing in consultation with the lignite research council, the oil and gas
research council, and the renewable energy council. Of the $300,000, the industrial
commission may transfer:
1. Up to $100,000 from the lignite research fund;
2. Up to $100,000 from the oil and gas research fund; and
3. Upto $100,000 from the renewable energy development fund."
Page 7, line 17, replace "$70,000,000" with "$140,000,000"
Page 7, line 31, replace "$3,000,000 to the agricultural products utilization fund" with
"$1,500,000 to the university of North Dakota for the North Dakota small business
development center for the purpose of matching federal grants”

Page 8, line 1, replace "LEGACY EARNINGS" with "STRATEGIC INVESTMENT AND
IMPROVEMENTS"

Page 8, line 3, remove "and pursuant to the"

Page 8, remove line 4
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Page 8, line 5, replace "section 21-10-13, the state treasurer" with "the office of management
and budget"

Page 8, line 5, remove "legacy"

Page 8, line 6, replace "earnings" with "strategic investment and improvements"

Page 8, line 7, replace "$5,000,000" with "$3,000,000"

Page 8, line 9, replace "$50,000,000" with "$30,000,000"

Page 8, line 10, replace "$250,000,000" with "$30,000,000"

Page 8, line 15, replace "$3,000,000" with "$1,500,000"

Page 8, line 19, replace "$3,000,000" with "$1,500,000"

Page 9, line 2, after "FUND" insert "- FEDERAL STATE FISCAL RECOVERY FUND"

Page 9, line 4, replace "$22,000,000" with "$6,000,000"

Page 9, line 6, after "57-51.1-07.9" insert "and pursuant to subsection 36 of section 1 of
chapter 550 of the 2021 Special Session Session Laws, as amended in section 24 of
this Act and exempted in section 26 of this Act"

Page 9, line 7, replace "$22,000,000" with "$6,000,000"

Page 9, line 8, after "fund" insert "and up to $5,300,000 of federal funds from the state fiscal
recovery fund"

Page 9, remove lines 20 through 27
Page 10, remove lines 20 through 31
Page 11, replace lines 1 and 2 with:

"SECTION 17. LIGNITE RESEARCH FUND - FUTURE LIGNITE
ELECTRICAL GENERATION FACILITIES STUDY - REPORT TO LEGISLATIVE
MANAGEMENT.

1. Pursuant to the continuing appropriation under section 57-61-01.6, up to
$500,000 from the lignite research fund may be used for the purpose of
contracting with the energy and environmental research center for a
nonmatching study of future lignite electrical generation facilities.

2.  The study must include consideration of an energy demand forecast for
dispatchable electricity generation and the regulatory environment for
future lignite electrical generation facilities, an analysis of the economic
impact of future lignite electrical generation facilities and the value-added
products or services that may result from those facilities, and other
factors related to the development and operation of future lignite
electrical generation facilities.

3. During the 2023-24 interim, the energy and environmental research
center shall provide at least one report to the legislative management
regarding the status of the study."

Page 11, after line 20, insert:
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"SECTION 19. AMENDMENT. Section 54-17-40 of the North Dakota Century
Code is amended and reenacted as follows:

54-17-40. Housing incentive fund - Continuing appropriation - Report to

budget section.

1.

4.

(1) DESK (2) COMMITTEE

The housing incentive fund is created as a special revolving fund at the

Bank of North Dakota. The housing finance agency may direct
disbursements from the fund and a continuing appropriation from the
fund is provided for that purpose.

a.

[©

After a public hearing, the housing finance agency shall create an
annual allocation plan for the distribution of the fund as authorized

under subsection 3. Aeasttenpercentof the fund-mustbe-used-te-

The annual allocation plan must give priority to provide housing for
individuals and families of low or moderate income. For purposes of
this priority, eligible income limits are determined as a percentage of
median family income as published in the most recent federal
register notice. Under this priority, the annual allocation plan must
give preference to projects that benefit households with the lowest
income and to projects that have rent restrictions at or below
department of housing and urban development published federal fair
market rents or department of housing and urban development
section 8 payment standards.

At least ten percent of the fund must be used to assist developing
communities to address an unmet housing need or alleviate a
housing shortage.

The housing finance agency shall adopt guidelines for the fund so as to

address unmet housing needs in this state. Assistance from the fund may
be used solely for:

a.

[©

New construction, rehabilitation, preservation, or acquisition of a
multifamily housing project;

New construction, rehabilitation, preservation, or acquisition of a
single-family housing project in a developing community or a
community land trust project;

Gap assistance, matching funds, and accessibility improvements;

Assistance that does not exceed the amount necessary to qualify for
a loan using underwriting standards acceptable for secondary
market financing or to make the project feasible; and

Rental assistance, emergency assistance, barrier mitigation, or

targeted-suppertive services designated to prevent or end

homelessness.

Eligible recipients include units of local, state, and tribal government;

local and tribal housing authorities; community action agencies; regional
planning councils; and nonprofit organizations and for-profit developers
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of muttifamibyresidential housing. Individuals may not receive direct
assistance from the fund.

Except for subdivision d of subsection 3, assistance is subject to
repayment or recapture under the guidelines adopted by the housing
finance agency. Any assistance that is repaid or recaptured must be
deposited in the fund and is appropriated on a continuing basis for the
purposes of this section.

The agency may collect a reasonable administrative fee from the fund,
project developers, applicants, or grant recipients. The origination fee
assessed to grant recipients may not exceed five percent of the project
award.

Upon request, the housing finance agency shall report to the industrial
commission regarding the activities of the housing incentive fund.

At least once per biennium, the housing finance agency shall provide a
report to the budget section of the legislative management regarding the
activities of the housing incentive fund."

Page 12, line 26, replace "2025" with "2027"

Page 13, replace lines 1 through 30 with:

"SECTION 23. AMENDMENT. Subsection 3 of section 54-63.1-07 of the
North Dakota Century Code is amended and reenacted as follows:

3.

The Bank of North Dakota shall extend a line of credit to the industrial
commission to support loans or loan guarantees issued from the clean
sustainable energy fund. The line of credit may not exceed twethree
hundred fiftyninety million dollars, and the interest rate associated with
the line of credit must be the prevailing interest rate charged to North
Dakota governmental entities. The industrial commission shall repay the
line of credit from moneys available in the clean sustainable energy fund
derived from payments received on loans issued under this chapter or
other sources. If the moneys available from the clean sustainable energy
fund on June 30, 2025, are not sufficient to repay the line of credit, the
industrial commission shall request from the legislative assembly a
deficiency appropriation to repay the line of credit or the industrial
commission may repay the line of credit from other funds, as
appropriated by the legislative assembly.

SECTION 24. AMENDMENT. Subsection 36 of section 1 of chapter 550 of

the 2021 Special Session Session Laws is amended and reenacted as follows:

36.

There is appropriated from federal funds derived from the state fiscal
recovery fund, not otherwise appropriated, the sum of $20,000,000, or so
much of the sum as may be necessary, to the industrial commission for
the purpose of providing hydrogen development grants, as approved by
the clean sustainable energy authority, and distributions to the state
energy research center for an underground energy storage research
project, for the period beginning with the effective date of this Act, and
ending June 30, 2023. Of the $20.000.000. up to $5.300.000 is available
for distributions to the state energy research center for an underground
energy storage research project, and any remaining amounts are
available for providing hydrogen development grants, as approved by the
clean sustainable energy authority.
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SECTION 25. EMPLOYEE RECRUITMENT AND RETENTION INCENTIVE
PROGRAM STUDY - REPORT TO LEGISLATIVE MANAGEMENT. During the
2023-24 interim, the industrial commission and Bank of North Dakota shall study the
feasibility and desirability of creating an employee recruitment and retention
incentive program for the Bank of North Dakota. The industrial commission shall
report its findings and recommendations to the legislative management by March 31,
2024."

Page 14, line 12, replace "$14,500,000" with "$17,500,000"
Page 14, line 22, after "grants" insert "and an underground energy storage research project”
Page 14, line 23, after "Laws" insert "as amended in section 24 of this Act"

Page 14, line 25, after "fund" insert "to the department of mineral resources for a survey
review"

Page 14, after line 28, insert:

"SECTION 28. LEGISLATIVE INTENT - USE OF BANK OF NORTH
DAKOTA PROFITS. It is the intent of the sixty-eighth legislative assembly that the
sixty-ninth legislative assembly consider developing procedures or adopting
legislative rules for introducing bills and amendments related to the use of Bank of
North Dakota profits.

SECTION 29. LEGISLATIVE INTENT - ENERGY DEVELOPMENT
PROJECTS. It is the intent of the sixty-eighth legislative assembly that the state
provide support for an entity's application for federal funding to upgrade a high-
voltage direct current transmission line in the state and that the state provide support
for energy development projects in the state through the state's energy-related
programs, including:

1. The clean sustainable energy authority;
The North Dakota pipeline authority;
The North Dakota transmission authority;
The lignite research council;

The oil and gas research council; and

o o M~ w BN

The renewable energy council.

SECTION 30. EFFECTIVE DATE. Section 18 of this Act becomes effective
July 1, 2025."

Page 15, line 12, replace "Section 5" with "Sections 5 and 24"

Page 15, line 13, replace "Section 23 of this Act" with "Senate Bill No. 2165, as approved by
the sixty-eighth legislative assembly"

Renumber accordingly
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Industrial Commission
Total all funds

Less estimated income

General fund
FTE
Department of Mineral

Resources
Total all funds

Less estimated income

General fund

FTE

Bank of North Dakota
Total all funds

Less estimated income

General fund
FTE

Housing Finance Agency
Total all funds

Less estimated income

General fund
FTE

Mill and Elevator
Total all funds

Less estimated income

General fund

FTE

Bill total
Total all funds

Less estimated income

General fund

FTE

Salaries and wages
Operating expenses
Capital assets

Grants

Grants - Bond payments

Total all funds
Less estimated income
General fund

FTE
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House Bill No. 1014 - Summary of Conference Committee Action

Conference Conference

Base House Committee Committee Senate Comparison to

Budget Version Changes Version Version Senate
$50,858,798 $160,932,060 ($25,120,491) $135,811,569 $135,811,569 $0
24,369,185 156,507,204 (25,120,491) 131,386,713 131,386,713 0
$26,489,613 $4,424,856 $0 $4,424,856 $4,424,856 $0
108.25 9.75 0.00 9.75 9.75 0.00
$0 $37,141,066 ($2,128,695) $35,012,371 $35,012,371 $0
0 2,568,000 0 2,568,000 2,568,000 0
$0 $34,573,066 ($2,128,695) $32,444,371 $32,444,371 $0
0.00 108.00 0.00 108.00 108.00 0.00
$68,816,548 $76,237,686 ($4,660,619) $71,577,067 $71,577,067 $0
68,816,548 76,237,686 (4,660,619) 71,577,067 71,577,067 0
$0 $0 $0 $0 $0 $0
173.00 187.00 0.00 187.00 187.00 0.00
$58,890,532 $84,333,093 $359,105 $84,692,198 $85,942,198 ($1,250,000)
58,890,532 69,333,093 (890,895) 68,442,198 68,442,198 0
$0 $15,000,000 $1,250,000 $16,250,000 $17,500,000 ($1,250,000)
49.00 53.00 1.00 54.00 54.00 0.00
$88,377,209 $100,974,447 ($3,732,414) $97,242,033 $97,242,033 $0
88,377,209 100,974,447 (3,732,414) 97,242,033 97,242,033 0
$0 $0 $0 $0 $0 $0
156.00 170.00 0.00 170.00 170.00 0.00
$266,943,087 $459,618,352 ($35,283,114) $424,335,238 $425,585,238 ($1,250,000)
240,453,474 405,620,430 (34,404,419) 371,216,011 371,216,011 0
$26,489,613 $53,997,922 ($878,695) $53,119,227 $54,369,227 ($1,250,000)
486.25 5271.75 1.00 528.75 528.75 0.00

House Bill No. 1014 - Industrial Commission

- Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate

$23,698,119 $2,471,236 ($608,542) $1,862,694 $1,862,694

5,119,958 3,707,018 488,051 4,195,069 4,195,069

1,250,000 1,250,000 1,250,000

33,623,893 (25,000,000) 8,623,893 8,623,893

22,040,721 119,879,913 119,879,913 119,879,913
$50,858,798 $160,932,060 ($25,120,491) $135,811,569 $135,811,569 $0
24,369,185 156,507,204 (25,120,491) 131,386,713 131,386,713 0
$26,489,613 $4,424,856 $0 $4,424,856 $4,424,856 $0
108.25 9.75 0.00 9.75 9.75 0.00
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Department 405 - Industrial Commission - Detail of Conference Committee Changes

Adjusts
Funding for Removes Total
Salary and Adjusts Salary Adjusts One- Conference
Benefit Funding for an Funding for a Adds Funding Time Funding Committee
Increases! FTE Position?  Funding Pool® for Software* Items® Changes
Salaries and wages $34,386 ($121,985) ($520,943) ($608,542)
Operating expenses 3,363 $74,000 $410,688 488,051
Capital assets
Grants (25,000,000) (25,000,000)
Grants - Bond payments
Total all funds $34,386 ($118,622) ($520,943) $74,000 ($24,589,312) ($25,120,491)
Less estimated income 34,386 (118,622) (520,943) 74,000 (24,589,312) (25,120,491)
General fund $0 $0 $0 $0 $0 $0
FTE 0.00 0.00 0.00 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance
premium rates, the same as the Senate, as follows:

General Other
Fund Funds Total
Salary increase $0 $35,332 $35,332
Health insurance adjustment 0 (946) (946)
Total $0 $34,386 $34,386

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on
July 1, 2024.

2 Funding from other funds for an administrative assistant position is decreased by $118,622
from $300,943 to $182,321, the same as the Senate. The $118,622 decrease reflects a
decrease of $121,985 to salaries and wages and an increase of $3,363 to operating
expenses. This provides the same level of funding as a grant administration position. The
House provided $300,943 for the administrative assistant position.

% Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below, the same as the Senate. These amounts are available to the
agency if needed by submitting a request to the Office of Management and Budget for a
transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0 ($490,562) ($490,562)
Vacant FTE positions 0 (30,381) (30,381)
Total $0 ($520,943) ($520,943)

The House did not remove funding for a new and vacant FTE funding pool.

* Funding of $74,000 from other funds is added for software related to a meeting
management license and an accounting subscription, the same as the Senate. The House
did not include this funding.

® One-time funding, which was not included by the House version, is added by the
Conference Committee and Senate as follows:
«  $75,000 from other funds for a records digitization project.
+ $35,688 from other funds for inflationary increases related to rent.
« $300,000 from other funds for carbon capture and utilization education and
marketing, including $100,000 from the lignite research fund, $100,000 from the oil
and gas research fund, and $100,000 from the renewable energy development fund.

One-time funding, which was added in the House version, is removed by the Conference
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Committee and Senate as follows:
*  $25 million from the strategic investment and improvements fund for a transmission
line grant.

This amendment also includes the following changes related to the Industrial Commission:

» Adjusts the transfer for administrative services to provide $1,818,114, the same as
the Senate. The House provided for a transfer of $1,899,877.

* Includes a transfer of up to $100,000 from three energy programs, which was added
by the Senate, to provide a total of $300,000 for carbon capture and utilization
education and marketing. The House did not include this funding.

* Adjusts the funding for a pipeline leak detection and prevention program to provide
$3 million from the strategic investment and improvements fund, the same as the
Senate. The House provided $5 million from legacy fund earnings.

» Adjusts the funding for the clean sustainable energy fund to provide $60 million from
the strategic investment and improvements fund for grants ($30 million) and to repay
a line of credit ($30 million) and to increase the line of credit available to support the
fund by $140 million, from $250 million to $390 million. The House provided
$300 million from legacy fund earnings, including $50 million for grants and
$250 million to repay a line of credit and for additional loans. The Senate provided
$30 million from the strategic investment and improvements fund for grants.

» Decreases funding from the strategic investment and improvements fund for a
critical minerals study to provide $1.5 million. The Senate also decreased this
funding, but the House provided $3 million for the study.

* Adjusts the funding for an underground energy storage research project to provide
$6 million from the strategic investment and improvements fund and $5.3 million
from the federal State Fiscal Recovery Fund. An appropriation of $20 million from
the federal State Fiscal Recovery Fund from the November 2021 special legislative
session is amended to provide up to $5.3 million for the research project with the
remaining amount available for hydrogen development grants. The Senate also
included these adjustments, but the House provided $22 million from the strategic
investment and improvements fund for the research project.

« Designates $500,000 from the lignite research fund for a study of future lignite
electrical generation facilities, the same as the Senate. The House did not designate
funding for this study.

* Provides an effective date of July 1, 2025, for a guarantee from the strategic
investment and improvements fund for a line of credit related to the purchase of
capacity positions on a pipeline, the same as the Senate. The House added the
guarantee and line of credit, but did not include an effective date.

* Provides an emergency clause for Senate Bill No. 2165, relating to membership of
the clean sustainable energy authority, which was added by the Senate. The House
did not include an emergency clause for that bill.

» Adds a statement of legislative intent regarding the state's energy-related programs
to support energy development projects. Neither the House nor the Senate included
this statement of intent.

* Removes a section, which was included by both the House and the Senate,
clarifying the definition of clean sustainable energy projects to identify hydrogen
projects as eligible projects.
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House Bill No. 1014 - Department of Mineral Resources - Conference Committee
Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
Salaries and wages $25,401,022 ($2,277,755) $23,123,267 $23,123,267
Operating expenses 11,410,044 131,060 11,541,104 11,541,104
Capital assets 80,000 18,000 98,000 98,000
Transfer to fossil restoration 250,000 250,000 250,000
fund

Total all funds $0 $37,141,066 ($2,128,695) $35,012,371 $35,012,371 $0
Less estimated income 0 2,568,000 0 2,568,000 2,568,000 0
General fund $0 $34,573,066 ($2,128,695) $32,444,371 $32,444,371 $0
FTE 0.00 108.00 0.00 108.00 108.00 0.00

Department 470 - Department of Mineral Resources - Detail of Conference Committee
Changes

Adjusts Funding for Removes Salary
Salary and Benefit Funding for a Adds One-Time Total Conference

Increases! Funding Pool? Funding Items® Committee Changes
Salaries and wages $396,394 ($2,674,149) ($2,277,755)
Operating expenses $131,060 131,060
Capital assets 18,000 18,000
Transfer to fossil restoration fund
Total all funds $396,394 ($2,674,149) $149,060 ($2,128,695)
Less estimated income 0 0 0 0
General fund $396,394 ($2,674,149) $149,060 ($2,128,695)
FTE 0.00 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance

premium rates, the same as the Senate, as follows:

General Other
Fund Funds Total
Salary increase $409,369 $0 $409,369
Health insurance adjustment (12,975) 0 (12,975)
Total $396,394 $0 $396,394

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on

July 1, 2024.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below, the same as the Senate. These amounts are available to the
agency if needed by submitting a request to the Office of Management and Budget for a

transfer from the new and vacant FTE funding pool.

General
Fund
New FTE positions ($1,284,293)
Vacant FTE positions (1.389.,856)

Total ($2,674,149)

Other
Funds Total
$0 ($1,284,293)
[} (1,389.,856)

$0  ($2,674,149)

The House did not remove funding for a new and vacant FTE funding pool.

® One-time funding from the general fund, which was also added by the Senate, but not

included by the House, is added as follows:

»  $65,412 for additional inflationary increases related to state fleet mileage.

«  $83,648 for drones and computer equipment.
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The Conference Committee and Senate amended a section related to the Department of
Mineral Resources to increase the oil and gas tax revenue allocations to the oil and gas
research fund to $17.5 million, an increase of $3 million from the House version, which
provided $14.5 million, the same as the 2021-23 biennium.

House Bill No. 1014 - Bank of North Dakota - Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate
Capital assets $1,510,000 $1,510,000 $1,510,000 $1,510,000
Bank of North Dakota 67,306,548 74,727,686 ($4,660,619) 70,067,067 70,067,067
operations

Total all funds $68,816,548 $76,237,686 ($4,660,619) $71,577,067 $71,577,067 $0
Less estimated income 68,816,548 76,237,686 (4,660,619) 71,577,067 71,577,067 0
General fund $0 $0 $0 $0 $0 $0
FTE 173.00 187.00 0.00 187.00 187.00 0.00

Department 471 - Bank of North Dakota - Detail of Conference Committee Changes

Adjusts Funding for
Salary and Benefit Removes Salary Funding Total Conference
Increases! for a Funding Pool? Committee Changes

Capital assets

Bank of North Dakota operations $769,366 ($5,429,985) ($4,660,619)
Total all funds $769,366 ($5,429,985) ($4,660,619)
Less estimated income 769,366 (5,429,985) (4,660,619)
General fund $0 $0 $0
FTE 0.00 0.00 0.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance
premium rates, the same as the Senate, as follows:

General Other
Fund Funds Total
Salary increase $0 $789,224 $789,224
Health insurance adjustment 0 (19.858) (19,858)
Total $0 $769,366 $769,366

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on
July 1, 2024.

2 Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below, the same as the Senate. These amounts are available to the
agency if needed by submitting a request to the Office of Management and Budget for a
transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0 ($3,106,682) ($3,106,682)
Vacant FTE positions 0 (2,323,303) (2.323.303)
Total $0 ($5,429,985) ($5,429,985)

The House did not remove funding for a new and vacant FTE funding pool.

This amendment also includes the following changes related to the Bank of North Dakota:
« Adds a transfer of $1.5 million from the Bank's profits to a small business
development center, the same as the Senate. The House did not include this
transfer.
* Removes a transfer of $3 million from the Bank's profits to the agricultural products

(1) DESK (2) COMMITTEE Page 12 h_cfcomrep_75_001
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utilization fund, which was included by the the House but was also removed by the
Senate; however, Senate Bill No. 2009 includes a transfer of $3 million from the
Bank's profits to the agricultural products utilization fund.

* Increases the transfer from the Bank's profits to the general fund to provide
$140 million for the 2023-25 biennium, which is the same as the Senate but an
increase of $70 million compared to the House version of $70 million.

* Removes a section added by the House to limit the transfer from the Bank's profits
to the general fund to provide $70 million for the 2021-23 biennium. The Senate also
removed this section. The House version resulted in a reduction to the July 1, 2023,
general fund beginning balance. As approved by the Senate and Conference
Committee, the transfer for the 2021-23 biennium is $140 million, the same as the
transfer approved during the 2021 legislative session.

* Adds a requirement for the Industrial Commission and Bank of North Dakota to
study a recruitment and retention incentive program and to provide a report to the
Legislative Management. Neither the House nor the Senate included this study and
report.

* Adds a statement of legislative intent that the Legislative Assembly consider
developing procedures or adopting legislative rules for introducing bills and
amendments related to the use of Bank of North Dakota profits. Neither the House
nor the Senate provided a statement of legislative intent.

House Bill No. 1014 - Housing Finance Agency - Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate

Salaries and wages $9,556,272 $12,169,742 ($1,056,537) $11,113,205 $11,113,205
Operating expenses 6,109,060 10,738,241 165,642 10,903,883 10,903,883
Capital assets 150,000 20,000 20,000 20,000
Grants 42,975,200 48,805,110 48,805,110 48,805,110
HFA contingencies 100,000 100,000 100,000 100,000
Housing incentive fund 12,500,000 1,250,000 13,750,000 15,000,000 ($1,250,000)
Total all funds $58,890,532 $84,333,093 $359,105 $84,692,198 $85,942,198 ($1,250,000)
Less estimated income 58,890,532 69,333,093 (890,895) 68,442,198 68,442,198 0
General fund $0 $15,000,000 $1,250,000 $16,250,000 $17,500,000 ($1,250,000)
FTE 49.00 53.00 1.00 54.00 54.00 0.00

Department 473 - Housing Finance Agency - Detail of Conference Committee Changes

Adjusts
Funding for Removes Adds Funding Total
Salary and Salary Adds Funding for Housing Conference
Benefit Adds FTE Funding for a for Operating Incentive Committee
Increases’ Position? Funding Pool® Expenses* Fund? Changes
Salaries and wages $176,196 $218,908 ($1,451,641) ($1,056,537)
Operating expenses $165,642 165,642
Capital assets
Grants
HFA contingencies
Housing incentive fund $1,250,000 1,250,000
Total all funds $176,196 $218,908 ($1,451,641) $165,642 $1,250,000 $359,105
Less estimated income 176,196 218,908 (1,451,641) 165,642 0 (890,895)
General fund $0 $0 $0 $0 $1,250,000 $1,250,000
FTE 0.00 1.00 0.00 0.00 0.00 1.00

' Salaries and wages funding is adjusted for 2023-25 biennium salary increases of 6 percent
on July 1, 2023, and 4 percent on July 1, 2024, and for adjustments to health insurance
premium rates, the same as the Senate, as follows:
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General Other
Fund Funds Total
Salary increase $0 $182,349 $182,349
Health insurance adjustment 0 (6.153) (6.153)
Total $0 $176,196 $176,196

The House provided salary adjustments of 4 percent on July 1, 2023, and 4 percent on
July 1, 2024.

2 Funding of $218,908 from other funds is added for 1 FTE compliance officer position to
provide a total of $437,816 for 2 FTE compliance officer positions. The Senate also provided
$437,816 for 2 FTE compliance officer positions, but the House provided $218,908 for 1 FTE
compliance officer position.

® Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below, the same as the Senate. These amounts are available to the
agency if needed by submitting a request to the Office of Management and Budget for a
transfer from the new and vacant FTE funding pool.

General Other
Fund Funds Total
New FTE positions $0 ($986,476) ($986,476)
Vacant FTE positions 0 (465,165) (465,165)
Total $0 ($1,451,641) ($1,451,641)

The House did not remove funding for a new and vacant FTE funding pool.

* Funding of $165,642 from other funds is added for inflationary increases, the same as the
Senate. The House did not include funding for inflationary increases.

® One-time funding for a transfer from the general fund to the housing incentive fund is
increased by $1.25 million to provide total funding of $13.75 million for the housing incentive
fund pursuant to a section in the bill. The House provided for a transfer of $12.5 million, but
the Senate provided for a transfer of $15 million.

This amendment adds a section related to the Housing Finance Agency to amend the
housing incentive fund to remove the 10 percent designation for funding to prevent
homelessness and to allow funding to be used for single family housing projects, the same
as the Senate. The House did not amend the housing incentive fund.

House Bill No. 1014 - Mill and Elevator - Conference Committee Action

Conference Conference
Base House Committee Committee Senate Comparison to
Budget Version Changes Version Version Senate

Salaries and wages $50,560,209 $57,582,794 ($3,732,414) $53,850,380 $53,850,380
Operating expenses 36,817,000 42,391,653 42,391,653 42,391,653
Contingencies 500,000 500,000 500,000 500,000
Agriculture promotion 500,000 500,000 500,000 500,000
Total all funds $88,377,209 $100,974,447 ($3,732,414) $97,242,033 $97,242,033 $0
Less estimated income 88,377,209 100,974,447 (3,732,414) 97,242,033 97,242,033 0
General fund $0 $0 $0 $0 $0 $0
FTE 156.00 170.00 0.00 170.00 170.00 0.00
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Department 475 - Mill and Elevator - Detail of Conference Committee Changes

Removes Salary
Adjusts Funding for Adds Funding for Funding for a Total Conference

Health Insurance! Salary Increases? Funding PooP Committee Changes
Salaries and wages ($17,750) $409,231 ($4,123,895) (83,732,414)
Operating expenses
Contingencies
Agriculture promotion
Total all funds ($17,750) $409,231 ($4,123,895) ($3,732,414)
Less estimated income (17,750 409,231 (4,123,895) (3,732,414)
General fund $0 $0 $0 $0
FTE 0.00 0.00 0.00 0.00

' Funding of $17,750 from other funds is removed related to an adjustment to health
insurance premiums. The Senate also removed this funding, which was added by the
House.

2 Funding of $409,231 from other funds is added for salary increases, which are subject to
union negotiations, to provide total salary increase funding of $2,723,414, the same as the
Senate. The House provided $2,314,183 for salary increases, the same as requested by the
agency in the Executive Budget.

% Funding for new FTE positions and estimated savings from vacant FTE positions is
removed as shown below, the same as the Senate. These amounts are available to the
agency if needed by submitting a request to the Office of Management and Budget for a
transfer from the new and vacant FTE funding pool.

General Other
Fund Fund Total
New FTE positions $0 ($2,367,332) ($2,367,332)
Vacant FTE positions 0 (1,756,563) (1.756,563)
Total $0 ($4,123,895) ($4,123,895)

The House did not remove funding for a new and vacant FTE funding pool.

This amendment also removes a section added by the House related to the Mill and Elevator
Association, which limited the transfer of Mill profits to the general fund to 10 percent. As a
result, the transfer of Mill profits to the general fund is 50 percent, the same as the Senate
and current law.

Engrossed HB 1014 was placed on the Seventh order of business on the calendar.

(1) DESK (2) COMMITTEE Page 15 h_cfcomrep_75_001



TESTIMONY

HB 1014



#12679

Dave Flohr
Executive Director
701.328.8060

2023 Legislature ioh-@nd.sov

HOUSE APPROPRIATIONS — GOVERNMENT

OPERATIONS DIVISION
ORTH DAKOTA

heusing

FINANCE AGENCY

B ——



North Dakota Housing Finance Agency — FTE Count 49

Industrial Commission

Governor Doug Burgum, Chairman
Agriculture Commissioner Doug Goehring
Attorney General Drew Wigley

North Dakota Housing Finance Agency

David Flohr
Executive Director

North Dakota Housing Finance Agency
Advisory Board

Ninetta Wandler, Chairwoman
Jim Farnsworth

Kevin Hanson

Larry Nygard

Lisa Rotvold

Joe Sheehan

Business
Operations

Homeownership

Property
Management

Planning & Housing
Development

North Dakota Homeless
Continuum of Care (CoC)




NDHFA Special

Federal

Programs Funds

State General
Funds

Housing
Incentive Fund

(HIF)
|

NDHFA Budget

Federal ND Homeless

Grant*

Assistance &
Grant Payments Hard Costs Operating Costs

Agency Funded
Grants

Emergency

*Transfer from Dept. of Commerce Solutions
Grant*




NDHFA Homeownership

REVENUE
REINVESTED

&3

North Dakota

Local Mortgage
Lenders




Currently $1.8 billion in assets
Over 11,000 loans serviced

Loan Production (Total Funded Amount)
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Young population

Age 65 and over age group growing

Growth projected in extremely low-income to low-income groups

Age of housing stock

Housing Needs Assessment




Total state population by age
2010-2020, 2025 projection —and Percent Change from 2020 to 2025
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Source: U.S. Census Bureau and the Center for Social Research (2022b)



Projected Change in Households by Income

2020 to 2025
% Change
Extremely Low (less than) $26,070) 6.4%
Very Low (526,070 - $43,450) 4.9%
Low ($43,451 - $69,520) 2.4%
Lower Moderate (569,521 - $99,935) 1.5%
Moderate (599,936 - $121,660) 0.3%
Upper (greater than $121,661) -0.1%






Agency-Funded Programs

Full Time Employees

Program Transfer from Commerce

Housing Incentive Fund

Requests




Agency Funded Programs
$380,000 Increase in Housing Reinvestment

Helping HAND

Rehab Accessibility Program

Opening Doors

Housing Market Surveys



FTE Request

Compliance — 2 positions

o Reasoning — State and federal regulations, as well as mortgage investment and
bond reporting requirements have become more complex.

> Private sector - internal auditor for every $400 million in average daily assets.

> NDHFA currently - 1 FTE allocating part of their time for approximately $1.8
billion in assets.



FTE Request

Business Analysts — 2 positions

o Reasoning — Succession planning to manage increasingly complex mortgage IT
systems driven by citizen demand, bond rating requirements, and industry
standards.

o Business Analysts connect IT with Agency leadership, interpreting the
stakeholders’ business goals into specific deliverables, then overseeing their
technical development. Analyze the flow of data and predict what changes in
infrastructure will be necessary as the business grows.




FTE Request

Mortgage Loan Specialists — 2 positions

o NDHFA currently has 10 FTEs servicing 11,494 loans; NDHFA employee-to-loan
ratiois 1:1,149.

> The private market standard employee-to-loan servicing ratio is 1:850.

o If 2 FTEs are added, the employee-to-loan servicing ratio will change to 1:958

SOURCE: NDHFA AND MORTGAGE BANKERS ASSOCIATION




North Dakota
Homeless Grant

Emergency
Solutions Grant

Transfer from Commerce

Fits with NDHFA Programs

No Specific FTE request or transfer
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Why is someone homeless?

°Health care
°Affordable housing
°lncome

°cDomestic violence
°Racial disparities
cLandlord engagement

°Background checks




Youth Homeless

Housing Stability
Kids can focus on school
Parents focus on children and work

Schools can focus on education

18
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21-23

Biennium Adjustments: One- 23-25 Agency 23-25 Gov. 23-25 Agency

Budget Time OMB Submitted Request Request

Salaries & Wages 9,556,272 75,908 11,869,500 12,263,870 12,853,050

Operating 6,144,060 (35,000) 10,903,883 10,738,241 10,903,883

Capital Assets 150,000 20,000 20,000 20,000

Grants 42,975,200 47,875,322 47,875,322 47,875,322

HFA Contingency 100,000 100,000 100,000 100,000

General Fund

Transfers (HIF) 9,500,000 (9,500,000)

Total Appropriation 68,425,532 (9,459,092) 70,768,705 70,997,433 71,752,255

Federal 44000,932 47,867,420 48,099,128 48,099,128

Special 14,924,600 40,908 21,331,073 21,328,093 22,082915

General 9,500,000 (9,500,000) 1,570,212 1,570,212 1,570,212

i ;"“"“9 68,425,532 (9,459,092) 70,768,705 70,997,433 71,752,255

FTE 49 55 52 55



21-23 Biennium Adjustments: 23-5 Governor's 23-25 Agency

Budget One-Time /OMB Recommendation Request
Housing Incentive Fund 9,500,000 (9,500,000) 25,000,000 25,000,000
Total Appropriation 9,500,000 (9,500,000) 25,000,000 25,000,000
Legacy Earnings - - 25,000,000 25,000,000
General 9,500,000 (9,500,000) - -
Total Funding Sources 9,500,000 (9,500,000) 25,000,000 25,000,000




2023-25 Governor's 23-25 Agency

Recommendation Loan Production Compliance Change in Costs Temp Employee Request

Salaries & Wages 12,263,870 328,272 218,908 42,000 12,853,050
Operating 10,738,241 165,642 10,903,883
Capital Assets 20,000 20,000
Grants 47,875,322 47,875,322
HFA Contingency 100,000 100,000
Total Appropriation 70,997,433 328,272 218,908 165,642 42,000 71,752,255
Federal 48,099,128 48,099,128
Special 21,328,093 328,272 218,908 165,642 42,000 22,082,915
General 1,570,212 1,570,212
Total Funding Sources 70,997,433 328,272 218,908 165,642 42,000 71,752,255

FTE 52 2 1 55




Funding Source for Budget

2023-25 Agency Request Funding Source

2%
2023-25 Agency
Request
Federal 48,099,128
Special 22,082,915
General 1,570,212
Total Funding Sources 71,752,255

m Federal m Special m General
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NORTH DAKOTA HOUSING FINANCE AGENCY JANUARY 12, 2023
DIVISION OF THE STATE INDUSTRIAL COMMISSION

BUDGET NO. 473.0

HB 1014 - TESTIMONY OF DAVID A. FLOHR, EXECUTIVE DIRECTOR

HOUSE APPROPRIATIONS — GOVERNMENT OPERATIONS DIVISION

AGENCY OVERVIEW

North Dakota Housing Finance Agency (NDHFA) is dedicated to making housing affordable for
all North Dakotans. The agency provides affordable home financing to low- to moderate-
income families and helps to ensure the continued availability of suitable rental housing for
households of modest means, while focusing on the overall housing needs of our state's
growing communities.

NDHFA was created in 1980 by an initiated measure supported by the state’s real estate,
homebuilding, and banking associations. The agency’s advisory board is made up of
representatives of the real estate, lending, homebuilding, and manufactured housing industries,
and the public. NDHFA does not receive any general fund dollars for operations.

NDHFA issues/sells Mortgage Revenue Bonds and Mortgage-Backed Securities to investors and
uses the proceeds to purchase from participating private-sector lenders the mortgages of
homebuyers. The agency’s operating expenses are covered by the spread between what we pay
investors and the interest rate on the underlying mortgages. NDHFA also generates revenue by
servicing mortgage loans. Over 50,000 homebuyers have utilized NDHFA’s homeownership
programs since our first bonds were issued in 1982. The agency’s current assets exceed $1.787
billion with $1.564 billion in liabilities.

NDHFA’s multifamily development programs, the federal Low Income Housing Tax Credit,
National Housing Trust Fund, HOME Investment Partnerships Program (HOME) and North
Dakota’s Housing Incentive Fund (HIF), have supported the development of more than 10,000
affordable rental units since 1986. These programs provide low- to very low-income households
with affordable rental options along with supportive services, as needed. Expenses are paid
through administrative fees earned under the programs. The agency is also a contract
administrator for the U.S. Department of Housing and Urban Development (HUD) under their
Performance-Based Contract Administration program monitoring 2,900 rent-assisted units.

NDHFA acts as the Collaborative Applicant for the state’s Homeless Continuum of Care (CoC).
The CoC’s geographic area encompasses all 53 of North Dakota’s counties, its cities, towns, and
unincorporated areas, as well as the 5 federally recognized tribes.



The net revenues NDHFA earns are used to fund single-family rehabilitation and construction
programs, housing development loans/guarantees, local housing market studies, and offset CoC
operating costs.

Since 1982, NDHFA has been a vital component to maintaining access and continuity across
North Dakota’s housing markets.

In 2022, in conjunction with the NDSU’s Center for Social Research, NDHFA conducted a
statewide Housing Needs Assessment. The most significant assessment highlights follow, all of
which indicate a growing need for our programs.

e The state has a large population of young people entering the home buying stage of
their life over the next decade.

e Population projections show the largest increases by income will be in extremely low-
income to moderate-income households.

e The state’s aging housing stock will present issues that will impact the quality of our
housing inventory in the future.

The results of the Assessment helped NDHFA to focus as we prepared our budget request.
Based on these expected trends and looking to the future, we request the following:

e Increased spending authority for agency-funded programs.

e Additional FTEs to meet investor, bond, and regulatory requirements and ensure quality
service to citizens.

e Adequate compensation for existing staff and new hires.

e The transfer from Commerce to NDHFA of programs for persons who are homeless —
North Dakota Homeless Grant and Emergency Solutions Grant.

e Funding for the Housing Incentive Fund.

The following information is outlined in the order as requested by the House Appropriations
Committee.

1. NORTH DAKOTA CENTURY CODE CHAPTER(S) ASSOCIATED WITH NDHFA

N.D.C.C. 54-17-01 Industrial Commission to act as a state housing finance agency

54-17-07.3-13 Housing finance programs

54-17-40 Housing Incentive Fund — Continuing Appropriation



2. NDHFA DIVISIONS/PROGRAMS — ORGANIZATIONAL CHART

North Dakota Housing Finance Agency — FTE Count 49
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North Dakota Housing Finance Agency
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Business - Property Planning & Housing
Operations Homeownership Management Development

North Dakota Homeless
Continuum of Care (CoC)

Homeownership

NDHFA helps North Dakotans achieve successful homeownership with homebuyer education,
down payment and closing cost assistance, and affordable mortgage loans. More than 50,000
North Dakota households have achieved their homeownership dreams with the agency's
support.

Multifamily Development and Financing

NDHFA is charged with addressing the state's changing housing needs, including addressing a
shortage of housing for the workforce and low- to moderate-income households, and providing
technical assistance to communities struggling to address their housing needs. The agency’s
planning and housing development division is committed to providing financing for affordable
rental housing development and the preservation of the state’s existing housing stock by
supporting property improvements and extensions of rental assistance.

Compliance Monitoring

NDHFA provides regulatory oversight of privately-owned properties for thousands of individuals
and families designed to offer modestly priced housing opportunities for low-income families,
seniors, and individuals with disabilities. Working closely with federal agencies, NDHFA ensures
that these rental housing options are safe, clean, and accessible.



ND Homeless Continuum of Care

The North Dakota’s Homeless CoC is the unincorporated organization created to fulfill the
responsibilities of the Homeless Emergency Assistance and Rapid Transition to Housing
(HEARTH) Act. The CoC is comprised of representatives of public and private organizations that
come together to plan for and provide a homeless response system that is dedicated to
preventing and ending homelessness in the state of North Dakota. The CoC’s organizational
structure is multi-tiered to ensure the opportunity for broad input throughout the state and
across stakeholders, while designating staff and leadership to carry out the specific goals and
responsibilities of the CoC. (Adapted from the HUD Continuum of Care 101)

North Dakota has one Continuum of Care with NDHFA acting as its Collaborative Applicant. The
CoC’s geographic area encompasses all 53 of North Dakota’s counties, its cities, towns, and
unincorporated areas, as well as the 5 federally recognized tribes.

3. FINANCIAL AUDIT FINDINGS

There were no findings in the agency’s audit of financial statements for the years ended
June 30, 2021, and 2022.

4. CURRENT BIENNIUM ACCOMPLISHMENTS, CHALLENGES AND NEXT BIENNIUM
GOALS AND PLANS

MAJOR ACCOMPLISHMENTS

e Homeownership portfolio continues to grow.

e Multifamily development took over HOME program administration from Commerce,
funding rounds oversubscribed.

e ND Homeless CoC awarded a Youth Homeless Demonstration Grant from HUD.

e Multifamily development is administering HOME-American Rescue Plan.

e Housing Needs Assessment completed.

e Homeownership assumed servicing of Bank of North Dakota’s residential loan portfolio.

e Homeownership expanded its North Dakota Roots program after the transfer of
residential lending authority from Bank of North Dakota. This resulted in a record
number of Roots loans in 2022.

NEXT BIENNIUM GOALS AND PLANS

Findings in the 2022 Statewide Housing Needs Assessment indicate:

e The state has a large population of young people entering the home buying stage of
their life over the next decade.



e Projections show the largest population increases by income will be in extremely low-
income to moderate-income households.

e Aging housing stock and the cost of new construction presents issues with quality
housing inventory in the future.

Based on the Housing Needs Assessment’s forecast and NDHFA’s Strategic Plan our goals and
plans follow:

e Homeownership and multifamily development - continuing quality service to North
Dakota citizens while working to meet investor, bond/agency rating, and federal
regulatory guidelines. Having adequate staff and flexibility to accomplish this is vital.

e FTEs, Compensation, and Succession Planning — properly compensated staff to continue
our mission. Continue succession planning to address upcoming retirements of key
finance division personnel. Additional FTEs are needed to properly address transition.

e Agency Programs - with an increase in the amount of agency-funded programs by
$380,000 from $570,000 to $950,000, NDHFA can enhance its efforts in rehabilitating
aging housing stock, providing accessibility improvements, assisting with community
planning, and helping individuals to obtain housing. The latter includes supporting North
Dakota Health and Human Services (HHS) in meeting the requirements of the
Department of Justice settlement. Agency-funded programs also support the work of
HHS’s Free through Recovery and Community Connect programs and help the
Department of Corrections and Rehabilitation reestablish justice-involved individuals.

e New Programs - transferring Commerce’s Emergency Solutions Grant and North Dakota
Homeless Grant programs to NDHFA improves efficiency of program delivery for
homeless service providers.

e Housing Incentive Fund (HIF) — with adequate funding, HIF can be utilized to fill gaps
that federal housing programs cannot support, assisting community efforts to provide
housing that support workforce recruitment efforts and preserving existing affordable
housing particularly in rural communities.

e Putinto operation a Loan Guaranty Fund (LGF) would reduce mortgage costs for future
homeowners and produce revenue that can further enhance agency-funded programs.



5. COMPARE NDHFA’S REQUEST/RECOMMENDATION TOTALS, INCLUDING FTE
POSITIONS FOR THE NEXT BIENNIUM COMPARED TO THE CURRENT BIENNIUM

21-23 Biennium Adjustments: 23-25 Agency 23-5 Governor's 23-25 Agency
Budget One-Time / OMB Submitted Recommendation Request
Salaries & Wages 9,556,272 75,908 11,869,500 12,263,870 12,853,050
Operating 6,144,060 (35,000) 10,903,883 10,738,241 10,903,883
Capital Assets 150,000 20,000 20,000 20,000
Grants 42,975,200 47,875,322 47,875,322 47,875,322
HFA Contingency 100,000 100,000 100,000 100,000
Total Appropriation 58,925,532 40,908 70,768,705 70,997,433 71,752,255
Federal 44,000,932 47,867,420 48,099,128 48,099,128
Special 14,924,600 40,908 21,331,073 21,328,093 22,082,915
General - - 1,570,212 1,570,212 1,570,212
Total Funding Sources 58,925,532 40,908 70,768,705 70,997,433 71,752,255
FTE 49 55 52 55
21-23 Biennium Adjustments: 23-5 Governor's 23-25 Agency
Budget One-Time /OMB  Recommendation Request

Housing Incentive Fund 9,500,000 (9,500,000) 25,000,000 25,000,000

Total Appropriation 9,500,000 (9,500,000) 25,000,000 25,000,000

Legacy Earnings - - 25,000,000 25,000,000

General 9,500,000 (9,500,000) - B

Total Funding Sources 9,500,000 (9,500,000) 25,000,000 25,000,000

6. FUNDING INCLUDED IN EACH PROGRAM/LINE ITEM

a. Amounts included in the base budget and their purpose and use.

NDHFA’s special fund base budget is funded with mortgage program revenues and
administrative fees that cover the costs associated with agency operations and the
administration of programs. Excess revenues are reinvested into agency-funded programs such
as the Rehab Accessibility Program, Helping HAND, local housing market studies, and to cover
administration of programs such as the Homeless Continuum of Care.

NDHFA receives federal funding from HUD. The funding received is used for rental assistance
payments, multifamily development, and administrative costs incurred by the agency.



b. AMOUNTS INCLUDED IN THE REQUEST/RECOMMENDATION AND JUSTIFICATION
FOR THE CHANGE FROM THE BASE BUDGET. DISCUSS CHANGES RELATING TO:

(1) SALARIES AND WAGES

23-5 Governor's 23-25 Agency
Recommendation Request
21-23 Base Level FTE 49 49
Salaries and Wages
23-25 Base Level Salaries & Benefits 9,556,272 9,556,272
OMB Base payroll changes 75,908 75,908
Add:
Cost to Continue 878,102 878,102
Emergency Solutions Grant - Transfer from Dept of Commerce 84,538 84,538
Temp Salaries 42,000
Loan Production (4 FTE; Gov Recommendation 2 FTE) 466,592 794,864
Compliance (2 FTE; Gov Recommendation 1 FTE) 218,908 437,816
Governor's 23-25 pay plan increase 983,550 983,550
Total Salary and Benefits 12,263,870 12,853,050
FTE 52 55
Federal 2,314,285 2,903,465
Special 9,949,585 9,949,585
General - -
Total Funding Sources 12,263,870 12,853,050

The change related to salary and wages is due to our request for additional FTE, cost to
continue, and the Governor’s compensation package. Included in the cost to continue is the
increase of salaries needed to hire new staff, especially in the fiscal services area, where NDHFA
competes with private sector financial institutions. Also included in the cost to continue is the
reorganization of our financial accounting department to prepare for succession planning of key
financial staff.

NDHFA currently has no open FTE positions and is requesting 6 FTEs compared to the Governor
recommended 3 FTEs. Without adequate staffing for our Homeownership programs, NDHFA
may need to limit the number of mortgages purchased from our lending partners and will
struggle to accomplish the following:

e Meet investor, bond rating, and federal regulatory guidelines.

e Maintain quality service to citizens and our housing partners.

e Manage future housing market growth and address succession planning needs.
e Provide agency-funded programs.

The entire cost of the additional FTEs will be paid exclusively by special funds.



(2) OPERATING EXPENSES

Operating costs increases correlates with the increase in mortgage loan servicing. The
homebuyer market remains strong across the state and business has increased in the current
biennium. Additional operating costs included in the budget are associated with administration
of the Emergency Solutions Grant program, if transferred from Commerce.

The $165,642 change in Operating Costs (all paid with special funds) is due to increases in rent,
data processing increases (i.e., contracts, equipment, etc.), and other inflation affected costs
added back from the Governor’s request.

(3) CAPITAL ASSETS

Decrease due to the one-time purchase of multifamily development software and the cost of
replacing copiers.

(4) GRANTS

e Federal grant funding increase includes $1.9 million for HOME-American Rescue Plan
and Performance-Based Contract Administration programs, and an additional $1.2
million due to a transfer from Commerce of the Emergency Solutions Grant (ESG). The
ESG transfer includes $240,000 from the General Fund needed for program match
requirements.

e Special funds base increase of $380,000 for agency-funded grants

e Transfer of North Dakota Homeless Grant from Commerce includes $1.3 million from
General Fund.

(5) ANY SPECIAL LINE ITEMS
None.
(6) ESTIMATED INCOME — SPECIAL FUNDS

NDHFA generated revenue is derived from mortgage loan production and loan servicing
revenue. All revenue streams are allocated to cover operating expenses and fund agency
grants.

(7) ESTIMATED INCOME — FEDERAL FUNDS

Federal funding increased $1,147,341 due to the proposed Emergency Solutions Grant program
transfer from Commerce and increases in rate and utilization of HUD’s Performance-Based
Contract Administration program.



(8) GENERAL FUND
Increase of $1,570,212 due to the transfer of the North Dakota Homeless Grant program and
the matching funds for the Emergency Solutions Grant from Commerce.

2023-25 Agency Request Funding Source

2%

2023-25 Agency
Request
Federal 48,099,128
Special 22,082,915
General 1,570,212
Total Funding Sources 71,752,255
m Federal = Special = General
2023-25 Agency Operations Funding Source
14% 2023-25 Agency
Request
Salaries & Wages 12,853,050
Operating 10,903,883
Capital Assets 20,000
HFA Contingency 100,000
Total Agency Operatior 23,876,933
Federal 3,444,018
Special 20,432,915
Bok General -
Total Funding Sources 23,876,933

m Federal = Spedial

(9) FTE

The agency requested 6 new FTEs compared to the Governor’s recommendation of 3 FTEs.
NDHFA is requesting all 6 FTEs. The additional FTEs will increase the base budget by $1,232,680
which will be funded exclusively with the agency’s special funds.



Compliance Positions — 2 positions: Reasoning — state and federal regulations, as well as
mortgage investment and bond reporting requirements have become more complex.

Compliance officers will conduct internal assessments and compliance testing to provide
division and program administration support to ensure an appropriate control environment is
implemented and steer the overall technical compliance trajectory of the agency.

The Code of Federal Regulations — National Archives and Records Administration requires the
private sector to employ an internal auditor for every $400 million in average daily assets.
NDHFA currently has 1 FTE, allocating part of their time for approximately $1.8 billion in
assets.

If 2 FTEs are added, each position would be responsible for the compliance of $900 million in
average daily assets in addition to overseeing state and federal regulations as well as
mortgage investment and bond reporting requirements.

Business Analysts — 2 positions: Reasoning — succession planning. Need to align business and
technical processes to meet citizen demand and industry expectations.

Business Analysts help Agency leadership to define technical goals, then oversee development
by Information Technology staff. Analyze the flow of data and predict what changes in
infrastructure will be necessary as the business grows.

Mortgage Loan Specialists — 2 positions: Reasoning — North Dakota’s low-income population is
forecasted to grow 11% by 2025 driving the need for the agency’s below-market mortgage
interest rates and down payment and closing cost assistance. As a state with one of the
youngest populations, we will have a large segment of our population entering prime
homebuying years for the next decade.

Mortgage loan specialists work with the agency’s lending partners to originate loans that are
sold to NDHFA when closed. All the loan servicing is done in-house with staff working one-on-
one with homeowners who experience financial difficulties to help maintain housing stability
and preserve financial well-being. Both loan documentation and customer service are labor
intensive due to the federal regulations associated with lending to low-income households and
the inexperience of first-time homebuyers.

NDHFA currently has 10 FTEs servicing 11,494 loans; NDHFA employee-to-loan ratio is
1:1,149. The private market standard employee-to-loan servicing ratio is 1:850.

If 2 FTEs are added, the employee-to-loan servicing ratio will change from 1:1,149 to 1:958,
which is still higher than private market standards.

7. PURPOSE AND USE OF ANY ONE-TIME FUNDING ITEMS FOR THE CURRENT
BIENNIUM

During the 67" North Dakota Legislative Session, $9.5 million was allocated for HIF. The
program provides gap assistance and matching funds to address unmet housing needs in the
state. Allowable projects include new construction, rehabilitation, and acquisition of



multifamily housing. Eligible recipients include local, state, and tribal governments and housing
authorities, community action agencies, regional planning councils and multifamily housing
developers.

For more information about HIF visit: https://www.ndhfa.org/index.php/ndhif/.
A one-time funding amount of $35,000 was used to commission a Statewide Housing Needs
Assessment. The assessment identified issues and solutions which can be used to make

strategic decisions related to the housing market.

8. IDENTIFY AND JUSTIFY THE NEED FOR ANY ONE-TIME FUNDING BEING
REQUESTED/RECOMMENDED

The Governor is recommending $25 million for the Housing Incentive Fund.

9. AGENCY COLLECTIONS DEPOSITED IN THE GENERAL FUND OR SPECIAL FUND
GENERAL FUND - no funds are deposited into the General Fund.

SPECIAL FUND — NDHFA generates its own special fund revenue through the
administration of NDHFA programs.

FEDERAL FUND - NDHFA receives funding from HUD for rental and multifamily
development programs and the Homeless Continuum of Care.

10. NEED FOR OTHER SECTIONS INCLUDED IN THE AGENCY APPROPRIATION BILL
NDHFA requests the approval of Section 4. Appropriation.

Section 4. APPROPRIATION. In addition to the amount appropriated to the housing
finance agency in subdivision 4 of section 1 of this Act, there is appropriated any
additional income or unanticipated income from federal or other funds which may
become available to the agency for the biennium beginning July 1, 2023, and ending
June 30, 2025.

Continuing this provision during the upcoming biennium will provide the agency with
the flexibility to capitalize on new funding opportunities and continue to meet the
state’s housing challenges.



11. OTHER BILLS BEING CONSIDERED AND POTENTIAL BUDGETARY IMPACT

Anticipated Senator Kreun sponsored bill — provides for $50 million of Legacy Fund earnings to
be allocated to the Housing Incentive Fund on July 1 of each odd-numbered year. The bill also
will include making single-family rehabilitation, construction and acquisition as an eligible
activity.

Housing Incentive Fund — Governor’s recommendation for $25 million from Legacy Fund
earnings for the 2023-25 biennium.

HB 1062 — Industrial Commission bill that updates language in N.D.C.C. 54-17-01 related to
NDHFA with no budgetary impact.

12. ITEMIZED LIST OF CHANGES NHDFA IS REQUESTING TO THE GOVERNOR’S
RECOMMENDATION

2023-25 Governor's 23-25 Agency

Recommendation Loan Production Compliance Change in Costs Temp Employee Request

Salaries & Wages 12,263,870 328,272 218,908 42,000 12,853,050
Operating 10,738,241 165,642 10,903,883
Capital Assets 20,000 20,000
Grants 47,875,322 47,875,322
HFA Contingency 100,000 100,000
Total Appropriation 70,997,433 328,272 218,908 165,642 42,000 71,752,255
Federal 48,099,128 48,099,128
Special 21,328,093 328,272 218,908 165,642 42,000 22,082,915
General 1,570,212 1,570,212
Total Funding Sources 70,997,433 328,272 218,908 165,642 42,000 71,752,255

FTE 52 2 1 55

13. COMPARISON OF NDHFA’S MAJOR REQUESTS TO THOSE RECOMMENDED IN THE
EXECUTIVE BUDGET

e NDHFA asks for 6 FTE compared to Governor’s 3 FTE to ensure meeting the agency’s
goals and requirements as outlined previously.

e NDHFA asks that the funding for Temporary Employee request be added back to assist
with succession of key personnel.

e Add back Change of Operating Costs (all paid with special funds) that are due to
increases in rent, data processing and inflation.

14. PURPOSE AND AMOUNT OF FEDERAL STATE FISCAL RECOVERY FUNDING
APPROPRIATED DURING THE 2021 SPECIAL LEGISLATIVE SESSION

No federal funding was received.



15. FEDERAL FUNDING AVAILABLE FOR THE 2023-25 BIENNIUM

NDHFA federal funding request is $48 million.

16. ADDITIONAL INFORMATION

North Dakota Housing Finance Agency website, https://www.ndhfa.org/.

NDHFA Budget website, http://www.ndhfa.org/index.php/budget/.

Housing Incentive Fund, https://www.ndhfa.org/index.php/ndhif/.

Statewide Housing Needs Assessment

e 2020-2025 Statewide Housing Needs Assessment — Condensed Version

e Statewide Housing Needs Assessment Presentation by Dr. Nancy Hodur for the 2022
Statewide Housing Forum

e 2020-2025 Statewide Housing Needs Assessment — Population and Housing Forecast

e 2020-2025 Statewide Housing Needs Assessment — Housing Profiles
e 2020-2025 Statewide Housing Needs Assessment — Detailed Tables

e 2020-2025 Statewide Housing Needs Assessment — Combined Report (Forecast, Housing
Profiles and Detailed Tables)

North Dakota Housing Finance Agency 2020-2025 Strategic Plan, https://www.ndhfa.org/wp-
content/uploads/2021/01/StrategicPlan2020-2025.pdf.

Contact Information about this testimony:
David A. Flohr
Executive Director
dflohr@nd.gov
701.328.8060
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Mr. Chairman and members of the Committee. | am Todd Steinwand, President and
CEO of the Bank of North Dakota which is overseen by the North Dakota Industrial
Commission. Thank you for the opportunity to present our proposed 2023-2025 budget. Today,
I will present a short overview of BND and its organizational structure and accomplishments of

the Bank before identifying our challenges, proposed budget and capital requests.

BND Mission and Economic Impact

The mission of BND to deliver quality, sound financial services that promote agriculture,
commerce and industry in North Dakota has not changed in 104 years. What has evolved is
how we meet the directive of not competing with private sector financial institutions but instead
supporting them as an agile partner that creates financial solutions to current and emerging
trends. Let me state this right up front. As America’s only bank owned by a state, BND is a
partnership with local financial institutions. BND currently has over $5.0 Billion of state revenues

loaned to support farmers, ranchers, students, and main street business in North Dakota.

Bank of North Dakota, in its founding documents was directed to not compete but to
support and enhance North Dakota’s private sector financial institutions. Because of BND’s
coordination and support of the private sector, North Dakota has the highest number of banks
per capita than any other state in America. While locally owned small and mid-sized banks and
credit unions (those under $10 billion in assets) account for only 29 percent of deposits
nationally in North Dakota, local financial institutions account for 83 percent of the market.
(Note: ilsr.org/rule/bankOof-north-dakota-2/)

In addition to the $5.0B in loan participations, BND provides a variety of servicers such
as bank borrowing lines, check clearing, treasury and trust services and letters of credit. Local
financial institutions also serve as the “distribution point” for BND’s economic development

programs such as the PACE programs and disaster relief programs.



BND Economic Impact

If you recall, in the 2017 legislative session, BND was directed to develop the ability to
conduct “dynamic fiscal impact modeling”. This was accomplished through the purchase of the
Regional Economic Modeling software (REMI) and by retaining Scotty Nystrom of FTI
consulting as the person to run the model. Over the years, BND has conducted REMI analysis

on various economic development incentives and proposed projects.

Over the years, I've repeatedly said that BND’s greatest impact on North Dakota is our
ability to participate in loans with local financial institutions. As noted earlier, today the loan
portfolio exceeds $5.0B. To really understand the economic impact, BND utilized the REMI
model to evaluate its impact from 2011 to 2020. It shows a total economic impact of $18.5B in
that decade. Further, REMI is able to break out the impact by region using the eight designated

economic development regions in the state.

Legislatively Directed Programs

Another area BND, in partnership with the legislature, is able to impact communities is
through the Legislatively directed programs. In the last 10 years, the number of revolving loan
funds and other programs BND administrates has reached 23 programs with $904 million in
assets. These programs provide a low, fixed rate, longer-term loan to political subdivisions and
program participants to build infrastructure or schools or to support specific economic

development initiatives of the state.

After the 2019 session, BND implemented new loan programs for the Clean Sustainable
Energy Authority (CSEA); Agriculture Development and Diversification Fund (ADD); and
established the Permanent Rebuilders Loan Fund. In addition, BND merged assets into the
State Water Commission Water Infrastructure Loan Fund. BND also administers loans for the

LIFT fund in coordination with the Department of Commerce.

Overall, assets in the legislative directed programs have grown 131% since 2016 from $391

million to $904 million.



Financial Highlights

As noted earlier, BND continues to grow its assets and loan portfolio. In 2018, bank
assets were $7.0B. Today, bank assets are $10.2B, a 46% increase in assets while the total
number of approved FTEs has declined by 4.4%. BND is able to utilize technology and
implement various efficiencies but as noted in the current budget request, the bank is reaching
the size where it requires additional employees. Since 2018, BND assets are up by 45%;

deposits are up 74% and loan volume has grown by 17%.

Net income at BND continues to grow due to strong loan demand and growing
diversification of the state’s economy. For the 2021-2023 biennium, BND is projected to earn
around $350 million with an estimate of $393 million for the 2023-2025 biennium. It is
anticipated the asset size of the bank will decrease to $9.5B as the infusion of federal funds
from COVID and AARPA run off.

Over the last four biennium’s BND has earned net income of $1.2B with capital
contributions to the state’s general fund and other programs totaling $851 million. This
accounts for 70% of BND’s net income over the last 8-years. BND’s request for the 2023-2025
biennium is to retain a significant portion of its capital to enable the bank to continue meeting its

mission. The goal is to achieve $1.5B in capital by the end of 2026.

One of the key metrics evaluated by regulators and S&P is the relative strength of the
bank’s capital. Capital is the difference between a bank’s assets and liabilities and represents
the net worth of the bank or the value of its equity to investors. In this case, the equity held on
behalf of the Legislature and the state of North Dakota. Banks are required to maintain
adequate capital reserves enabling it to handle a certain amount of losses before being at risk of

being insolvent.

Capital also determines acceptable levels of lending concentration and leads into the capacity of
the Bank to lend to the public and private sector. For instance, last session the Legislature had
BND extend a $250 million line of credit for the Clean Sustainable Energy Authority loan
program. BND also issued letters of credit to support large, economic development projects in
the state. Without a strong capital position, these types of activities are difficult if not

impossible.



2023-2025 Budget Request
Entering the 2023-2025 biennium, the key challenges for Bank of North Dakota include
the capital constraints, which we already touched on, and retention and recruitment of
employees. As noted earlier, for a $10B institution, BND runs lean and relies on technology and
automation to enable its efficiency. However, running the systems of such a complex bank

require smart, qualified people.

Today, 62% of BND’s employees are below the salary midpoint as raises over the last
three biennia were kept low with one biennium being a zero percent increase. At the Bank, the
salary challenge is coming to light with an increased turnover rate from 7% in 2020 to 11.5%
today. The assets per employee increased from $40 million in 2013 to $63 million today with

earnings increasing from $553,000 per employee to over $1.17 million today.

To keep the bank functioning at a high capacity serving the financial institutions, state agencies
and communities across the state, requires us to compete with the private sector financial
institutions. While BND will never be able to offer stock options or some of the other perks of
the private sector, it is essential that salaries at BND become more equitable and keep pace

with inflation.

Today, you will see BND’s budget request a proposed increase of 12 FTE’s for the 2023-

2025 biennium BND with a corresponding budget increase of $2.5 million. This estimate was
prepared in late summer. Due to the growth of the loan portfolio, it is our expectation to
increase this request. We are currently completing our due diligence and will work with the
subcommittee on a specific request for FTE’s. Let me reiterate that BND is managed as a
business and employees will only be hired if needed and layered in over the biennium. Specific
requests to date include:

e 2 for the Lending Division due to loan volume growth

e 2 for Credit Administration due to increased complexity and volume of loans

e 1 for Business Development for a University / Student Development Coordinator

e 7 for the Collateral Valuation Division to account for anticipated growth



Of the additional funding:
e $895,000 is for continuation of the 2021-2023 legislative salary increases along
with additional costs related to employee turnover and recruitment.
e $750,000 is proposed for equity increases
o $804,000 for IT related enhancements

e $406,000 for vendor inflation adjustments

The proposal by BND compared to HB1014 as pre-filed increases by 4 FTE’s and includes the

Governor’s proposed 6%/4% salary increase.

Program Request for BND Capital
Each session, BND provides a request to the Legislature for an appropriation for
program costs. The following are the 2023-2025 requests:
e $60 million for the various PACE buydown programs. This represents an
increase of $20 million from the previous biennium due to demand.
e $5 million for the Agriculture Product Utilization Commission. (APUC)
e $1.5 million to transition funding for the ND Small Business Development

Center from the Department of Commerce to Bank of North Dakota.

Thank you for the opportunity to testify today on BND’s proposed budget for the 2023-2025

biennium. | am happy to take any questions.



BN D America’s Only Bank - Owned by a State
Tl Mamth DAkt Serving North Dakota for 104 years

S

- T T ANy




House Bill 1014

» BND Overview

» Financial Highlights

» Challenges

» 23-25 Proposed Budget

» Capital Requests

» Appendix — FTE Request Detalil

BND=

Bank of North Dakota



Presenter Notes
Presentation Notes




Mission: To deliver quality, sound financial services that
promote agriculture, commerce and industry in North Dakota

BND partners with local financial
institutions to “participate” in loans
and who serve as the distribution
channel for BND programs.

BND is an agile partner that creates financial BN D
solutions to current and emerging ecoNOMIC NEEAS.  gank of North Dakota



BND Organizational Structure

ND Century Code 6-09

Industrial

Commission

I

Bank of North Dakota
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BND is a Banker’s Bank “Public-Private Partnership”

* North Dakota is #1 in the
Nation for the most bank’s
per capita

 BND provides:

o Loan participations
Special loan programs
Bank stock loans
Letters of credit
Bank borrowing lines
Check clearing
Treasury services
Trust services
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Investing in North Dakota

“As America’s only Bank owned by a State, BND, in partnership with local
financial institutions, currently has over $5.0 billion of state revenues
loaned to support Farmers, Ranchers, Students, and Main Street
Businesses in North Dakota.”

Bank of North Dakota




Economic Impact

BND Economic Impact by Regional Council 2011-2020 = $18.5 billion

$697 MM

North Central

$1.8B
S‘l 5 B Souris Basin-Minot 526 B

Tri County _
Regional Williston Red River-Grafton

$3.6B $14B

Lewis and Clark Mandan South Central-Jamestown

$5.4B

Lake Agassiz-Fargo
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Legislatively Directed Loan Programs

BND administers 23 programs and $904 million in assets for the Legislature

S in millions

SCHOO! CONSTIUCTION AS ST ST CE s 5311.9
Infrastructure ReVOl\."ing Fund* ] $196.5

Water Infrastructure Revolving Loan Fund***

Medical Facility Infrastructure

Rebuilders Permanent Loan Fund**

Flex PACE

Value Added Loan Guarantees

Clean Sustainable Energy Authority

Innovation Loan Fund

Beginning Farmer

COVID-19 PACE Recovery

PACE

ADD

Flex - Affordable Housing

Medical PACE

Health Information Technology

Trust Lands

AgPACE

Western Area Water

Biofuels PACE

Long Term Care

State Water - Resources Trust Fund

Addiction Counselor Internship

# of Programs 20 20 19

> BND administers $904 million in net assets for legislatively directed loan programs. These programs serve a wide range of
purposes, including school construction, water projects, general and medical infrastructure, and disaster recovery.

*Infrastructure Revolving Fund includes $52 million to be transferred from BND's capital. I
** HB 1187 created The Rebuilders Permanent Loan Fund (RPLF) during the 67t Legislative Session. This permanent B N D —
revolving loan fund was established by transferring $50 million in loans and cash from the Small Employer Loan Fund (SELF) I—
created by BND during the Covid 19 pandemic to the RPLF. Bank Of North Da kota

> ***The Water Infrastructure Revolving Loan Fund was created by HB 1431. The Fund combined previously reported
Community Water and State Water — Revolving Loan Fund.

e
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Key Accomplishments

* Bank assets have grown from $7.0 billion in 2018 to $10.2 billion in 2022, a 46% increase
while the total number of approved FTE’s declined by 4.4%.

* In 2022, BND originated and renewed over $2.0 billion in loans.

* Assets in the legislative directed programs have grown 131% since 2016 from $391 million
to $904 million in 2022.

* Our Treasury Department settled 3,400 customer trades for a total number of bond
holdings for customers of 14,500. This is a 9% increase from the beginning of the year, and
a 44% increase since 2020. When combined with BND’s own portfolio, over $15 billion
worth of bonds are held at BND, which far exceeds previous highs.

* Under Legislative direction, BND implemented new administered loan programs for Clean
Sustainable Energy Authority, Agriculture Diversification and Development Fund,
established a Permanent Rebuilders Loan Fund and as well as merged the BND-Water
Infrastructure Loan Fund into the State Water Commission’s Water Infrastructure Loan
Fund.

* BND played an integral role in the financing structure of the sale of Coal Creek station
through our lending department. The use of the Match program, and access to funding
from the Legacy Fund provided in HB 1425 was essential to the transaction's success.

 BND continues to administer the various revolving loan funds and B N D
disbursed loans for LIFT in coordination with the Department of Commerce. Bank of North Dakota

* No findings on the Bank’s 2021 FASB audit.
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Financial Highlights

S in thousands

$12,000,000

$10,000,000

$8,000,000

$6,000,000

$4,000,000

$2,000,000

S0

7,058,432

7,015,834

5,089,092
0]

8 o
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E==ATotal Assets

» Assets up 45%
» Deposits up 74%
» Loans up 17%
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10,195,815
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7,744,319 . o
8,311,947
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5,795,472
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Financial Highlights

Total Capital Contributions %

54%

67%

90%

65%

Biennium
21-23 23-25
$ in thousands 15-17 Actual |17-19 Actual | 19-21 Actual | Projected Estimate
Net Income $ 276433 $ 313128 $§ 293,328 $ 350,000 $ 393,000
Average Assets $ 7,320,396 $6,763,586 $ 7,599,883 $ 9,782,626 | $ 9,500,000
Capital $ 824966 $ 927264 $ 956,850 $ 1,123,576| $ 1,450,000
Capital Contributions to General Fund | $ 100,000 $ 140,000 $ 140,000 $ 140,000 | $ -
Capital Contributions Other $ 48589 $ 70,830 $ 123,742 $ 88,204 | $ 66,500

17%

Note: to date BND has not made any contributions to the General Fund for the 21-23 biennium

21-23 includes $20mm additional for PACE

* Netincome of $1.2 billion over the last four biennium’s

» Capital contributions of $851 million or 70% of net income
over the last four biennium’s

* From 2010 to 2016 no capital contributions were requested
from the General Fund, allowing the Bank to build capital
which increased lending capacity

* 2017 special session approved a one-time capital
contribution to the general fund of $100 million

* Goal of achieving $1.5 billion in capital by the end of 2026 BN D

Bank of North Dakota
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A Strong Capital Position is Critical

* What is Bank Capital?
o Asset minus Liabilities = Capital
o Profits that are retained at the Bank by
the legislative body
o Internal target of 12%

* Banks are required to have adequate
Capital reserves to handle a certain
amount of losses before being at risk of
becoming insolvent

* Capital determines acceptable levels of

lending concentration i.e., diversification
o Lower levels of capital effect lending
ability
o Lines of credit for state programs
and state agencies
o Letters of credit to support large
projects

* BND is participating in much larger
transactions
o The average commercial loan size in
2017 was $1.3 million; today the average
loan is $2.4 million, an 84% increase

$ in millions

$12,000
$10,000
$8,000
$6,000
$4,000
$2,000

$0

Assets and Capital
$7,015 Aﬁs\

$852 $041 $1,175

14.0%
$10,028 $10,196

13.0%

12.0%

11.0%
10.0%
9.0%
2018 2019 2020 2021 2022

== Total Assets E=aTotal Capital =-—Capital %

Goal of achieving 51.5 billion in capital by the end of 2026
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Challenges

Capital Constraints

o Effects lending ability i.e., Lines of Credit to State Agencies and Others

Retention and Recruitment

o Lack of meaningful equity raises over the last three biennium’s

o 62% of BND employees are below the salary midpoint

o BND’s turnover rate has increased from 7.0% in 2020 and 9.0% in 2021

to an annualized rate of 11.4% in 2022

Assets & Earnings per Employee
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Thousands

BND

Bank of North Dakota
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23-25 Budget Request

BND is a special fund agency. All expenses, including employee salaries are funded by revenues
generated by the Bank.

Original Adjust Revised Proposed
Proposed Paygrades Governor Increase Proposed Increase

Budget on 5 FTEs Proposed Health 23-25 vs. Current
23-25 Requested 6%/4% Ins. Budget Biennium

Operations $67,306,546  $72,853,914 (5239,589)  $1,458,290 $960,550 $75,033,165 $7,726,619

Capital
Assets 51,510,000 $1,510,000 B - - $1,510,000 -
Total $68,816,548 $74,363,914 (5239,589) $1,458,290 $960,550 $76,543,165 $7,726,619

* See appendix for FTE detail

e $2,452,855 for 12 additional FTE’s (for the biennium-layered in over time)
o 2-Lending due to loan volume growth
o 2 - Credit Administration due to the increased complexity and volume of loans
o 1-Business Development for a University/Student Development Coordinator
o 7 - Collateral Valuation growth

* 5$894,924 - accounts for the continuation of the 21-23 legislative

salary increases along with additional costs related to employee
: —
turnover and recruitment B N D p—
« $750,000 - equity increases given current market challenges i DT
* 5804,000 - major IT related enhancements ank of North Dakota
* 5406,000 - vendor inflation adjustments 13

e
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HB 1014 Pre-Filed Compared to BND Request

Governor’s BND Proposed
Proposed Budget
Budget 23-25 Difference
Operations $74,395,765 $75,033,165 $637,400
Capital Assets $1,510,000 $1,510,000 -
Total $75,905,765 $76,543,165 $637,400
FTEs 181 185 4

* 5$637,400 - related to 4 additional FTEs in BND’s request, this includes
benefits and the proposed 6%/4% salary increase

BND=

Bank of North Dakota
14
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Requests Effecting BND Capital

$20.0 million additional for PACE programs for current 21-23 biennium
No General Fund contributions for the 23-25 biennium
$1.5 million to support ND Small Business Development Center

$5.0 million for Agriculture Product Utilization Commission

$60.0 million for PACE Programs (as detailed below)

Proposed
Budget Proposed
Program Budget 21-23 23-25 Increase
PACE/Flex PACE $26,000,000  $39,000,000 $13,000,000
Ag PACE $5,000,000  S$5,000,000 -
Biofuels PACE $1,000,000  $1,000,000 -
Beginning Farmer  $8,000,000  $15,000,000 $7,000,000
Total $40,000,000  $60,000,000 $20,000,000
BND=
T
Bank of North Dakota
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Thank You!

Kirby Evanger

Chief Credit Officer
phone: 701.328.5675
email: kevanger@nd.gov

Todd Steinwand

President & CEO

phone: 701.328.5671
email: tsteinwand@nd.gov

Kelvin Hullet

Chief Business Development Officer
phone: 701.328.5689

email: klhullet@nd.gov

Rob Pfennig
Chief Financial Officer

phone: 701.328.5752
email: rpfennig@nd.gov B N D

Bank of North Dakota




Appendix — FTE Request

Estimated Annual Salary Biennium

# of FTE's |Service Area Job Title Timing Paygrade Midpoint Request
2 Lending Loan Servicing Associate Lead/Sr/Supervisor 7/1/2023 BO5 S 67,829 S 135,658
Loan Operations Supervisor/Manager 7/1/2023 B0O6 S 78,260 S 156,520
1 Business Dev. University/Student Development Coordinator 1/1/2024 BO5 S 67,829 S 101,743
2 Underwriting Credit Analyst 111 7/1/2023 BO6 S 78,260 S 156,520
Credit Analyst 11 7/1/2024 BO5 S 67,829 S 67,829
7 Collateral Valuation Commercial Valuation Supervisor 7/1/2023 B0O8 S 106,433 S 212,866
Agricultural Valuation Supervisor 7/1/2023 BO8 S 106,433 S 212,866
Collateral Valuation Analyst IV 10/1/2023 BO7 S 92,872 S 162,526
Collateral Valuation Analyst IV 10/1/2023 BO7 S 92,872 S 162,526
Collateral Valuation Analyst IV 10/1/2023 BO7 S 92,872 S 162,526
Collateral Valuation Analyst Il 1/1/2024 B0O6 S 78,260 S 117,390
Collateral Valuation Analyst Il 1/1/2024 B0O6 S 78,260 S 117,390
12 |[Total | $ 1,766,360
Benefit Costs| S 686,495
Total Salaries and Benefits| $ 2,452,855

BND

Bank of North Dakota
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NORTH DAKOTA PUBLIC FINANCE AUTHORITY

The North Dakota Public Finance Authority (PFA) was established for the purpose of making loans to
political subdivisions of the State through the purchase of municipal securities which, in the opinion of
the Attorney General of North Dakota, are properly eligible for purchase by the PFA. Subject to credit
and program requirements, a loan can be made by the PFA to a political subdivision for any purpose
for which the political subdivision has the legal authority to borrow money through the issuance of
municipal securities. Certain types of municipal securities issued under N.D.C.C. ch. 40-57 (MIDA
bonds) may also be purchased by the PFA.

The PFA, which is under the operation, control, and management of the Industrial Commission of
North Dakota, is a self-supporting state agency. The costs and expenses of operation of the PFA are
financed with earnings on program assets and fees paid by participating political subdivisions.

Obligations of the PFA which are issued to provide funds to purchase municipal securities do not
constitute a debt or liability of the State or a pledge of the faith or credit of the State. All obligations of
the PFA are payable solely from revenues or program assets pledged or available for their payment as
authorized by law. The PFA has no authority to incur any indebtedness or liability on behalf of or
payable by the State.

The PFA is authorized by statute (N.D.C.C. § 6-09.4-10(1)) to establish and maintain a reserve fund
for its bonds. The Legislative Assembly has made a non-binding pledge to the PFA to replenish the
reserve fund if it is depleted by the default of a political subdivision. Section 6-09.4-10(4) provides
that “there shall be appropriated by the legislative assembly and paid to the PFA for deposit in the
reserve fund, such sum, if any, as shall be certified by the industrial commission as necessary to restore
the fund to an amount equal to the required debt service reserve.” Because future Legislative
Assemblies are not legally obligated or required to appropriate moneys certified as necessary by the
Industrial Commission, this statutory provision is referred to as a “moral obligation.” There has never
been the need to request an appropriation for the reserve fund.

Mission

To develop rural and urban North Dakota by providing political subdivisions and other qualifying
organizations access to flexible and competitive financing options for their local qualifying projects.

Vision Statement

A municipal bond market that realizes the competitive advantage of utilizing the North Dakota Public
Finance Authority’s (PFA) superior bond rating to issue municipal securities, resulting in lower
interest rates to fund local projects. A PFA that enables customers to utilize on-line services, such as
accessing account information or applying for additional financing. A PFA that leads a cooperative
effort with other state agencies to combine available resources into programs that finance infrastructure
and improvements for political subdivisions and other qualifying organizations. A State that recognizes
the PFA as the leader in providing municipal financing for local projects.



CAPITAL FINANCING PROGRAM

Under its Capital Financing Program (CFP), the PFA makes loans for the purpose of financing projects
or improvements for which political subdivisions are legally authorized to borrow money through the
issuance of municipal securities. Subject to credit requirements and certain program requirements,
financing is available in any dollar amount.

The interest rates payable by a political subdivision are market rates, which are set through a
competitive bid process when the PFA issues and sells its bonds to fund a loan. The interest rates paid
by the PFA on its bonds are the same rates a political subdivision will pay on its municipal securities
sold to the PFA.

CAPITAL FINANCING PROGRAM
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On September 26, 2018 the Capital Financing Program was upgraded from a rating of “A+” to “AA-"
by Standard & Poor’s Ratings Group.

There were no CFP Bonds issued in 2022.

The total outstanding amount of CFP Reserve Fund Letters of Credit on December 31, 2022 was
$27,079,973. The CFP Reserve Fund Letters of Credit are issued to meet the requirement of the CFP
General Bond Resolution that the PFA maintain reserves for each series, equal to the largest aggregate
amount of principal and interest due in any twenty-four-consecutive month period. The CFP Reserve
Fund Letters of Credit are issued by Bank of North Dakota (BND).

As of December 31, 2022, the total cumulative amount of bonds issued under the CFP General Bond
Resolution was $264,125,000 and the total outstanding amount of bonds under the CFP General Bond
Resolution was $121,490,000.

Part F of Attachment 1 beginning on page 1-5 of this Report contains a complete list, as of December
31, 2022, of all loans made by the PFA with proceeds of CFP Bonds issued under the CFP General
Bond Resolution, including the name of each political subdivision, the original amount of each loan,
and the outstanding principal of each loan.



Part F of Attachment 2 on page 2-1 of this Report contains a complete list, as of December 31, 2022,
of all series of Capital Financing Bonds issued under the CFP General Bond Resolution, including the
original dollar amount and the outstanding principal amount of each series of CFP Bonds.

Capital Financing Program Loans
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CAPITAL FINANCING DISASTER LOAN PROGRAM

On June 16, 2011, the Industrial Commission authorized the PFA to utilize the Capital Financing
Program to provide loans for political subdivisions impacted by weather related events. Under its
Capital Financing Disaster Loan Program, the PFA makes loans for the purpose of providing disaster
assistance to political subdivisions affected by weather related events until federal and state money is
available and/or to assist in cash flowing local match requirements.

Any North Dakota political subdivision that is within a county that has received a Presidential Public
Disaster Declaration, or a gubernatorial executive order or proclamation of a state disaster or
emergency was eligible to apply. The political subdivision must show ability to repay the financing
either from Federal or State government disaster payments or from tax receipts. The interest rate
payable by a political subdivision is the 1-month Federal Home Loan Bank plus 2% adjusted monthly
with a floor of 2%.

There were no Disaster Financing loans approved in 2022. Loans approved under this program total
$71,531,546 and none were outstanding as of December 31, 2022. Part E of Attachment 1 beginning
on page 1-4 of this Report contains a complete list, as of December 31, 2022, of all loans made by the
PFA under the Disaster Loan Program, including the name of each political subdivision, the original
amount of each loan, and the outstanding principal of each loan.

The proceeds of the CFP Disaster Bonds have historically been used to make loans to political
subdivisions approved for financing under the Disaster Loan Program. The PFA did not sell any CFP
Disaster Bonds to Bank of North Dakota in 2022. As of December 31, 2022, the total cumulative
amount of bonds issued under the Disaster Loan Program was $14,405,612 and there are no bonds
outstanding under the Disaster Loan Program.

Part G of Attachment 2 on page 2-2 of this Report contains a complete list, as of December 31, 2022,
of all series of Capital Financing Disaster Loan Bonds issued, including the original dollar amount and
the outstanding principal amount of each series of Disaster Loan Bonds.

Capital Financing Disaster Loan Program
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STATE REVOLVING FUND PROGRAM

The State Revolving Fund Program (SRF Program) was established in 1990 to enable North Dakota to
receive federal capitalization grants as authorized under the Clean Water Act. In 1998, the SRF
Program was amended to enable the State to receive capitalization grants as authorized under the Safe
Drinking Water Act. The SRF Program grants, received from the United States Environmental
Protection Agency, are to be used to make below-market interest rate loans to political subdivisions for
the purpose of financing authorized projects, to establish reserve funds, and for other purposes under
the Clean Water Act and the Safe Drinking Water Act. Authorized projects under the Clean Water Act
include wastewater treatment facilities and nonpoint source pollution control projects. Authorized
projects under the Safe Drinking Water Act include public water systems. The SRF Program is
administered jointly by the North Dakota Department of Environmental Quality (DEQ) and the PFA.

In 2001, Moody’s Investors Service, Inc. upgraded the North Dakota SRF Program from “Aa2” to
“Aaa”, Moody’s highest rating. The PFA obtained an additional rating for the North Dakota SRF
Program bonds from Standard & Poor’s Ratings Services which assigned their highest rating, “AAA,”
on June 29, 2015.

The interest rates on SRF Program loans are set by the DEQ in consultation with the PFA. The interest
rates are fixed for the term of a loan. The interest rate for tax-exempt SRF Program loans is 2.0%.
Loans made with American Recovery and Reinvestment Act (ARRA) funds are at 1.0% and/or have a
loan forgiveness component.

The PFA approved $65,240,000 of Clean Water SRF Program loans to 13 political subdivisions in
2022. Subpart 30 of Part G of Attachment 1 on page 1-18 of this Report contains a list of all approved
Clean Water SRF Program loans for 2022, including the approved amount, the funded amount, and the
outstanding principal amount of each loan as of December 31, 2022.

CLEAN WATER SRF LOANS FUNDED
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The PFA approved $21,931,209 of Drinking Water SRF Program loans to 22 political subdivisions in
2022. Subpart 23 of Part H of Attachment 1 on page 1-27 of this Report contains a list of loans made
under the Drinking Water SRF Program during 2022, including the approved amount, the funded
amount, and the outstanding principal amount of each loan as of December 31, 2022.



DRINKING WATER LOANS FUNDED
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The total amount of SRF Program Bonds issued under the PFA’s SRF Program Master Trust Indenture
is $768,695,000. This total includes $203,865,000 of the 1990, 1993, 1995, 1996, 1998, 2000, 2001,
2003A, 2003B, 2004, 2005, 2008, and 2011 SRF Program Bonds which have been advance refunded
and are no longer considered to be outstanding.

SRF PROGRAM BONDS ISSUED
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As of December 31, 2022, the total amount of SRF Program Bonds outstanding was $298,620,000, and
the total outstanding amount of SRF Program loans was $825,022,910.

Part H of attachment 2 on page 2-3 of this Report contains a complete list of the SRF Program Bonds
issued by the PFA under the Master Trust Indenture, including the original dollar amount and the
outstanding principal amount of each series of SRF Program Bond.



INDUSTRIAL DEVELOPMENT BOND PROGRAM

The Public Finance Authority’s Industrial Development Bond Program (IDBP) provides loans to North
Dakota manufacturers that meet the IRS definition for small issue manufacturers. Bonds issued under
this Program are moral obligation bonds of the State unless the borrower has the financial strength to
request that the Public Finance Authority issue the bonds on a conduit basis. Public Finance Authority
limits the program to $2,000,000 per borrower and $20,000,000 for the entire program. For conduit
issuance when the state’s moral obligation is not used as a credit enhancement there are no project or
program limits.

The interest rates payable by a borrower are market rates, which are set through a competitive bid
process when the PFA issues and sells its bonds to fund a loan. The interest rates paid by the PFA on
its bonds are the same rates a borrower will pay on its bonds sold to the PFA.

On September 26, 2018, the Industrial Development Bond Program was upgraded from a rating of
“A+” to “AA-" by Standard & Poor’s Ratings Group. The PFA did not issue IDBP Bonds in 2022.

Part I of Attachment 1 beginning on page 1-28 of this Report contains a complete list, as of December
31, 2022, of all loans made by the PFA with proceeds of IDBP Bonds issued under the IDBP General
Bond Resolution, including the name of each borrower and the original amount of each loan.

Part I of Attachment 2 on page 2-4 of this Report contains a complete list, as of December 31, 2022, of
all series of Industrial Development Program Bonds issued under the IDBP General Bond Resolution,
including the original dollar amount and the outstanding principal amount of each series of IDBP
Bonds.

The outstanding amount of Reserve Fund Letters of Credit on December 31, 2022 was $198,050. The
IDBP Reserve Fund Letters of Credit are issued to meet the requirement of the IDBP General Bond
Resolution that the PFA maintain reserves for each series, equal to the largest aggregate amount of
principal and interest due in any twenty-four consecutive month periods. The IDBP Reserve Fund
Letters of Credit are issued by BND.



LEGACY FUND INFRASTRUCTURE BOND PROGRAM

The Public Finance Authority’s Legacy Fund Infrastructure Bond Program (Legacy Bonds) was
established in 2021 to transfer funds to the Bank of North Dakota (BND) to allocate to legislature
approved state infrastructure projects and programs. Upon request by BND, funds are transferred to
BND for disbursement to funded programs. Bond payments will be funded by capitalized interest,
earnings on unspent bond proceeds, and transfers from ND Legacy Fund earnings.

In December of 2021, the Legacy Bonds were assigned ratings of “AA” by Standard & Poor’s Global
Ratings and “Aa2” by Moody’s Investors Service, Inc.

PFA issued Legacy Bonds to finance the following projects approved during the 2021 legislative
session:

Fargo Diversion Project $ 435,500,000
Resources Trust Fund $ 74,500,000
Infrastructure Revolving Loan Fund $ 85,000,000
Highway Fund $ 35,000,000

NDSU Agriculture Products Development Facility $ 50,000,000

PFA issued $320,915,000 of Legacy Bonds in July 2022. Under the Legacy Fund Infrastructure
Program $710,115,000 of bonds have been issued. As of December 31, 2022, the total amount of
Legacy Bonds outstanding was $710,115,000.

Part J of Attachment 2 on page 2-4 of this Report contains a complete list, as of December 31, 2022, of
all series of Legacy Fund Infrastructure Program Bonds issued under the Legacy Bond Resolution,
including the original dollar amount and the outstanding principal amount of each series of Legacy
Bonds.



OTHER BONDS

1977 General Bond Resolution. The PFA, pursuant to a 1977 General Bond Resolution, issued
$15,000,000 in 1977, $16,590,000 of bonds in 1979, and $11,600,000 of bonds in 1983, for a total
principal amount of $43,190,000. The 1977, 1979 and 1983 bonds have been retired.

1985 Local Governmental Assistance Program. In 1985, the PFA issued $35,290,000 of bonds
under a Local Governmental Assistance Program. These bonds were retired in 1986.

1990 Government Assistance Program. In 1990, pursuant to its Government Assistance Program,
the PFA issued two series of bonds in the total amount of $2,006,704. These bonds were retired in
1991.

1989 Insured Water System Revenue Bonds and 1999 Taxable Insured Water System Refunding
Revenue Bonds. Pursuant to a Trust Indenture adopted in 1989, the PFA issued two series of Water
System Revenue Bonds. The 1989 Series A Bonds were issued in the amount of $11,650,000, and the
1989 Series B Bonds were issued in the amount of $1,410,000 (the 1989 Series A Bonds and the 1989
Series B Bonds are referred to as the “1989 Bonds™). The Series B Bonds were issued to fund a reserve
fund for the Series A Bonds. On December 21, 1995, the PFA entered into a Purchase Contract for the
forward refunding of the 1989 Bonds. Under the terms of the Purchase Contract, the PFA issued and
delivered $8,875,000 of its Taxable Insured Water System Refunding Revenue Bonds, on April 1,
1999, for the purpose of refunding the 1989 Bonds. These bonds were retired in 2014.

BIENNIAL DEBT SERVICE REQUIREMENTS

The debt service requirement for the outstanding CFP Bonds for the remaining 2021-2023 biennium is
$10,434,640 and the debt service requirement for the outstanding SRF Program Bonds for the 2021-
2023 biennium is $7,309,475. The outstanding IDBP debt service requirement for 2021-2023 is
$77,125. The remaining Legacy Bond debt service requirement for 2021-2023 is $11,555,857.

The aggregate debt service requirement for all outstanding PFA Bonds for the remaining 2021-2023
biennium is $29,377,097.



ATTACHMENT 1

NORTH DAKOTA PUBLIC FINANCE AUTHORITY
LOANS MADE 1977 THROUGH 2022

Part A

Subpart 1 $15,000,000 1977 Series A Bonds

Borrower

Alexander PSD Kensal PSD Rock Lake PSD
Alexander Kinloss PSD Rolla

Almont Kinyon PSD Rutland

Ashley Kulm Sawyer PSD
Barney LaMoure PSD Scotia PSD

Bell PSD LaMoure Scranton

Beulah Lawton Sharon
Bismarck Leeds Sharon PSD
Bismarck Park District Lehr Sherwood

Butte PSD Leonard PSD Sheyenne PSD
Buxton Leonard Solen PSD
Carrington PSD Lidgerwood South Heart PSD
Cass County Lignite South Bend PSD
Casselton Lincoln PSD Southern PSD
Center Linton Southwest Fargo
Courtenay Special PSD Linton PSD Stanley

Drake Maddock Stanton
Edinburg PSD Mandan Steele

Edmore PSD Mayville Streeter PSD
Elgin McVille Sutton PSD
Ellendale PSD Michigan Thompson
Emerado Minnewauken PSD Tioga PSD
Enderlin Napoleon Tolna

Esmond Nedrose PSD Traill County District
Esmond PSD Nesson PSD Turtle Lake
Fingal PSD New Salem Valley City
Finley New Leipzig Fire District Velva

Fordville New Rockford Verona

Gackle PSD New Leipzig PSD Walcott

Galt PSD New Leipzig Walhalla
Garrison New Rockford Washburn

Glen Ullin PSD North Sargent PSD Watford City
Gwinner Park River Westhope
Halliday Parshall Wildrose PSD
Hampden PSD Pembina Wilton

Hazelton Moffitt PSD Portland Wishek PSD
Hazen Reeder PSD Wishek
Jamestown Regent PSD Woodworth PSD
Juzeler PSD Reynolds Yellowstone Irrigation District
Kathryn PSD Robinson PSD Zeeland PSD

1-1



Subpart 2

Borrower

Anita Fire Protection District
Ashley PSD

Beulah

Beulah PSD

Center PSD

Edgeley

Edinburg

Edmore

Enderlin

Finley

Gackle

Garrison

Glen Ullin

Grand Forks Park District
Halliday

Harwood

Hazelton

Subpart 3

Borrower

Anamoose

Antler

Binford

Bismarck Rural Fire District
Bowbells PSD

Carrington

Cass Richland Drainage District
Casselton

Crosby

Dodge

Edgeley PSD

Elgin PSD

Enderlin

Finley

Flasher PSD

Gladstone

Hazen
Hazen PSD
Hebron
Hettinger
Hope
Hunter
Linton
Lisbon
Mandan
Mayville
Medina
Mott
Napoleon
New Rockford

New Rockford Park District

Park River
Portland

Grafton PSD
Gwinner

Hankinson Rural Fire District

Horace
Killdeer
Lakota PSD
Larimore
Leonard
Linton
Mandan
Manning PSD
Mapleton
Medina
Michigan PSD
Milnor

New England

$16,590,000 1979 Series A Bonds

$11,600,000 1983 Series A Bonds

1-2

Richardson PSD
Rock Lake
Rolla

Scranton
Sherwood Fire Protection District
Stanley

Stanton
Strasburg
Streeter
Thompson

West Fargo PSD
Wilton

Wishek

Zap

New Leipzig
Osnabrock
Pembina
Pingree PSD
Rhame
Richardton
Rolette
Stanley
Strasburg
Towner
Velva
Westhope
Wildrose
Zap PSD



Part B Local Government Assistance Program
$35,290,000 1985 Series A Bonds

Borrower
Barnes County Fargo PSD Morton County
Bismarck PSD Fessenden Powers Lake PSD
Border Central PSD Fordville Ramsey County
Burleigh County Grace City PSD Richland County
Cass Valley North PSD Grand Forks County Solen PSD
Cass County Grand Forks PSD Stanton PSD
Crary PSD Killdeer PSD Stark County
Dakota PSD LaMoure PSD Steele County
Dickey County Mandan PSD Stutsman County
Dickinson PSD Mandan Tolley PSD
Drayton PSD Mclntosh County Walsh County
Edgeley PSD Michigan PSD West Fargo PSD
Epping PSD Minot PSD
Part C Government Assistance Program
$765,000 1990 Series A Bonds
Borrower
Cavalier
Edgeley PSD
Eight Mile PSD
Marion PSD
Pembina PSD
Sherwood PSD
Part D Insured Water System Revenue Bonds
$8,875,000 1999 Series A Bonds
$1,410,000 1999 Series B Bonds
Borrower

All Season Water Users

Cass Rural Water

Dakota Water Users

Lidgerwood

North Valley Water Users Association
Richland Rural Water

Traill County Rural Water Users, Inc.
Tri-County Water Users Association
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Capital Financing Disaster Loan Program

Part E

Original

Loan
Borrower Amount
Subpart 1 2011
Orlien Township, Ward County  $ 400,000
Lund Township, Ward County 70,000
Ramsey County 2,000,000
Anna Township, Ward County 800,000
Logan County 6,000,000
Dickey County 5,000,000
Rolling Green Township, Ward Cnty 460,742
Cameron Township, Ward County 495,000
Otis Township, McLean County 35,000
Normanna Township, Cass County 40,000
Casselton Township, Cass County 83,000
Ward County 10,000,000
Sargent 10,000,000
Stutsman County 2,739,859

Weld Township, Stutsman County 1,321,733
Stirton Township, Stutsman County 1,295,017
Valley Springs Tnshp, Stutsman Cnty 904,483
Lowery Township, Stutsman County 600,000
Wadsworth Township, Stutsman County 26,000
St Paul Township, Stutsman County 278,500
Ashland Township, Stutsman County 5,741
Woodbury Township, Stutsman County 150,000
Sinclair Township, Stutsman County 193,000
Meadow Lake Township, Barnes Cnty 101,000
Sharlow Township, Stutsman County 50,000
Streeter Township, Stutsman County 400,000
Griffin Township, Stutsman County 61,832

Mandan 8,000,000
Rice Lake Recreation Service District 400,000
North Prairie Rural Water District 700,000
North Prairie Rural Water District 450,000
Minnewaukan Public School District _2,500,000
55,560,907
Subpart 2 2012
Newman Township, Ward County 40,000
Griffin Township, Stutsman County 1,030,530
Minot Park District 7,000,000
Rice Lake Recreation Service District _672,600
8,743,130
Subpart 3 2013
Gray Township, Stutsman County 30,000
Minnewaukan 6,637,509

German Township, Dickey County 360,000
Chicago Township, Stutsman County _ 200,000
7,227,509

Total $71,531,546
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Capital Financing Program

Part F

Original

Loan

Borrower Amount
Subpart 1 1990
Morton County $ 400,000
Linton 185,000
Mandan 95,000
Hankinson 155,000
Fargo Park District 680,000

Traill County Water Resource Dist 100,000
Dickinson Recreation Building Auth. 250,000

Rolla 220,000
Morton County Water Resource Brd. 230,000
North Valley Rural Water Assoc. 140,000
Milnor 85,000
Bismarck Parks & Recreation Dist. 770,000
Twin Buttes School District 70,000
Hettinger Park District 35,000
Mandan Parks & Recreation Dist. 335,000
3,750,000
Subpart 2 1991
Burleigh County Housing Auth. 225,000

Bismarck Parks & Recreation Dist. 1,300,000
Bismarck Parks & Recreation Dist. 410,000

Mandan Parks & Recreation Dist. 560,000
Richardton 165,000
Kindred 25,000
Montefiore PSD 75,000
Pembina PSD 195,000
Eight Mile PSD 150,000
Lake Agassiz Regional Council 180,000
North Valley Water Association 200,000
Finley 875,000
Wyndmere 65,000
Ward County 85,000

Oakes Municipal Airport Authority 45,000
Devils Lake PSD 1,810,000
Greater Richland Ed. Comm. Cons. 250,000
Cass County 400,000

7,015,000

Borrower
Subpart 3 1992

Mandan PSD
New England
Cavalier
Lidgerwood
Kindred PSD
Edinburg
Milnor

West Fargo PSD
Lisbon PSD
Emerado PSD
Milnor
Pembina PSD
Eight Mile PSD
Briarwood
Buxton

Missouri Hills Interactive Cons.

Grand Forks PSD
Mercer County Housing Auth.
Nelson County

Subpart 4 1993

Lake Metigoshe RSD
Glenburn PSD
Fargo PSD

Fargo PSD
Thompson PSD
Souris

Marion PSD
Pembina PSD
Eight Mile PSD
Sims PSD

Oakes

McVille

Milnor

Emerado PSD
Grand Forks PSD

Burleigh County Housing Auth.
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Original
Loan
Amount

$ 2,500,000
75,000
75,000
75,000

1,545,000
120,000
205,000

2,500,000
800,000
100,000
190,000
195,000
200,000

40,000
40,000
455,000

2,500,000
435,000
100,000

12,150,000

150,000
880,000
1,975,000
525,000
900,000
40,000
115,000
180,000
150,000
60,000
120,000
230,000
195,000
60,000
2,000,000
325,000
7,905,000



Borrower
Subpart 5 1994

Mandan Airport Authority
Fairmount PSD

Grafton PSD

Sawyer PSD

Glenburn PSD

Lincoln PSD
Finley-Sharon PSD
Oakes PSD

North Sargent-Gwinner PSD
Rolette PSD

Zap PSD

Stanley PSD
Clifford-Galesburg PSD
Rhame PSD

West Fargo PSD
Manvel PSD
United-Des Lacs PSD
Surrey PSD

Cando PSD

Surrey PSD

Sawyer

Marion PSD

Pembina PSD

Eight Mile PSD

Sims PSD

Subpart 6 1995

Burleigh County Housing Auth.

Traill County WRD
Mooreton

Milnor

Ward County
Marion PSD

Eight Mile PSD
Sims PSD

Subpart 7 1996

Minot

Rolette County Housing
Dunseith

Garrison

Hazelton
Walcott-Colfax District
Burleigh Water Users
Marion PSD

Garrison PSD

Original
Loan
Amount

$ 180,000
305,500
2,000,000
450,000
592,500
274,000
499,500
1,650,000
538,300
461,900
250,000
1,185,000
532,669
180,000
3,000,000
228,000
942,647
413,000
50,000
325,000
150,000
105,000
90,000
200,000
50,000
14,653,016

1,600,000
100,000
170,000
160,000

95,000
105,000
200,000

75.000

2,505,000

500,000
500,000
100,000
120,000
140,000
70,000
1,585,000
120,000
230,000
3,365,000
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Borrower
Subpart 8 1997

Cavalier

Burleigh Rural Water Users
New Town PSD

North Valley Water Association
South Central Water Users Dist.
Grafton PSD

Richardton

Aggasiz Water Users

Sims PSD

West Fargo PSD

Wahpeton

Garrison

McVille

Subpart 9 1998

Gackle

Lidgerwood

Prairie Rose

Surrey

Hettinger Park District

Original
Loan
Amount

$ 540,000
3,350,000
300,000
1,400,000
350,000
4,500,000
205,000
375,000
50,000
1,000,000
1,600,000
125,000
1,550,000
15,345,000

295,000
120,000
175,000
100,000
200,000

Maple River Water Resource District 55,000

Milnor

Grandin

West Fargo PSD
Sims PSD

Park River

Subpart 10 1999

Lidgerwood

Drayton

Drayton

Max

Surrey

West Fargo PSD

Sims PSD

Tri-County Water District
Tri-County Water District

Subpart 11 2000

Lisbon

Enderlin
Amenia

West Fargo PSD
Sims PSD

400,000
165,000
1,000,000
50,000
450,000
3,010,000

1,075,000
140,000
70,000
50,000
100,000
1,000,000
100,000
1,710,000
285.000
4,530,000

765,000
195,000
155,000
3,000,000
100,000
4,215,000



Borrower

Subpart 12 2001
Frontier

Subpart 13 2002
McVille

Southeast Water Users District
Bismarck Rural Fire Department
Kulm

Fessenden-Bowdon PSD
Subpart 14 2003
Langdon Rural Water District
Subpart 15 2004

Traill Rural Water District

Surrey
Mercer County Housing

Subpart 16 2006

Rolette County Housing Authority

Belcourt PSD
Enderlin

Original
Loan
Amount

$ 735,000

215,000
700,000
185,000
150,000
350,000
1,600,000

1,495,000

300,000
500,000

80,000
880,000

235,000
1,045,000
105,000
1,385,000
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Borrower
Subpart 17

West Fargo
Tri-County Water District
Emerado

Subpart 18

Drayton
Drayton
McVille
McVille

Subpart 19

McVille

Kulm

All Seasons Water Users District
Forman Housing Authority
Forman

Forman

Hankinson

Mayville

Tri-County Water District
Gackle

Subpart 20
Fargo
Subpart 21

Fargo
Noonan
Stutsman Rural Water District

Subpart 22

Minot
Forman
Watford City
Watford City
Rugby

Zap

2009

2011

2012

2013

2014

2015
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Original  Outstanding
Loan Loan
Amount Amount
530,000 385,000
1,415,000 0
180,000 80,000
2,125,000 465,000
405,000 0
350,000 0
2,357,000 0
618,000 0
3,730,000 0
150,000 55,000
85,000 0
820,000 465,000
935,000 0
505,000 0
1,090,000 0
1,930,000 1,360,000
1,430,000 855,000
1,405,000 0
1,285,000 810,000
9,635,000 3,545,000
51,375,000 33,055,000
32,512,000 21,189,000
328,000 236,000
9,000,000 6,140,000
41,840,000 27,565,000
1,945,000 1,060,000
1,965,000 1,210,000
23,655,000 17,740,000
35,550,000 31,035,000
465,000 160,000
2,265,000 1,685,000
65,845,000 52,890,000



Borrower

Subpart 23
Munich
Subpart 24
Morton County
Subpart 25
Drayton
Drayton

McVille
McVille

Total Capital Financing Program Loans

2018

2019

2021
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Original  Outstanding
Loan Loan
Amount Amount
1,360,000 925,000

2,515,000 1,060,000
210,000 195,000
180,000 165,000

1,675,000 1,625,000

65,000 0
2,130,000 1,985,000
$ 265,093,016 $ 121,490,000




Part G

Borrower
Subpart 1 1990

Enderlin
Fargo
Minot

Subpart 2 1993

Fargo
Jamestown
Minot
Northwood
Wahpeton
West Fargo
Lake Metigoshe
New Town
Jamestown
Williston

Subpart 3 1994

Minot
Burlington
Devils Lake
Grafton
Casselton

Subpart 4 1995

Fargo

Max
Cooperstown
Northwood
Colfax
Edmore
Ellendale
Minot
Williston
Lisbon
Napoleon
Park River
Carrington
Mott
Harvey
Beach
Williston

Approved

and Funded

Loan
Amount

$ 490,000
3,561,559
879.386
4,930,945

7,770,000
1,581,406
665,000
1,150,000
1,062,366
175,000
296,263
132,050
1,289,702
252,835
14,374,622

443,522
165,037
1,076,423
410,000
112.000
2,206,982

2,850,429
74,912
55,000

225,837
36,297
62,256

196.826

400,000

291,881

100,000

133,851

498,279

835,000

211,157

478,556

226,241

328,581

Clean Water State Revolving Fund Program

Borrower
Subpart 4 Cont.

Buffalo
Hettinger
Davenport
Ellendale
Cando
Cooperstown

Subpart 5

Jamestown
Cooperstown
Park River
Portland
Medina
Mayville
Manvel
Oriska
Bottineau
Arthur
Cando
Kindred
Page
Argusville
Bottineau
Grand Forks
Bank of North Dakota

Subpart 6

Grand Forks
Casselton
Christine
Mapleton
Horace
Carrington
Mandan
Berthold
Cooperstown
Jamestown
Lakota
Minnewauken

1995

1996

1997

Approved

and Funded

Loan
Amount

38,248
156,001
176,339
220,990
113,006
300,000

8,009,687

16,300,000
1,174,952
72,312
82,368
67,255
105,433
478,416
21,531
100,000
132,963
254,052
124,498
47,738
213,061
104,500
13,700,000
1.101.444
34,080,523

3,940,000
1,589,652
385,273
152,864
225,330
805,000
5,191,929
82,875
123,067
2,277,487
1,933,969
218,000
16,925,446



Borrower

Subpart 7

Granville
Enderlin
Wishek
Fargo
Gwinner
Southeast Cass WRD
Casselton
Sanborn
Frontier
Abercrombie
Grandin
Taylor
Fargo

Grand Forks

Subpart 8

Fargo
Gackle
Hillsboro
Kindred
Wimbledon
Jamestown
Lisbon
Stanley
Buffalo
Buxton
Hankinson
Jamestown

Subpart 9

Abercrombie
Hankinson

Fargo

Lidgerwood
Enderlin

Hunter

Cogswell

Mayville

Ward County WRD
Emerado

1998

1999

2000

Approved
and Funded
Loan
Amount

$ 42,000
342,373
140,704

1,482,337
258,711
214,000
108,261

76,195
98,603
300,875
97,042
59,872
10,723,277
2,650,804
16,595,054

210,000
118,020
360,000

1,113,522
74,738
747,990
87,025
102,413
213,667
77,000
88,000
454,641
3,647,016

20,064
84,999
1,816,295
89,405
1,189,549
158,395
81,960
1,075,000
797,375
406,207
5,719,249

Borrower
Subpart 10 2001

Jamestown
Mayville
Forman
Lisbon
Amenia
Grand Forks
Kulm
Tower City
Lake Metigoshe Recreation Service District
Williston
Rolette
Hebron
Hankinson
Harvey
Oakes

Approved
and Funded
Loan
Amount

370,120
1,169,393
135,172
716,436
141,489
13,781,500
678,640
503,123
485,400
1,124,000
102,000
122,890
1,457,760
69,281
106,076
20,963,280



Borrower

Subpart 11

Sanborn
Williston
Grand Forks
Grand Forks
Grand Forks
Linton
Mayville

2002

Morton County Water Resource District

Wildrose
Mapleton
Wahpeton

Subpart 12

Hunter
Oakes
Harvey
Hankinson
Mantador
Litchville
Courtenay
Jamestown

Subpart 13

Oakes
Portland
Lidgerwood
Lincoln
Hillsboro
Warwick

2003

2004

West River Water and Sewer

Subpart 14

Mapleton
Hazen
Enderlin
Rutland
Grand Forks

2005

Approved Funded Outstanding
Loan Loan Loan

Amount Amount Amount
30,694 § 30,694 § 0
1,190,559 1,190,559 0
1,580,755 1,580,755 0
2,274,164 2,274,164 0
6,546,560 6,546,560 0
95,770 95,770 0
3,073,811 3,073,811 0
258,000 258,000 0
86,405 86,405 0
80,790 80,790 0
374,065 374,065 25,000
15,591,573 15,591,573 25,000
41,930 41,930 2,600
746,350 746,350 0
244,615 244,615 16,000
133,790 133,790 8,400
50,000 50,000 3,200
236,381 236,381 15,000
49,444 49,444 0
1,309,568 1,309,568 170,000
2,812,078 2,812,078 215,200
601,500 601,500 40,000
291,164 291,164 30,000
84,416 84,416 10,000
397,944 397,944 0
186,336 186,336 0
32,775 32,775 4,000
338,007 338,007 0
1,932,142 1,932,142 84,000
335,000 335,000 0
276,120 276,120 46,000
184,307 184,307 22,000
180,841 180,841 0
4,500,000 4,500,000 825,000
5,476,268 5,476,268 893,000



Approved Funded Outstanding
Loan Loan Loan

Borrower Amount Amount Amount
Subpart 15 2006
Jamestown 1,475,346 $ 1,475,346 $ 359,000
Rice Lake Recreation Service District 2,813,537 2,813,537 585,000
Fargo 2,631,739 2,631,739 0
Gackle 77,824 77,824 0
Tower City 121,502 121,502 0
Bank of North Dakota 1,722,501 1,722,501 0
Portland 30,236 30,236 8,000
Wyndmere 188,146 188,146 0
Oakes 950,000 950,000 235,000

10,010,831 10,010,831 1,187,000
Subpart 16 2007
Bismarck 20,000,000 20,000,000 6,130,000
Southeast Cass Water Resource District 738,299 738,299 165,000
Lakota 414,948 414,948 31,000
Leonard 255,000 255,000 76,000
Argusville 634,606 634,606 198,000
Mayville 345,725 345,725 83,000
McVille 81,677 81,677 20,000
Jamestown 1,467,998 1,467,998 313,000
Hope 757,963 757,963 151,000
Portland 46,937 46,937 15,000
Cass Rural Water District 15,326,652 15,326,652 6,160,652
Willow City 148,174 148,174 44,000
Oakes 258,747 258,747 74,000
Nome 16,011 16,011 0

40,492,737 40,492,737 13,460,652
Subpart 17 2008
Lisbon 1,174,092 1,174,092 410,000
Harvey 210,952 210,952 41,000
Hunter 138,580 138,580 51,000
Fargo 63,657,409 63,657,409 28,455,000
Flasher 121,414 121,414 0
Hankinson 100,000 100,000 37,000
Ellendale 734,842 734,842 257,000
Fargo 1,640,000 1,640,000 640,000
Watford City 808,588 808,588 285,000

68,585,877 68,585,877 30,176,000




Borrower
Subpart 18

Tappen
Casselton
Mandan
Mandan

2009

Stutsman Rural Water District

Lisbon
Cavalier

Lake Metigoshe Recreation Service District

Velva
Hazen
Enderlin
Glenburn
Davenport
Munich
Edgeley
Valley City
Strasburg

Subpart 19

Hillsboro
Drayton
Michigan
Northwood
Fargo
Wishek
Mapleton
Hankinson
Fargo
Hunter
Dickinson
Langdon
Kulm

Subpart 20

Jamestown

Pembina

Wyndmere

Devils Lake

Minto

Fingal

Southeast Cass WRD
Forman

Hazen

2010

2011

Approved Funded Outstanding
Loan Loan Loan
Amount Amount Amount
$ 179,761 $ 179,761 $ 64,000
1,931,688 1,931,688 755,000
1,679,763 1,679,763 610,000
1,000,000 1,000,000 360,000
4,603,386 4,603,386 1,650,000
1,247 424 1,247,424 215,000
487,315 487,315 160,000
517,400 517,400 0
346,601 346,601 0
246,919 246,919 0
799,172 799,172 130,000
784,378 784,378 170,000
389,832 389,832 70,000
1,200,120 1,200,120 0
1,644,845 1,644,845 165,000
345,241 345,241 125,000
1,404,743 1,404,743 155,000
18,808,588 18,808,588 4,629,000
127,849 127,849 60,000
1,677,066 1,677,066 57,000
1,606,506 1,606,506 210,000
2,306,303 2,306,303 445,000
822,348 822,348 295,000
185,547 185,547 76,000
610,964 610,964 260,000
569,833 569,833 240,000
4,061,075 4,061,075 1,950,000
143,032 143,032 80,000
569,354 569,354 0
157,454 157,454 0
54,409 54,409 26,000
12,891,740 12,891,740 3,699,000
1,140,023 1,140,023 535,000
217,329 217,329 115,000
1,664,897 1,664,897 865,000
2,500,000 2,500,000 1,225,000
1,177,115 1,177,115 610,000
519,245 519,245 195,000
591,777 591,777 220,000
750,935 750,935 230,000
178,494 178,494 92,000
8,739,815 8,739,815 4,087,000
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Borrower
Subpart 21

Velva
Kathryn
Maddock
Casselton
Dunn Center
Des Lacs
Clifford
Medina

Subpart 22

Burleigh County WRD
Rolla

Lisbon

Ray

Wyndmere

Jamestown

Dickinson

Casselton

Lehr

Mandan

Subpart 23

Douglas
Jamestown
Berthold
Bowbells
Noonan
Enderlin
Page
Beulah
Washburn
Mandan
Dickinson
Grenora
Williston
Ryder

Approved Funded Outstanding
Loan Loan Loan
Amount Amount Amount
2012
$ 210,408 $ 210,408 100,000
68,006 68,006 38,000
1,284,300 1,284,300 230,000
765,923 765,923 0
200,000 200,000 0
97,403 97,403 54,000
46,228 46,228 26,000
238,028 238,028 38,000
2,910,296 2,910,296 486,000
2013
244,653 244,653 140,000
1,755,604 1,755,604 1,010,000
469,752 469,752 270,000
2,533,536 2,533,536 635,000
205,773 205,773 0
822,306 822,306 500,000
38,924,961 38,924,961 22,745,000
3,246,585 3,246,585 1,960,000
219,482 219,482 63,000
2,066,118 2,066,118 1,250,000
50,488,770 50,488,770 28,573,000
2014
67,866 67,866 40,000
11,100,950 11,100,950 7,310,000
1,248,288 1,248,288 500,000
685,005 685,005 325,000
237,000 237,000 155,000
365,500 365,500 240,000
182,867 182,867 120,000
586,800 586,800 370,000
2,922,696 2,922,696 1,885,000
1,681,280 1,681,280 1,050,000
37,252,730 37,252,730 24,275,000
416,147 416,147 234,000
113,151,288 113,151,288 82,020,000
189,109 189,109 117,000
170,087,526 170,087,526 118,641,000



Borrower
Subpart 24

Watford City
Mandan

Tioga

Marion

Harvey

Ward County WRD
Granville

Grafton

Watford City

Subpart 25

Oberon
Jamestown
Dwight
Makoti
LaMoure
Hebron
Arnegard

Subpart 26

Horace
Colfax
Beulah
Gardner
Noonan
Oakes
Larimore
Oakes
Cavalier
Horace
Mayville

Approved Funded Outstanding
Loan Loan Loan
Amount Amount Amount

2015
$ 18,718,523 § 18,718,523 § 15,490,000
4,481,824 4,481,824 3,130,000
2,500,000 2,500,000 1,375,000
97,732 97,732 60,000
830,477 830,477 580,000
2,755,128 2,755,128 1,925,000
139,939 139,939 100,000
497,760 497,760 405,000
10,407,619 10,407,619 8,825,000
40,429,002 40,429,002 31,890,000

2016
191,552 191,552 157,000
522,119 522,119 400,000
50,700 50,700 44,000
57,450 57,450 42,000
1,315,894 1,315,894 760,000
911,000 911,000 470,000
380,000 380,000 0
3,428,715 3,428,715 1,873,000

2017
992,648 992,648 730,000
519,633 519,633 446,000
441,097 441,097 325,000
26,710 26,710 0
646,716 646,716 335,000
1,005,000 1,005,000 840,000
1,119,683 1,119,683 376,000
230,121 230,121 198,000
998,000 879,373 539,599
3,192,000 1,728,152 1,046,152
1,556,000 1,556,000 1,300,000
10,727,608 9,145,133 6,135,751



Approved Funded Outstanding
Loan Loan Loan
Borrower Amount Amount Amount
Subpart 27 2018
Carrington 323,291 323,291 282,000
Lidgerwood 100,000 47,537 27,537
Wahpeton 1,041,682 1,041,682 870,000
Pick City 275,522 275,522 163,000
Petersburg 787,979 787,979 725,000
Jamestown 4,300,000 3,727,028 2,697,028
Garrison Diversion Conservancy District 5,000,000 1,047,507 881,458
Argusville 712,575 712,575 635,000
Beulah 407,315 407,315 368,000
Jamestown 597,583 597,583 485,000
Lisbon 934,061 934,061 760,000
Arnegard 2,297,225 2,297,225 1,500,000
Minot 6,433,406 6,433,406 5,335,000
Minot 12,282,000 9,914,457 8,457,457
Horace 422,000 422,000 265,000
Grand Forks 9,000,000 9,000,000 8,090,000
Fargo 20,229,000 17,286,912 17,286,912
Arthur 115,263 115,263 60,000
Fargo 126,500,000 101,954,390 101,954,390
192,258,902 157,325,733 150,842,782
Subpart 28 2019
Wahpeton 1,381,642 1,381,642 1,245,000
Walcott 456,235 456,235 429,000
Rutland 131,478 131,478 105,000
Kindred 3,900,000 3,705,000 3,230,000
Valley City 395,851 395,851 330,000
Dickinson 2,145,166 2,145,166 1,975,000
Fargo 500,000 500,000 475,000
Fargo 10,500,000 8,834,200 8,309,200
Grand Forks 1,228,485 1,228,485 1,130,000
20,638,857 18,778,057 17,228,200
Subpart 29 2020
Wing 620,334 620,334 231,000
Wyndmere 4,365,000 3,678,523 3,465,273
Wildrose 2,455,268 2,455,268 1,525,268
Center 880,000 792,716 745,716
Buxton 721,716 721,716 700,000
Dunn Center 3,195,000 2,804,918 1,904,918
Stanton 650,000 617,500 592,500
Dickinson 1,291,469 1,291,469 1,225,000
14,179,287 12,982,944 10,389,675



Borrower

Subpart 30
Bismarck
Jamestown
Valley City
Northwood
Stanley
New Salem
Cavalier
Wahpeton
Hankinson

Subpart 31
Fargo
Fargo
Hebron
Wahpeton
Portland
Valley City
Forman
Strasburg
Wilton
Fargo
Tower City

Total

2021

2022

Approved Funded Outstanding
Loan Loan Loan
Amount Amount Amount

5,000,000 5,000,000 4,705,000
3,170,000 1,498,034 1,418,034

675,000 457,151 397,151
7,000,000 839,717 839,717
165,000 165,000 151,000
1,042,000 1,042,000 1,015,000
450,000 178,829 44,707
4,500,000 2,850,000 2,756,000
98,000 97,933 97,933
22,100,000 12,128,664 11,424,542
259,000 209,957 209,957
4,361,000 2,272,917 2,272,917
120,000 75,084 70,084
1,964,000 858,246 292,346
430,000 125,626 125,626
859,000 816,050 782,050
550,000 550,000 550,000
1,326,000 422,371 105,593
1,319,000 52,715 52,715
51,634,000 1,272,652 1,272,652
585,000 389,931 389,931
63,407,000 7,045,549 6,123,871
$ 903,450,416 $ 797,544,842 § 442,063,673




Drinking Water State Revolving Fund Program

Part H
Approved
and Funded
Loan
Borrower Amount
Subpart 1 1999
Wahpeton $ 345,715
Park River 261,000
New Rockford 281,102
Sawyer 136,000
Walsh Rural Water District 3,000,000
Tioga 44,004
Williston 3,901,331
St. John 399,388
8,368,540
Subpart 2 2000
Grand Forks 11,542,236
Lisbon 912,115
Stutsman Rural Water Users 666,168
State Water Commission 1,500,000
Cooperstown 300,000
Harwood 866,514
Mayville 1,025,000
16,812,033
Subpart 3 2001
Hankinson 405,000
Finley 2,479,994
Enderlin 195,000
Valley City 1,444,139
Grand Forks 10,050,000
Oxbow 475,657
Lisbon 460,381
Nome 22,465
Southeast Water Users 60,000
15,592,636



Approved Funded Outstanding

Loan Loan Loan

Borrower Amount Amount Amount
Subpart 4 2002
Lisbon $ 413,522 $ 413,522 $ 0
Harvey 427,076 427,076 0
Grafton 285,616 285,616 0
Mandan 4,197,565 4,197,565 0
Ramsey County WRD 3,482,000 3,482,000 0
Enderlin 87,500 87,500 0
Linton 563,063 563,063 0
Cleveland 206,406 206,406 0
Langdon 522,796 522,796 0
Drayton 132,362 132,362 0
Larimore 1,991,805 1,991,805 0
Wahpeton 1,890,000 1,890,000 126,000
Grafton 1,130,229 1,130,229 75,000

15,329,940 15,329,940 201,000
Subpart 5 2003
Southeast Water District 1,446,906 1,446,906 0
Grand Forks - Traill Water District 3,991,780 3,991,780 0
North Valley Water District 4,138,000 4,138,000 0
Williston 3,693,344 3,693,344 230,000
Barnes Rural Water District 816,000 816,000 50,000
Argusville 360,718 360,718 0
Casselton 1,272,000 1,272,000 0
Aneta 171,340 171,340 11,000
Stutsman Rural Water District 201,651 201,651 0

16,091,739 16,091,739 291,000
Subpart 6 2004
Oakes 147,652 147,652 10,000
Cass Rural Water District 1,890,923 1,890,923 340,000
Lisbon 410,000 410,000 28,000
Leeds 179,000 179,000 10,000
Hazen 1,000,000 1,000,000 120,000
Tioga 418,727 418,727 0
Lincoln 307,681 307,681 53,000
Lincoln 447,000 447,000 0
Abercrombie 244,002 244,002 31,000
Williams County Rural Water 1,500,000 1,500,000 195,000
Harvey 676,556 676,556 45,000
Williston 5,000,000 5,000,000 0
Noonan 39,602 39,602 7,500
Williston 17,593,143 17,593,143 4,260,000
Jamestown 2,534,604 2,534,604 460,000

32,388,890 32,388,890 5,559,500
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Borrower

Subpart 7

Argusville
Park River
Mapleton
Bottineau

Southeast Water Users District

Subpart 8

Walcott

Stutsman Rural Water District

Wildrose
Velva
Cooperstown
Riverdale
Pick City
Braddock
Center
Page
Harvey
Hillsboro
Washburn

Southeast Water Users District

Portal
Park River

Central Plains Water District

Columbus

Southeast Water Users District

Subpart 9

McLean-Sheridan Rural Water
Walsh Rural Water District
North Prairie Water District

Mayville

Southeast Water Users District
South Central Regional Water

Jamestown
Devils Lake

North Valley Water District

Christine

Grand Forks Traill Water District
All Seasons Water Users District

Approved Funded Outstanding
Loan Loan Loan
Amount Amount Amount
217,304 $ 217,304 28,000
746,100 746,100 140,000
83,754 83,754 0
750,000 750,000 0
808,411 808,411 150,000
2,605,569 2,605,569 318,000
159,112 159,112 30,000
1,164,020 1,164,020 0
52,291 52,291 0
1,616,123 1,616,123 0
309,634 309,634 50,000
762,138 762,138 125,000
223,328 223,328 52,000
16,610 16,610 0
358,800 358,800 70,000
95,975 95,975 24,000
91,581 91,581 22,000
1,151,563 1,151,563 0
1,870,633 1,870,633 355,000
4,655,000 4,655,000 1,123,000
50,000 50,000 0
517,600 517,600 135,000
1,661,967 1,661,967 0
57,000 57,000 0
186,902 186,902 45,000
15,000,277 15,000,277 2,031,000
519,104 519,104 154,000
1,796,902 1,796,902 0
5,700,000 5,700,000 1,530,000
324,341 324,341 80,000
5,418,000 5,418,000 770,000
8,000,000 8,000,000 2,382,000
2,076,816 2,076,816 520,000
3,800,000 3,800,000 0
2,617,000 2,617,000 0
219,015 219,015 67,000
1,200,000 1,200,000 305,000
211,950 211,950 62,000
31,883,128 31,883,128 5,870,000
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Borrower

Subpart 10

2008

Southeast Water Users District

Hazelton
Lisbon
Mapleton
Mandan
Fargo

Cass Rural Water District

Fargo

Tri-County Water District

Lakota
Crosby
Hankinson
Hannaford

South Central Regional Water

Ray
Parshall
Mandan
Leeds

Subpart 11

Traill Rural Water District

Carrington
Lisbon
Watford City
Bismarck
Lisbon

Ray

2009

Southeast Water Users District
Southeast Water Users District

Barnes Rural Water District

Velva

All Seasons Water Users District

Wimbledon
Hope
Enderlin
Garrison
Wildrose
Karlsruhe
Strasburg

$

Approved Funded Outstanding
Loan Loan Loan
Amount Amount Amount

595,000 $ 595,000 178,000
245,120 245,120 49,000
757,220 757,220 245,000
1,149,088 1,149,088 0
4,511,900 4,511,900 1,620,000
2,500,000 2,500,000 795,000
1,376,605 1,376,605 525,000
14,110,422 14,110,422 4,355,000
363,289 363,289 123,000
199,802 199,802 0
551,488 551,488 0
95,000 95,000 34,000
53,748 53,748 17,000
4,000,000 4,000,000 1,445,000
1,452,760 1,452,760 205,000
3,610,500 3,610,500 1,705,000
7,972,283 7,972,283 2,970,000
37,076 37,076 12,000
43,581,301 43,581,301 14,278,000
3,396,880 3,396,880 0
240,117 240,117 0
305,787 305,787 110,000
347,464 347,464 0
16,320,000 16,320,000 6,395,000
1,613,726 1,613,726 655,000
864,000 864,000 0
1,128,358 1,128,358 475,000
841,774 841,774 395,000
2,050,000 2,050,000 575,000
373,579 373,579 150,000
154,433 154,433 60,000
258,353 258,353 98,000
175,000 175,000 55,000
2,196,790 2,196,790 870,000
158,222 158,222 0
1,503,094 1,503,094 0
791,415 791,415 56,000
2,060,678 2,060,678 160,000
34,779,670 34,779,670 10,054,000



Approved Funded Outstanding

Loan Loan Loan

Borrower Amount Amount Amount

Subpart 12 2010
Hillsboro $ 289,376 $ 289,376 $ 115,000
Washburn 4,023,646 4,023,646 735,000
South Central Regional WD 4,600,000 4,600,000 2,165,000
BDW Water Systems 2,309,158 2,309,158 0
State Line Water Coop 147,781 147,781 0
Valley City 4,646,000 4,646,000 755,000
Hillsboro 1,310,679 1,310,679 375,000
Mandan 6,923,867 6,923,867 3,300,000
Kenmare 403,579 403,579 155,000
Buffalo 98,922 98,922 45,000
Jamestown 5,525,008 5,525,008 2,305,000
Kulm 25,300 25,300 13,000
30,303,316 30,303,316 9,963,000

Subpart 13 2011
Pembina 1,743,743 1,743,743 950,000
Linton 224,800 224,800 117,000
Page 90,597 90,597 47,000
Cooperstown 700,235 700,235 345,000
Sawyer 308,708 308,708 160,000
Bowbells 2,145,000 2,145,000 610,000
McKenzie County WRD 8,200,000 8,200,000 3,190,000
Kenmare 892,039 892,039 425,000
14,305,122 14,305,122 5,844,000

Subpart 14 2012
Ray 2,500,000 2,500,000 0
Minnewaukan 1,535,189 1,535,189 0
R & T Water Supply Commerce 9,349,789 9,349,789 4,485,000
Garrison Rural Water District 720,000 720,000 365,000
Southeast Water Users District 1,603,656 1,603,656 475,000
Sherwood 82,475 82,475 46,000
Granville 209,990 209,990 105,000
16,001,099 16,001,099 5,476,000

Subpart 15 2013
Hillsboro 2,623,344 2,623,344 980,000
Ross 1,740,267 1,740,267 445,000
Max 292,062 292,062 180,000
Fargo 98,000,000 98,000,000 89,875,000
Cooperstown 314,393 314,393 180,000
102,970,066 102,970,066 91,660,000
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Approved Funded Outstanding

Loan Loan Loan

Borrower Amount Amount Amount

Subpart 16 2014
Westhope $ 926,447 $ 926,447 § 270,000
Grafton 2,200,757 2,200,757 1,375,000
Cooperstown 200,733 200,733 86,000
Stutsman Rural Water District 7,630,004 7,630,004 3,890,000
McLean-Sheridan Rural Water 1,350,000 1,350,000 1,120,000
Mandan 641,683 641,683 390,000
Fairmount 121,759 121,759 79,000
Noonan 282,130 282,130 185,000
Leeds 317,106 317,106 205,000
Columbus 387,828 387,828 100,000
Washburn 1,391,331 1,391,331 945,000
Jamestown 3,572,603 3,572,603 2,260,000
Grenora 383,853 383,853 199,000
Carrington 1,459,704 1,459,704 960,000
Ray 1,670,000 1,670,000 195,000
Barnes Rural Water District 2,063,033 2,063,033 1,450,000
24,598,971 24,598,971 13,709,000

Subpart 17 2015
Cass Rural Water District 3,000,000 3,000,000 2,150,000
Jamestown 794,159 794,159 515,000
Garrison 1,821,023 1,821,023 1,275,000
Gwinner 2,882,111 2,882,111 1,225,000
Sheyenne 77,362 77,362 55,000
Lehr 79,065 79,065 21,500
8,653,720 8,653,720 5,241,500

Subpart 18 2016
Tri-County Water District 727,655 727,655 355,000
New Rockford 270,000 270,000 191,000
Enderlin 340,000 340,000 235,000
Cooperstown 369,283 369,283 294,000
Robinson 129,723 129,723 26,000
South Central Regional Water Distric 3,125,000 3,125,000 2,670,000
New Town 5,000,000 5,000,000 2,935,000
Hebron 2,834,223 2,834,223 1,055,000
Stutsman Rural Water District 1,582,373 1,582,373 1,340,000
Flaxton 95,000 95,000 0
North Prairie Water District 1,021,590 1,021,590 860,000
15,494,847 15,494,847 9,961,000
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Borrower
Subpart 19 2017

Pick City

Southeast Water Users District
Makoti

Grand Forks

Gardner

Jamestown

Jamestown

Maxbass

Williams Rural Water District
Northeast Regional Water District
Sherwood

R & T Water Supply Commerce Auth
Horace

Traill Rural Water District

Oakes

Ross

Aneta

Kindred

Mandan

Mayville

Subpart 20 2018

Beulah

Mandan

Wahpeton

North Prairie Water District
Argusville

Casselton

Mobhall

Lisbon

Towner

Fessenden

North Prairie Water District
Walsh Rural Water District
Cass Rural Water District
Central Plains Water District
Arnegard

Barnes

Minot

Northeast Rural Water District
Northeast Rural Water District
McLean-Sheridan Water District
Mercer

Tri-County Water District
Rugby

Larimore

Cando

Western Area Water Supply
Mandan

Jamestown

East Central Rural Water District

Approved Funded Outstanding

Loan Loan Loan
Amount Amount Amount

1,032,980 1,032,980 345,000
5,925,000 5,925,000 5,375,000
362,450 362,450 117,000
66,000,000 66,000,000 62,705,000
244,374 244,374 196,000
1,123,587 1,123,587 840,000
539,511 539,511 340,000
437,973 437,973 117,000
5,000,000 5,000,000 3,900,000
2,978,890 2,978,890 2,235,000
126,587 126,587 92,000
5,000,000 5,000,000 3,900,000
479,216 479,216 380,000
3,206,464 3,206,464 2,590,000
4,043,000 4,043,000 3,250,000
947,758 947,758 207,000
80,000 80,000 65,000
584,663 584,663 505,000
1,327,453 1,327,453 1,040,000
720,000 720,000 620,000
100,159,906 100,159,906 88,819,000
207,774 207,774 144,000
820,281 820,281 645,000
443,387 443,387 395,000
416,248 416,248 377,000
263,396 263,396 235,000
901,025 901,025 775,000
610,000 610,000 485,000
130,866 130,866 107,000
80,822 80,822 0
1,037,555 1,037,555 865,000
347,782 347,782 306,000
507,653 507,653 445,000
1,700,000 1,700,000 750,000
4,925,000 4,925,000 4,300,000
1,752,977 1,752,977 1,570,000
2,052,000 2,052,000 1,840,000
1,734,000 1,323,604 1,114,604
3,118,000 2,970,000 2,820,000
2,460,000 2,460,000 2,145,000
965,898 965,898 360,000
761,690 761,690 165,000
1,050,000 1,050,000 870,000
266,904 266,904 132,000
119,500 119,500 87,000
2,044,000 2,044,000 1,700,000
16,500,000 14,168,381 12,493,381
1,848,463 1,848,463 1,605,000
1,445,734 1,445,734 1,190,000
1,750,000 1,750,000 1,575,000
50,260,955 47,370,940 39,495,985
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Borrower
Subpart 21 2019

Stutsman Rural Water District
North Prairie Rural Water District
Lisbon

Fargo

Glenburn

Wahpeton

Carson

Cass Rural Water Users District
Cavalier

All Season Water Users District
Lincoln

Riverdale

Subpart 22 2020

Stutsman Rural Water District
Dakota Rural Water District

McLean Sheridan Rural Water Distric
Enderlin

Carrington

Mapleton

Jamestown

Stutsman Rural Water District
Agassiz Water Users District

Wyndmere
Tri-County Water District

Missouri West Water System

Center

Dunn Center

Bismarck

Western Area Water System Associat
Mohall

Beach

Approved Funded Outstanding
Loan Loan Loan
Amount Amount Amount

723,450 723,450 640,000
3,327,185 3,327,185 2,985,000
602,066 602,066 52,000
23,950,000 11,200,625 11,200,625
422,479 422,479 382,000
618,358 618,358 555,000
1,451,583 1,451,583 330,000
2,319,248 2,319,248 2,015,000
4,845,000 2,327,899 806,370
1,738,000 133,457 33,364
836,000 836,000 730,000
2,161,000 2,161,000 155,000
42,994,369 26,123,350 19,884,359
896,014 896,014 825,000
2,176,000 1,898,531 1,818,531
4,660,000 3,191,676 3,191,676
1,200,000 897,969 807,969
4,975,000 4,975,000 4,595,000
1,041,995 1,041,995 971,995
1,951,145 1,951,145 1,790,000
3,027,000 3,027,000 2,795,000
919,906 919,906 865,000
1,196,000 1,143,857 1,035,299
1,610,000 1,416,421 1,281,421
621,208 621,208 590,000
150,000 142,500 130,500
2,448,000 776,706 658,706
6,877,277 6,877,277 5,487,277
16,500,000 7,503,139 7,098,139
391,000 391,000 360,000
1,511,787 1,511,787 358,000
52,152,332 39,183,131 34,659,513



Borrower

Subpart 23 2021
Sykeston

Aneta

North Prairie Rural Water District
Lakota

Mandan

North Prairie Rural WD - Mountrail
Valley City

NorthPrairie Regional WD
Cooperstown

Jamestown

Stanley

New Salem

Coleharbor

Horace

East Central Regional WD
Hankinson

Flaxton

Subpart 24 2022
Jamestown

Davenport

Jamestown

Wahpeton

McLean Sheidan Rural WD
Valley City

Barnes Rural WD
Bismarck

Forman

Bowbells

Wilton

Wing

Tri County WD

Cass Rural WUD

Riverdale

Upper Souris

Total $

Approved Funded Outstanding
Loan Loan Loan
Amount Amount Amount

411,000 343,840 333,840
204,582 204,582 189,000
453,000 432,536 97,384
456,720 456,720 445,000
7,255,000 5,098,135 4,798,135
3,825,000 671,704 671,704
300,000 217,741 192,741
1,151,000 763,854 732,854
800,000 551,973 531,973
1,808,000 1,808,000 1,230,000
400,000 400,000 367,000
1,042,000 1,042,000 1,015,000
880,000 624,049 156,011
2,740,000 1,310,589 1,195,589
1,341,210 1,341,210 1,341,210
42,000 42,000 42,000
993,000 277,168 23,717
24,102,512 15,586,101 13,363,158
1,402,300 1,344,000 1,281,700
527,000 371,647 354,647
1,799,477 1,799,477 313,477
1,103,000 540,698 540,698
1,015,000 405,102 405,102
180,000 171,000 171,000
806,000 717,440 717,440
1,500,000 523,679 30,332
871,000 871,000 871,000
218,000 28,156 28,156
1,688,000 53,168 53,168
2,337,000 822,451 205,612
1,064,432 1,064,432 1,064,432
2,500,000 104,497 104,497
600,000 87,621 87,621
1,274,000 51,340 51,340
18,885,209 8,955,708 6,280,222
733,316,147 $ 682,140,000 $ 382,959,237
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Industrial Development Bond Program Loans

Part 1
Funded Outstanding
Loan Loan
Borrower Amount Amount
Subpart 1 2006
Prairie Gold Real Estate, LLC $ 1,360,000 $ 650,000
Subpart 2 2008
ND Natural Beef, LLC 2,000,000 0
Subpart 3 2009
Giant Snacks Inc. 1,500,000 0
ND Natural Beef, LLC 65,269 0
1,565,269 0
Total $ 4925269 § 650,000
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PartJ
Original
Loan
Borrower Amount
Subpart 1 1992
Ft. Clark Irrigation $ 20,750
Subpart 2 1993
Solen 9.000
Subpart 3 1995
Plaza PSD 16,000
Mooreton 30,000
Garrison PSD 110,000
Beulah Airport Authority 35,000
191,000
Subpart 4 1996
Christine 27,000
McHenry 24,000
Sims PSD 17,000
68,000
Subpart 5 1997
Ward County 80,000
Traill County Rural Water Users 40,000
Christine 17,500
Manvel 28.000
165,500
Subpart 6 1998
Berthold 45,000
Page 60,000
Ransom Sargent Water Users 87,000

Upper Souris Water Users Association 75,000

Hannaford 20,000
287,000

Subpart 7 1999

Forest River 50,000

Subpart 8 2000

New Town PSD 500,000

Sanborn 13,500

Havana 120,000
633,500

Direct Loans

Borrower

Subpart 9 2001

Fort Pembina Airport Authority
Sims PSD

Subpart 10 2002

Kulm
Southeast Water Users
Solen PSD

Subpart 11 2003

Solen PSD
Traill County Rural Water Users
St. John

Subpart 12 2004

Solen PSD
New Town PSD

Subpart 13 2005

Enderlin
Columbus

Solen PSD
Gackle

Portal

Surrey Township

Subpart 14 2006
Solen PSD
Subpart 15 2007
Emerado
Subpart 16 2008
Sterling PSD

Cass Rural Water District

Watford City
Casselton

1-29

Original
Loan
Amount

$ 117,000
100,000
217,000

21,360
640,000
200,000
861,360

200,000
50,000
85,000

335,000

200,000
60.000
260,000

92,000
57,000
200,000
75,000
185,000
42,500
651,500

200,000

186,288

100,000
330,000
405,000
685,000
1,520,000



Borrower

Subpart 17 2009
Northwood PSD
Hazen

Solen PSD

Subpart 18 2010
Drayton

Drayton

Subpart 19 2012
Fessenden

Rolla
Sheldon

Original
Loan
Amount

$ 1,500,000
215,000
390,000

2,105,000

405,000
278,000
683,000

44,000
265,000

63.413

372,413
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Funded Outstanding
Loan Loan
Borrower Amount Amount
Subpart 20 2013
Noonan $ 115,290 $ 0
Noonan 400,000 0
Rolla 190,000 0
Benedict 126,500 71,000
McHenry County 1,777,500 0
2,609,290 71,000
Subpart 21 2014
Traill Rural Water District 200,500 0
Berthold 450,000 0
Leeds 70,000 0
Colfax 40,000 0
760,500 0
Subpart 22 2015
Grafton 150,000 0
Subpart 23 2017
Rolla 750,000 0
Wing 120,000 0
870,000 0
Subpart 24 2018
Jamestown Regional Airport Authority 700,000 595,000
Jamestown Regional Airport Authority 126,500 26,000
826,500 621,000
Subpart 25 2019
Rolette County Housing Authority 160,000 120,000
Subpart 26 2020
Morton County 500,000 500,000
Subpart 27 2021
Missouri Ridge Township 650,000 610,000
Total Direct Loans $ 15,342,601 § 1,922,000
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Part A

1977 Series A
1979 Series A
1983 Series A

Part B

1985 Series A

Part C

1989 Series A
1989 Series B

PartD

1990 Series A
1990 Series B

Part E

1999 Series A
1999 Series B

Part F

1990 Series A
1990 Series B
1990 Series C
1990 Series D
1990 Series E
1990 Series F

1990 Series G
1990 Series H
1990 Series I

1990 Series J

1990 Series K
1990 Series L
1990 Series M
1990 Series N
1990 Series O

NORTH DAKOTA PUBLIC FINANCE AUTHORITY
BONDS ISSUED 1977 THROUGH 2022

1997 General Bond Resolution

Initial
Bond
Amount

$ 15,000,000

16,590,000

11,600,000

Subtotal 43,190,000

Local Government Assistance
Program

35,290,000

Insured Water Revenue Bonds

11,650,000
1,410,000
Subtotal 13,060,000

Government Assistance Program

765,000
1,241,704
Subtotal 2,006,704

Taxable Insured Water System

Refunding Bonds
8,875,000
1,410,000
Subtotal 10,285,000

Capital Financing Program

400,000
185,000

95,000
155,000
630,000
100,000
250,000
220,000
230,000
140,000

85,000
770,000

70,000

35,000
335,000
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Part F Cont.

1991 Series A
1991 Series B
1991 Series C
1991 Series D
1991 Series E

1991 Series F

1991 Series G
1991 Series H
1991 Series I
1992 Series A

1992 Series B
1992 Series C
1992 Series D
1992 Series E
1992 Series F
1992 Series G

1992 Series H
1992 Series 1
1992 Series J
1992 Series K
1993 Series A
1993 Series B

1993 Series C

1993 Series D
1993 Series E
1993 Series F
1994 Series A
1994Series B

1994 Series C
1995 Series A
1995 Series B
1995 Series C
1996 Series A
1996 Series B
1996 Series C
1996 Series D
1997 Series A
1997 Series B
1997 Series C
1997 Series D
1997 Series E
1997 Series F
1997 Series G
1997 Series H
1998 Series A
1998 Series B

ATTACHMENT 2

Initial
Bond
Amount

225,000
1,300,000
410,000
560,000
265,000
345,000

380,000
280,000
2,460,000
565,000
820,000
2,650,000
115,000
1,870,000
3,260,000
290,000
395,000
535,000
2,500,000
535,000
150,000
880,000
1,975,000

1,465,000
505,000
2,930,000
5,335,000
525,000
445,000
1,700,000
425,000
380,000
500,000
930,000
1,585,000
350,000
540,000
3,350,000
300,000
1,750,000
4,705,000
375,000
1,050,000
3,275,000
945,000
6,685,000



Part F Cont.

1998 Series C
1998 Series D
1998 Series E
1999 Series A
1999 Series B
1999 Series C
1999 Series D
1999 Series E
1999 Series F
2000 Series A
2000 Series B
2001 Series A
2002 Series A
2003 Series A
2004 Series A
2006 Series A
2009 Series A
2011 Series A
2012 Series A
2013 Series A
2014 Series A
2014 Series B
2015 Series A
2015 Series B
2015 Series C
2018 Series A
2019 Series A
2021 Series A

Part G

2011 Series A
2012 Series A
2013 Series A
2014 Series A

Subtotal

Initial Outstanding
Bond Bond
Amount Amount

565,000 $
1,050,000
450,000
1,075,000
260,000
100,000
1,100,000
1,710,000
285,000
1,115,000
3,100,000
735,000
1,700,000
1,495,000
880,000
1,385,000
2,125,000 465,000
3,730,000 0
9,635,000 3,545,000
51,375,000 33,055,000
32,840,000 21,425,000
9,000,000 6,140,000
1,945,000 1,060,000
25,620,000 18,950,000
38,280,000 32,880,000
1,360,000 925,000
2,515,000 1,060,000
2,130,000 1,985,000

(== el ==l e e e =N e

264,125,000 121,490,000

Capital Financing Disaster Loan Program

Subtotal

9,141,832
2,892,780
1,696,000

675,000

oo © O O

14,405,612
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Initial Outstanding

Bond Bond
Amount Amount

Part H State Revolving Fund Program
1990 Series A ! 5,520,000 0
1993 Series A =3 20,220,000 0
1995 Series A 3 6,975,000 0
1996 Series A 329,845,000 0
1998 Series A 6 35965,000 0
2000 Series A 416,725,000 0
2001 Series A 723,725,000 0
2003 Series A T8 26,795,000 0
2003 Series B S 20,455,000 0
2004 Series A ’ 11,790,000 0
2005 Series A 8 36,210,000 0
2008 Series A 46,100,000 0
2011 Series A 101,210,000 0
2012 Series A 19,705,000 7,420,000
2012 Series B 17,900,000 0
2015 Series A 119,195,000 89,740,000
2016 Series A 16,405,000 10,765,000
2018 Series A 128,625,000 111,860,000
2022 Series A 85,330,000 78,835,000

Subtotal 768,695,000 298,620,000

LA portion of the proceeds of the 1993 Series A SRF Bonds was used to defease and refund the 1990 Series A SRF Bonds.
ZA portion of the proceeds of the 2001 Series A SRF Bonds was used to defease and refund the 1993 and 1995 Series A
SRF Bonds.

3 The proceeds of the 2003 Series B SRF Bonds were used to defease and refund the 1996 Series A SRF Bonds.

“ The proceeds of the 2004 Series A SRF Bonds were used to defease and refund the 2000 Series A SRF Bonds.

SA portion of the proceeds of the 2005 Series A SRF Bonds was used to defease and refund the 1993 and 1998 Series A
SRF Bonds.

oA portion of the proceeds of the 2008 Series A SRF Bonds was used to defease and refund the 1998 Series A SRF Bonds.
TA portion of the proceeds of the 2011 Series A SRF Bonds was used to defease and refund the 2001Series A and 2003
Series A SRF Bonds.

SA portion of the proceeds of the 2012 Series A SRF Bonds was used to defease and refund the 2003Series A and 2005
Series A SRF Bonds.

oA portion of the proceeds of the 2012 Series B SRF Bonds was used to defease and refund the 2003 Series B and 2004
Series A SRF Bonds.

10 The proceeds of the 2016 Series A SRF Bonds were used to defease and refund the 2008 Series A SRF Bonds.

A portion of the proceeds of the 2022 Series A SRF Bonds was used to defease and refund the 2011 Series A SRF
Bonds.
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Initial Outstanding

Bond Bond
Amount Amount

Part I Industrial Development Bond Program
2006 Series A 1,360,000 685,000
2008 Series A 2,000,000 0
2009 Series A 1,500,000 0

Subtotal 4,860,000 685,000
PartJ Legacy Fund Infrastructure Program Bonds
2021 Series A 389,200,000 389,200,000
2022 Series A 320,915,000 320,915,000

Subtotal 710,115,000 710,115,000
Total All Bonds $ 1,866,032316 § 1,130,910,000
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For the record, my name is DeAnn Ament. I am the Executive Director of the Public Finance
Authority (“PFA” or “Authority”) and agency of the Industrial Commission. I am also appearing
today in my capacity as an Authorized Officer for the North Dakota Building Authority. I will
first talk about the PFA. The statutory authority for the PFA is found in N.D.C.C. 6-09.4.

PURPOSE

The PFA was established to make low-cost loans to North Dakota political subdivisions at
favorable interest rates. Loans are made to political subdivisions by the PFA through the purchase
of municipal securities issued by the political subdivisions in accordance with state and federal
law. Loans are primarily made with the proceeds of bonds issued by the PFA under the programs
described below. Direct loans may be made to a political subdivision from the PFA’s operating
fund or from the federal grants or loan repayments held under the State Revolving Loan Fund
Program.

Mission

To develop rural and urban North Dakota by providing political subdivisions and other
qualifying organizations access to flexible and competitive financing options for their local
qualifying projects.

The Authority administers the financial portion of the State Revolving Loan Fund (SRF), the
Capital Financing Program (CFP), Industrial Development Bond Program and the Legacy Fund
Infrastructure Program bonds. Detailed activity of all programs is contained in our annual report
which is attached. Additionally, the PFA provides the administration and accounting for the North
Dakota Building Authority.

Currently, the most active program is the SRF. This program is funded through grants to the
Department of Environmental Quality (DEQ) from the Environmental Protection Agency and are
referred to as capitalization or cap grants. This funding began in 1990 and the program was set up
as a Revolving Loan Fund. Along with the grants, bonds sold in the capital market have been
issued to provide the required state match as well as leverage the program. These funds are utilized
to provide low-interest loans for water and sewer related projects.

This past calendar year there were loan approvals of $63,407,000 and funded draws of
$52,736,875 for the Clean Water SRF. A few of the Clean Water projects financed recently
included $51,634,000 for the Metro Flood Diversion Authority to construct sixteen lift stations in
the Fargo area, $120,000 for Hebron to replace water meters, and Wilton received $1,319,000 for

1200 Memorial Highway, PO Box 5509 — Bismarck, North Dakota 58506-5509

ndpfa@nd.gov — www.nd.gov/pfa
(701) 328-7100
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a city-wide sewer main replacement project. Grand Forks and Cass Rural Water Users District
have not closed their loans, but they respectively will receive $54,620,000 to expand and improve
their wastewater treatment plant and $28,646,000 to expand Fargo’s effluent reuse facility and
construct a pipeline to deliver the effluent reuse water from the City of Fargo’s regional
reclamation facility to a processing facility near Casselton. The Drinking Water SRF had approvals
of $18,885,209 and funded loan draws of $27,639,709. Projects financed under the Drinking
Water program include $1,500,000 for Bismarck to replace lead service lines, $2,500,000 to Cass
Rural Water Users District to parallel and loop lines, Jamestown received $3,393,300 for water
line replacements, and Upper Souris Water District received $1,274,000 for supervisory control
and data acquisition (SCADA) and system improvements.

The recent passage of the Bipartisan Infrastructure Law (BIL) has added additional funding as well
as the Build America, Buy America (BABA) Act to the SRF programs. The BIL requires many
changes for documenting, funding and reporting purposes. These additional requirements
challenge the current staff of 2.75 FTE to reprioritize the workload to meet requirements in a
timely manner.

Additionally, the amount of time to spend the SRF grants has been reduced to three years. To
expedite the expenditure of loan forgiveness funds, a Planning Assistance Reimbursement (PAR)
was piloted by the DEQ and PFA in 2020 and has seen an increase in demand. These grants help
potential borrowers explore their options for their water and sewer systems.

The PFA joined with BND, DEQ and Department of Water Resources in the new one-stop portal,
Funding Infrastructure in North Dakota (FIND) in 2021. FIND allows political subdivisions
seeking financing for their projects to submit one application. The agencies collaborate to provide
the best funding package and make sure state funds are being utilized in the best possible manner.

In 2022, the SRF began working with a software company to develop a loan tracking software as
the current system of spreadsheets and databases has become onerous to track almost 600 unique
projects and associated loans. The PAR program and loan tracking software project in addition
to administering the BIL have increased the workload and will continue to do so into the
foreseeable future.

The PFA issued $85,330,000 of SRF bonds in January 2022 to provide funding for approved water,
sanitary sewer, and storm water projects. The PFA issued Legacy Fund Infrastructure bonds to
provide $680,000,000 of funding to projects approved in the 2021 legislative session. The agency
also helped the ND Transmission Authority with their first bond issue of $150,000,000. The
Department of Emergency Services has asked the PFA to assist them with creating a hazard
mitigation revolving loan fund should House Bill 1070 pass.

During 2022 there were no CFP bonds or Industrial Development Bonds issued. In 2011, the
Industrial Commission authorized the PFA to utilize the CFP to provide loans for political
subdivisions impacted by weather related events and have mainly financed counties and
townships. The PFA can offer disaster assistance to political subdivisions until federal and state
money is available and/or to assist in cash flowing local match requirements.



Goals for the 2023-2025 biennium include maximizing the use of the BIL funding, timely
approval of loans and expediating loan forgiveness to meet federal grant requirements. The PFA
will also continue to look at ways to work with other agencies to provide economical and efficient
financing for political subdivisions in North Dakota.

PFA BUDGET
PFA &
Governor's
PFA Recommended
2021-2023 2023-2025 Change

FTE 2.75 3.75 1.00
Salaries and Benefits $694,082 $919,093 $225,011
Operating $181,668 $208,247 $26,579
Capital Assets $0 $30,000 $30,000

$875,750 $1,157,340 $281,590

The 2023-2025 budget includes the recommended salary and benefit adjustments as outlined in
the Executive Budget including the Governor’s planned increase of $81,553. Salaries and
benefits are approximately 79% of the PFA portion of the budget. The PFA staffing level is
currently at 2.75 FTEs which includes an Executive Director, a Business Manager and Account
Budget Specialist III. The current request includes an optional $132,646 for an increase of one
FTE for a deputy director position for succession planning purposes for a total of 3.75 FTE for
the 2023-2025 biennium.

The increase in 2023-2025 operating expenses include $6,000 for accounting equipment and
software, $5,196 for the succession FTE and $15,383 for inflation for travel, professional
development, information technology and supplies which were approved in the Executive
Budget. The one-time capital asset request of $30,000 is for accounting software. The current
software mainstream support has ended, so future options are being reviewed.

The PFA is a state agency that operates under the supervision and authority of the Industrial
Commission. It is a self-supporting state agency and receives no money from the General
Fund.

NORTH DAKOTA BUILDING AUTHORITY

The North Dakota Building Authority (“NDBA”) was created in 1985 for the purpose of
providing another option (obtaining funding through the capital markets) for the Legislature as it
considers how to pay the costs of projects declared by the Legislature to be in the public interest.
The authority for the NDBA can be found in N.D.C.C. 54-17.2. Since the NDBA was established,
it has funded over $207 million of projects. The Industrial Commission has appointed three
Authorized Officers for the North Dakota Building Authority (“NDBA”): Joe Morrissette, Karen
Tyler and DeAnn Ament.

The NDBA portion of the Governor’s Executive Budget of the PFA budget includes $17,259,452



for NDBA (lease) bond payments for the outstanding bonds and are reflected in Section 1,
Subdivision 1 of HB 1014. The 2021-2023 appropriation for NDBA for bond payments was
$22,040,721. Section 1, Subdivision 1 will need to be amended to reflect the $4,781,269 decrease
in debt service payments due to two bond issues being paid in full.

Attached for your information is the Debt Service Schedule for all the Building Authority
outstanding bond issues. If NDBA bonding is authorized by the Legislature this session this
attachment shows that there is available debt service under the 10% of 1¢ statutory limitation
established for any bonds issued by the North Dakota Building Authority. The level of debt
service available would translate into NDBA bonding for approximately $230.2 million of
projects.

Section 3 provides the breakdown on the source of funding for the $17,259,452 of lease (bond)
payments as stated under the base level. Because the amount needed is $17,259,452. Section 3
should be amended as follows:

North Dakota University System* $15,021,771
North Dakota University System - energy conservation projects™ 207,649
Department of Corrections and Rehabilitation 143,375
Office of Management and Budget 283,875
Attorney General’s Office 330,000
State Historical Society 592,375
Parks and Recreation Department 30,950
Research and extension service 242,205
Veteran’s Home 407,252

The following non-General Fund sources or energy conservation savings* will be utilized to pay a
portion of these payments:

*University System — UND (05A) $ 207,649
Historical Society (05A) 33,333
Veterans Home (10A/B) 407,252

*University System — UND (2020A) 3,823,875

$ 4,472,109

LEGACY FUND INFRASTRUCTURE PROGRAM

During the 2021 legislative session, House Bill 1431 authorized the PFA to issue Legacy Fund
Infrastructure Program bonds to provide funding for $680,000,000 of projects. Bonds were issued
on December 9, 2021 and July 19, 2022 to provide funds for these projects. The Legacy portion
of the Governor’s Executive Budget of the PFA budget includes $102,620,461 for bond payments
for the outstanding bonds and are reflected in Section 1, Subdivision 1 of HB 1014. The 2023-
2025 appropriation for Legacy Fund Infrastructure Program bond payments was $102,620,461.
Section 1, subdivision 1 will need to be amended to reflect the $102,620,461 increase in debt
service payments for these required debt payments.

The total Section 1, Subdivision 1 Bond Payments Amended Appropriation should be
$119,879,913 which reflects the decreased NDBA and the increased Legacy Fund payments.



The written testimony below describes additional information on the PFA and its financing
programs. The attached PFA 2022 Annual Report included in the binder describes in more detail
the PFA’s programs and provides a complete history of all the Public Finance Authority’s loans
and bond issues since 1975. The PFA Annual Report is provided to Legislative Council each
year.

The Industrial Commission, by policy, has established a three-member Public Finance Authority
Advisory Committee with the Committee being appointed by the Commission. The Committee
reviews each loan application for the purpose of making a recommendation concerning the loan
to the Industrial Commission, which must give its approval before a loan may be made under
each Program. However, if the loan is $500,000 or less for the Capital Financing Program or
$2,000,000 or less for the SRF Program, the Committee may authorize the approval of the loan,
and then submit a report describing the loan and the action taken to the Commission at its next
meeting.

The next page illustrates the flow of funds for SRF loans.
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The municipal securities issued by a political subdivision to the Public Finance Authority may be
either tax-exempt or taxable obligations. A political subdivision must retain bond counsel to assist
in the preparation and adoption of its bond resolution and other necessary documents. The Public
Finance Authority may purchase municipal securities only if the Attorney General issues an
opinion that states the municipal securities are properly eligible for purchase under the North
Dakota Century Code (N.D.C.C.) chapter 6-09.4, the Public Finance Authority Act.

Required Debt Service Reserve

Subsection 1 of §6-09.4-10 of the N.D.C.C. requires the Public Finance Authority to establish a
debt service reserve in an aggregate amount equal to at least the largest amount of money required
in the current or any succeeding calendar year for the payment of the principal of and interest on
its outstanding bonds.

Subsection 4 of §6-09.4-10 of the N.D.C.C. of the N.D.C.C. provides as follows:

“In order to assure the maintenance of the required debt service reserve, there shall be
appropriated by the Legislative Assembly and paid to the Public Finance Authority for
deposit in the reserve fund, such sum, if any, as shall be certified by the Industrial
Commission as necessary to restore the reserve fund to an amount equal to the required
debt service reserve.”

In the written opinion of the Attorney General, this provision does not constitute a legally
enforceable obligation of the State. In the written opinion of the Public Finance Authority’s bond
counsel, there is no applicable provision of state law that would prohibit a future Legislative
Assembly from appropriating any sum that is certified by the Industrial Commission as necessary
to restore the reserve fund in an amount sufficient to meet the required debt service reserve amount.
The legislative obligation imposed by the Legislative Assembly in subsection 4 of §6-09.4-10 is
referred to as a moral obligation because the obligation to provide an appropriation for the Public
Finance Authority’s reserve fund is not backed by the full faith and credit of the State. All bonds
issued by the Public Finance Authority under any of its programs prior to 2011 are moral obligation
bonds unless the Industrial Commission approves a resolution to allow the Public Finance
Authority to issue bonds under section 40-57 as a conduit issuer. The State Revolving Fund
Program bonds issued in 2011, 2012, 2015, 2016, 2018 and 2022 do not contain the moral
obligation provision. Under any of the Public Finance Authority programs, there has never been
the need to request an appropriation to cover a shortfall in a reserve fund.

At the present time, the Public Finance Authority has three loan programs: the Capital Financing
Program, the State Revolving Fund Program, and the Industrial Development Bond Program.

Capital Financing Program
The Capital Financing Program, established in 1990, makes loans to political subdivisions for any

purpose for which political subdivisions are authorized to issue municipal securities, subject to
certain statutory requirements.



Through December 31, 2022, the Public Finance Authority has made $265,093,016 of loans to
political subdivisions under the Capital Financing Program. The outstanding amount of Capital
Financing Program bonds is $121,490,000. Recognizing the strength of the State’s moral
obligation pledge, Standard and Poor’s (S&P) has assigned a rating of “AA-" to the Capital
Financing Program Bonds.

The Industrial Commission authorized the PFA to utilize the Capital Financing Program to provide
loans for political subdivisions impacted by weather-related events. These loans assisted political
subdivisions until federal and state money was available or aided in cash flowing local match
requirements.

During times of crisis, the PFA was able to assist 40 political subdivisions. Loans approved under
this program total $71,531,546 and none were outstanding as of December 31, 2022.

State Revolving Fund Program

Under the State Revolving Fund (SRF) Program federal capitalization grants are received by the
State through the Department of Environmental Quality from the Environmental Protection
Agency (EPA) and are deposited and held under the Program’s Master Trust Indenture for the
purpose of making below-market interest rate loans to political subdivisions for qualified projects
and for other authorized purposes. The projects are subject to approval by the Department under
appropriate state law, the Federal Clean Water Act and the Federal Safe Drinking Water Act. The
federal capitalization grants are available to states on the basis of an 80-20 federal-state match. A
portion of the SRF Program bonds issued by the Public Finance Authority provides the 20% state
match. The federal capitalization grants must be held by the state in a revolving loan fund and are
available only for purposes authorized under the Federal Clean Water Act and the Federal Safe
Drinking Water Act.

The SRF Program consists of a Clean Water SRF Program and a Drinking Water SRF Program.
Federal capitalization grants for the Clean Water SRF Program were first appropriated to the State
in 1989. The State has been appropriated and awarded $258,004,688 of federal capitalization
grants under the Clean Water SRF Program from 1989 through calendar year 2022. Through
December 31, 2022, 338 loans totaling $903,450,416 have been approved under the Clean Water
SRF Program. The Department of Environmental Quality’s Clean Water Intended Use Plan for
2023 includes over $1,081,275,000 of potential CWSRF projects.

Federal capitalization grants for the Drinking Water SRF Program were first appropriated to the
State in 1997. $240,645,767 of federal capitalization grants under the Drinking Water SRF
Program have been appropriated and awarded to the State through federal fiscal year 2022.
Through December 31, 2022, 311 loans totaling $733,316,147 have been approved under the
Drinking Water SRF Program. The Department of Environmental Quality’s Drinking Water
Intended Use Plan for 2022 includes approximately $809,546,000 of potential projects.

A project must be on the appropriate Intended Use Plan to be able to apply for a loan under the
SRF Program. The current interest rate for most loans under the SRF Program is 1.5% with a 0.5%
annual administrative fee on the outstanding balance. Bonds issued by the Public Finance



Authority under the SRF program are rated “Aaa” by Moody’s Investors Service, Inc.
(Moody’s), which is Moody’s highest possible rating. The PFA obtained an additional rating for
the North Dakota SRF Program bonds from Standard & Poor’s Ratings Services which assigned
their highest rating, “AAA”.

Industrial Development Bond Program

The Public Finance Authority’s Industrial Development Bond Program provides loans to North
Dakota manufacturers that meet the IRS definition for small issue manufacturers. This program
has been assigned an “A+” rating by S&P, which allows those manufacturers that qualify to
finance fixed assets at attractive tax-exempt rates. Bonds issued under this Program will be moral
obligation bonds of the State unless the borrower has the financial strength to request that the
Public Finance Authority issue the bonds on a conduit basis. The 2005 Legislature passed the
legislation allowing the Public Finance Authority to issue industrial revenue bonds. Current
Program limits are $2,000,000 per borrower. For conduit issuance when the state’s moral
obligation is not used as a credit enhancement there are no project or program limits. The Public
Finance Authority has made three loans under this program in the amount of $4,860,000
and $650,000 is currently outstanding.

If you have any questions, feel free to contact me at 701.426.5723 or dament@nd.gov.


mailto:dament@nd.gov

NORTH DAKOTA BUILDING AUTHORITY DEBT SERVICE

2017A
2006B/2001A Energy
2010B 2006A/2000A/1998A Other Conser. Total 10% of $.01 Available

Biennium 2002A 2010A/B 2012A 2005A 2020A Totals Source Budgeted Gen. Fund Sales Tax* Debt Service
2021-23 497,700 407,271 914,000 6,214,250 14,007,500 22,040,721 4,585,981 423,295 17,031,445 44,409,819 27,378,374
2023-25 0 404,834 0 2,782,875 14,016,375 17,204,084 4,262,045 207,649 12,734,390 44,409,819 31,675,429
2025-27 0 402,344 0 0 14,001,750 14,404,094 4,224,219 0 10,179,875 44,409,819 34,229,944
2027-29 0 396,928 0 0 14,020,125 14,417,053 4,223,678 0 10,193,375 44,409,819 34,216,444
2029-31 0 164,096 0 0 14,019,875 14,183,971 4,159,317 0 10,024,654 44,409,819 34,385,165
2031-33 0 0 0 0 14,013,500 14,013,500 3,823,500 0 10,190,000 44,409,819 34,219,819
2033-35 0 0 0 0 14,017,875 14,017,875 3,826,750 0 10,191,125 44,409,819 34,218,694
2035-37 0 0 0 0 14,018,125 14,018,125 3,818,125 0 10,200,000 44,409,819 34,209,819
2037-39 0 0 0 0 14,009,125 14,009,125 3,820,000 0 10,189,125 44,409,819 34,220,694
2039-41 0 0 0 0 14,010,125 14,010,125 3,818,875 0 10,191,250 44,409,819 34,218,569
Totals 1,425,788 2,182,830 2,711,750 16,358,375 140,134,375 162,813,118 41,619,252 1,062,788 120,131,078

Revised 5/21/2021

*The statutory limitation
is based on the
Legislative May 2021
forecast with a 0%
increase each
subsequent biennium.
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Mr. Chairman and Representatives:

| am Vance Taylor, President and CEO, of the North Dakota Mill and Elevator.
With me today is Cathy Dub, our CFO. The North Dakota Mill & Elevator

Association operates under Chapter 54-18 of the North Dakota Century Code.

The North Dakota Mill and Elevator Association, located in Grand Forks, is
presently the largest single site wheat flour mill and the 8" largest wheat milling

company in the United States with sales over $450 million per year.

Our milling complex presently includes 10 milling units with the capacity to
produce 6,050,000 Ibs. of finished product per day, a terminal elevator with total
available storage of over 5,000,000 bu. of grain and a packaging center and
warehouse capable of producing, storing, and shipping large quantities of various
sized bags of milled products. We process over 130,000 bu. of top-quality North
Dakota spring wheat and durum per day, adding value to approximately
42,000,000 bu. per year. A Midds Storage and Handling Facility is currently under
construction and is scheduled to be completed in February 2024. All facilities are

located in Grand Forks.

The Mill normally operates 24 hours per day, 5 to 7 days per week. Our total

current staffing is 156 full time employees.

Our milling wunits process about 90% spring wheat and 10% durum.
Approximately 80% of our products are shipped in bulk trucks or railcars and 20%

is shipped in bags or totes.



The Mill produces conventional and organic products. At present organic

products make up about 1% of our total shipments.

SN
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Projects and Business Growth

In 2001 we had milling capacity of 27,000 cwts of flour per day. Since that time,
we have completed multiple expansion projects, including the start-up of our G
Mill in FY 2017, and the H & | Mill additions and conversion of the D Mill in FY
2022. These projects have grown our milling complex to a total of 60,500 cwts.
of flour per day. Increasing our capacity has allowed us to service additional
demand from current and new customers, as well as improve profitability and

increase the number of bushels purchased from North Dakota farmers.

- 2013 K Mill Renovation and Expansion $8.4 million

- G Mill Addition and Flour Storage $38.7 million

- High Speed Truck and Rail Wheat Unloading System $9.3 million

- Phase Il Shuttle Track & Grain Storage $24.7 million

- Terminal Receiving Scales & Conveyors $8.5 million

- 2 Automated Flour Packing Systems S4.7 million

- Hand | Mill Additions & D Mill Conversion $24.475 million

- Midds Storage & Handling Facility Phase | $34.0 million (Currently under

construction)

Our need to expand has been driven by increasing demand from our current
customers and the addition of new customers. The completion of these major
expansion projects has been vitally important for the North Dakota Mill to
continue to compete effectively and provide a more significant economic impact

to the State.



Potential Future Projects

Midds Storage & Handling Facility Phase Il  $8.0 million
Midds Storage & Handling Facility Phase lll $7.0 million
Durum Truck Loadout Bins $4.0 million

Increase Whole Wheat Milling Capacity $3 million



Shipments and FTE's
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Cwts. per FTE and FTE's
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Shipments and Operating Costs
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Bushels Ground and Acres Required

Based on the 10 year average of 44.0 bushels per acre
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Profits
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Markets and Competition

Our bulk and large package shipping area is diverse but more concentrated in the
Ohio River Valley and on the East Coast. We also export product to the Caribbean
Islands and Korea. Our customers include bakery flour distributors, retail
distributors, large bakeries and pasta companies. Sales are made by our in-house

sales staff and food brokers.

We compete with large milling companies such as Ardent Mills, ADM, Grain Craft,
General Mills and others. The outstanding quality of our products is verified by

our FSSC 22000 certification.

Going forward, we intend to continue to increase flour shipments using the
additional production capacity of our new milling units; increase plant efficiency
to minimize production costs; continue to aggressively market family flour and
retail mixes; grow our organic flour business and investigate new markets, new

products, and extensions of current product lines.

We will continue to leverage our greatest asset — our dedicated employees,

whose hard work has given us an excellent reputation for product quality and

customer service in the marketplace.
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Economic Impact

A North Dakota State University study stated that for every dollar in direct
economic activity from wheat processing, another $2.32 was generated in
secondary economic activity. During Fiscal Year 2022, the Mill generated
$366,421,000 in direct economic activity resulting in an additional $850,097,000
in secondary economic activity. This results in a total economic impact to the

region of more than $1,216,518,000 during the last fiscal year.

Strategic Plan FY 2023

Working with the UND Office of Work Force Development, the North Dakota Mill
management team has developed the following strategic objectives for Fiscal Year

2023:

e Promote and Support ND Agriculture, Commerce, and Industry

e |dentify and Respond to Emerging Issues in the Flour Milling Industry
e Maximize Profit Potential

e Grow our Customer Base

e |nvest In and Protect Our Employees

Budget Request

All operating funds are generated internally at the Mill. Short or long-term needs

are met by borrowing from the Bank of North Dakota. No funds are received

from the State.

The Mill currently transfers 5% of profits to the Agricultural Product Utilization

Fund (APUF) and 50% of the remaining profits to the General Fund. In fiscal year
15



2022, the Mill transferred $733,889 (5% of profits) to the APUF and $6,971,950
(50% of remaining profits) to the General Fund. We respectfully request that the
General Fund Transfer amount be suspended for the 2023-2025 biennium as
recommended by the Governor. In the past seven fiscal years, the Mill has
invested $123.3 million in capital projects. The Mill currently has another $41.3
million in projects in progress with two additional phases of the Midds Storage &
Handling Facility that have not been approved at this time. Those phases are
estimated to be an additional $15 million. Due to the significant amount of
capital investment made and the rapidly rising interest rates, the Mill is

requesting to keep its profits to help paydown debt at a more rapid pace.

Along with the suspension of transfers to the General Fund, the Mill would ask
that you would allow a gain-sharing program for the 2023-2025 biennium to be
approved without a transfer to the General Fund. It is imperative for employee
retention that we can continue with our gain-sharing program. The Mill’s gain-
sharing program is designed to incentivize our employees to work towards

common profitability, productivity, and safety goals.

Our budget request is for $100,185,097. This is a $11,807,888 increase over the
last biennium budget. The increase represents increases in wages and benefits,

operating expenses, and an additional 14 FTE’s.

For biennium 2021-2023 the Mill’s appropriation amount was $50,560,209 for
wages and benefits. The Mill included 3.25% wage increases in the appropriation
requested for biennium 2023-2025 to match the contract we have with our labor

union. Our budget request included overtime and shift differential that would

16



allow continuous 24/7 running of the mills. The Mill also requested 14 additional

FTE’s for the biennium.

Three (3) of the positions are to add a 2nd Shift Grain Mixing crew. The increased
production capacity requires an additional 25,000 bushels of wheat to be mixed
and transferred to the mills daily to ensure continuous 24/7 running of the mills.

These positions added $475,578 to the salary and benefits expense.

Three (3) employees are being requested due to the additional equipment to
maintain. A mechanic, electrician and an equipment oiler are needed to assist in
maintaining the equipment that has been added to the facility through our capital

investments. These positions added $560,422 to salary and benefits.

Three (3) employees are needed to run the Midds Storage & Handling facility
upon completion to allow for loading by-product 24 hours per day. These

positions added $468,246 to salary and benefits.

Five (5) employees are needed to convert our Milling Department from a 3-shift
operation to a 4-shift operation. This will reduce overtime within the department
and help us to recruit and maintain quality employees in the Milling Department.
The new 4th shift will consist of 3 Millers, 1 Assistant Miller, and 1 Grain Cleaner.

These positions added $863,086 to salary and benefits.

For the 2023-25 biennium the Mill is requesting $56,793,444 in salary and

benefits. The Mill would need additional funds added to our salary and benefits

17



appropriations to account for increased health insurance costs as well as any

wage increases that are granted greater than 3.25%.

In order to reach 18MM cwts. of production and sales NDM will need additional
funding for inflationary factors and business growth. We have seen costs rise
substantially in many of our expense categories. The Mill has used a 9%
inflationary factor for all operating expense categories due to the current
economic conditions. The Mill has increased some categories more than the 9%

inflationary factor due to business growth and other factors.

For biennium 2021-23 the Mill’s appropriation amount was $13,932,340 for
utilities. In the first year of the current biennium the Mill spend $4,712,056 on
utilities. The largest portion of our utility bill is the electrical expense. The
Western Area Power Administration (WAPA) supplies a significant portion of our
electrical power. WAPA has announced an increase in power rates of over 15%
beginning January 1, 2023. The remaining portion of our electrical power comes
from Nodak Electric. In addition to rising power prices, natural gas and propane
prices continue to be volatile. The 2023-2025 biennium will be the first full
biennium with the H & | milling units which will increase power requirements.
The Mill is also in the process of constructing a new Midds Storage & Handling
Facility which will also require additional power. The Mill budgeted $16,004,550

for utilities for the 2023-25 biennium.

For biennium 2021-2023 the Mill’s appropriation amount was $10,045,680 for
maintenance and repairs. With our growth and expansion over the past several

years, we have increased the amount of equipment at the Mill, which requires

18



maintenance and repairs. We anticipate this expense to be $10,682,000 in the

2023-2025 biennium.

For biennium 2021-2023 the Mill’s appropriation amount was $5,523,980 for
insurance. Property insurance rates have begun to stabilize; however, inflation
has increased the value of property that we are covering. Food safety issues, as
well as the increase in buildings and equipment from the expansion, will drive up
the cost of our property and liability insurance. The cost of property insurance is
anticipated to remain high with all the natural disasters occurring in the world
today. As the Mill has increased cwts. of production and sales, we have increased
the volume of flour inventory carried. This has resulted in an increased cost for
insurance for these higher inventory values. The Mill anticipates our insurance

costs to be $5,720,000 in the next biennium.

For the 2023-25 biennium the Mill is requesting $42,391,653 in operating
expenses. This represents a 15.1% increase from the 2021-23 biennium
appropriations. The volume of production and sales at the Mill drives a large
share of these expenses. We continue to work hard to keep our expenses down
to increase our profitability and improve our returns. The Mill is currently on
pace to have sales reaching 16,300,000 cwts in FY 2023, a 4.5% increase over the
previous fiscal year. This represents grinding more than 37,500,000 bushels of

spring wheat and durum.

Thank you for your time and consideration of our budget request. | will be happy

to answer any questions.
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ND Oll Production: EIA Price Deck

1,600,000 —
1,400,000
1,200,000 —
g 1,000,000 :
@ 800,000 :m Base (EIA Oil Price)
600,000 :® High (EIA Oil Price & Increased Activity)
400,000 :® Low (EIA Price -$10/bbl)
200,000 :
gNDPA Forecast
40B
v)
% _ -
| 30 B Continental Resources Sep. 2018 (30-40 Billion Barrels Recoverable)
o :
) :
= 20B :
-+ . o
© : —
E : —
E 10B ; /
O 5
OB éNDPA Forecast

ol
\‘Q“

2007/ 20127 2017 2022 2027 2032 2037 2042 2047
/1) Kringstad - North Dakota Pipeline Authority =

S




North Dakota Oil Transmission Pipelines
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Williston Basin Oil Production & Export Capacity, BOPD
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Estimated ND Rail Export Volumes
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Completions Per Month Exercise

240
220
200
180
< 160
-
c
o
=
= 140
o
n
5
g 120
a 110 Completions/Month
§ 100 100 Completions/Month
;., 90 Completions/Month
= 80 80 Completions/Month
U 70 Completions/Month
60 = 60 Completions/Month
50 Completions/Month
40 ' 40 Completions/Month
30 Completions/Month
20 ‘ 20 Completions/Month
0 Sep 2022

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

— 2011 2012 2013
xéé/ JJ Kringstad - North Dakota Pipeline Authority ==




Monthly Completion Scenarios - Ol
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Monthly Completion Scenarios - Gas
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ND Gas Production: EIA Price Deck
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Bakken Natural Gas Infrastructure




Northern Border Pipeline
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Northern Border Pipeline Market Share
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: WBI Energy — Grasslands
g«%‘}i%f// /ﬁ_\k\&& | 2 - -
e / South Project

Project Highlights

=« Binding open season Jan 10 — Feb 25, 2022

« Repurpose Grasslands Pipeline (16")

« Proposed Capacity 94,000 Dth/Day

-+ Access to Baker storage field

« Q32023 proposed completion

« Seeking commitments 10yrs or Longer

« Fort Union Gas Gathering and Wyoming
Interstate Company provide further transport to
Cheyenne hub.

Proposed Tariff Rates

/- + WBI $0.32356/Dth + Fuel/Elec to WIC/FUG

* Interconnect

/7« FUG/WIC to Cheyenne $0.2899/Dth + Fuel/Elec




Port of Morgan

\Qstateline (Bakken receipts)

Vo Kurtz

Ventura Chicago
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TC Energy — Proposed
Bison XPress Project

Project Highlights
Non-binding open season April 4 - May 6, 2022
Three compressor upgrades in North Dakota
Reverse the idle Bison Pipeline (30" — 302 Mile)
Proposed capacity 430,000 Dth/Day
Q1 2026 targeted in-service date
Fort Union Gas Gathering and Wyoming
Interstate Company provide further transport to
Cheyenne hub.
Seeking commitments 10yrs or Longer

Proposed Tariff Rates
NBPL/Bison $0.45/Dth + Fuel/Elec to WIC/FUG
Interconnect
WIC/FUG to Cheyenne $0.30/Dth + Fuel/Elec
Anchor Shipper Minimum: 50,000 Dth/Day

ngstad - North Dakota Pipeline Authority




Residue Capacity Needs : ZERO CANADIAN
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Residue Capacity Needs: ~288,000 MMBTU CDN
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Major Residue Gas Pipeline Infrastructure

Grand Forks

E

U

>
\ Fargo
1 \\¢0 De r&l.alf:;

Jamestown
\

.

WBI Transmission
\ \
\

\ 1
Fergus Falls

Bismarck
N
Wihpeton

WBI Storage Field
g

3%@// JJ Kringstad - North Dakota Pipeline Authority



Gas Limitations Would Force Oil Production Down As GOR Rises
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Bison XPress
430,000 Dekatherms
Per Day

WBI Grasslands
94,000 Dekatherms
Per Day

Combined Oil and Natural Gas Tax Value
« Combined 524,000 Dekatherms per day of needed gas takeaway capacity

« $3.74* in oil/gas tax value per Dekatherm x 524,000 Dekatherms = $1,959,760 per day

« $715+ Million per year in oil and natural gas taxes to the State of North Dakota

« At 570,000 BOPD, DAPL’s impact to reduce oil discount vs rail ~$60 million per year in oil taxes

—~—
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Natural Gas Pipeline Program
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North Dakota Gas Outlook
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Current Red River Valley Projects
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Pipeline Authority Tools

54-17.7-04. Powers.

The authority has all powers necessary to carry out the purposes of this chapter, including

the power to:

1.  Make grants or loans and to provide other forms of financial assistance as necessary
or appropriate for the purposes of this chapter.

2. Make and execute contracts and all other instruments necessary or convenient for the
performance of the authority's powers and functions.

3. Acquire, purchase, hold, use, lease, license, sell, transfer, and dispose of an undivided
or other interest in or the right to capacity in any pipeline system or systems, including
interconnection of pipeline systems, within or without the state of North Dakota in order
to facilitate the production, transportation, distribution, or delivery of energy-related
commodities produced in North Dakota as a purchaser of last resort. The obligation of
the state may not exceed ten percent of the pipeline authority's acquisition or purchase
of a right to capacity in any pipeline system or systems, or interconnection of pipeline
systems, and the state's obligation is limited to the funding available from the oil and
gas research fund.

4. Borrow money and issue evidences of indebtedness as provided in this chapter.

Additional Tools 5-18
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$150M Examples (CIAC vs Capacity)

Upfront Capital Contrlbut|on ($150M Contrlbutlon in A|d of Construction - "CIAC") Considerations (+/-)
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« NPV @ 6% = $82.5M




Simplified Capacity Release Example
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Simplified “Breakeven” Example
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Simplified Uneconomic Scenario
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Simplified Partial Rate Recovery
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Glerd fve

Simplified Profitable Example
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PA Capacity Unused for 3 Years
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Bakken Natural Gas Infrastructure




Steel Pipe Price Index: ~85% Increase From 2020

FRED ﬁ — Producer Price Index by Commodity: Metals and Metal Products: Steel Pipe and Tube
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Global Natural Gas Prices
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Contact Information

Justin J. Kringstad, Director
North Dakota Pipeline Authority

600 E. Boulevard Ave. Dept. 405
Bismarck, ND 58505-0840

Phone: (701)220-6227
Fax: (701)328-2820
E-mail: jjkringstad@ndpipelines.com

Websites:
www.pipeline.nd.gov
www.northdakotapipelines.com

Know what's helow.
Call before you dig.

%é/vZ{/ JJ Kringstad - North Dakota Pipeline Authority


http://www.pipeline.nd.gov/
http://www.ndpipelines.wordpress.com/
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Pipeline Authority

Mr. Chairman and members of the House Appropriations Committee - Government Operations
Division, my name is Justin Kringstad and | am the Director of the North Dakota Pipeline Authority
under the Industrial Commission. By law, the Pipeline Authority membership is comprised of the
members of the Industrial Commission. The Pipeline Authority receives no direct General Fund
appropriation. Upon the recommendation of the Oil and Gas Research Council, the Industrial
Commission authorized the transfer of $600,000 from the Oil and Gas Research Fund during the
2021-2023 biennium for the Pipeline Authority’s continued operations and studies. More information
about the Pipeline Authority and it's work during the current biennium is available in the included

Annual Report.

As Director of the Pipeline Authority, | have the responsibility of chairing the technical review
committee for the recently established Natural Gas Pipeline Program authorized during the 2021
legislative special session. | will now walk through a set of slides to provide the committee with an
update on the $150 million in funding available through the Natural Gas Pipeline Program and other

pipeline related topics relevant to North Dakota’s fiscal health.
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North Dakota Pipeline Authority

Annual Report
July 1, 2021 - June 30, 2022

Industrial Commission of North Dakota
Governor Doug Burgum, Chairman
Attorney General Drew H. Wrigley
Agriculture Commissioner Doug Goehring




North Dakota Pipeline Authority
Annual Report
July 1, 2021 - June 30, 2022

Overview

At the request of the North Dakota Industrial Commission, the Sixtieth Legislature passed House Bill 1128
authorizing the North Dakota Pipeline Authority. It was signed into law on April 11, 2007. The statutory
mission of the Pipeline Authority is “to diversify and expand the North Dakota economy by facilitating
development of pipeline facilities to support the production, transportation, and utilization of North
Dakota energy-related commodities, thereby increasing employment, stimulating economic activity,
augmenting sources of tax revenue, fostering economic stability and improving the State’s economy”. As
established by the Legislature, the Pipeline Authority is a builder of last resort, meaning private business
would have the first opportunity to invest in and/or build additional needed pipeline infrastructure.

By law, the Pipeline Authority membership is comprised of the members of the North Dakota Industrial
Commission. Upon the recommendation of the Oil and Gas Research Council, the Industrial Commission
authorized the transfer of $600,000 from the Oil and Gas Research Fund during the 2021-2023 biennium
for the Pipeline Authority’s operations and studies. On August 1, 2008 the Industrial Commission named
Justin J. Kringstad, an engineering consultant, to serve as Director of the North Dakota Pipeline Authority.
The North Dakota Pipeline Authority Director works closely with Lynn Helms, Department of Mineral
Resources Director, Ron Ness, North Dakota Petroleum Council President and Karlene Fine, Industrial
Commission Executive Director. The Pipeline Authority has no other staff and receives no direct General
Fund appropriation. The Pipeline Authority Director reports to the Industrial Commission and the Oil and
Gas Research Council on a regular basis.

Statutory Authority

Statutory authority for the Pipeline Authority is found in Chapter 54-17.7 of the North Dakota Century
Code (N.D.C.C.). Section 54-17.7-04 N.D.C.C. delineates the powers of the Pipeline Authority including:
1) making grants or loans or to borrow money; 2) to issue up to $800 million in revenue bonds; 3) enter
into lease-sale contracts; 4) own, purchase, lease, rent and dispose of pipeline facilities or the right to
capacity in any pipeline system or systems within or without the State of North Dakota; 5) enter into
contracts to construct, maintain and operate pipeline facilities; 6) investigate, plan, prioritize and propose
transportation corridors; and 7) participate in regional pipeline organizations.

Before the Pipeline Authority may exercise its power to construct pipeline facilities, it must follow a
process defined by statute to ensure public participation and comment. In particular, the Pipeline
Authority must publish a notice describing the need for the pipeline project. Entities interested in



constructing the facilities or furnishing services to satisfy the identified needs have 180 days to respond
by filing a notice of intent. If the Pipeline Authority receives a notice of intent from an interested entity,
it may not exercise its powers to construct unless the Pipeline Authority makes a finding that doing so
would be in the public interest. In making such a finding, the Pipeline Authority shall consider the
economic impact to the state, economic feasibility, technical performance, reliability, past performance,
and the likelihood of successful completion and ongoing operation.

North Dakota Pipeline Regulatory Programs

The Pipeline Authority does not serve in any capacity as a regulatory agency for the pipeline industry.
North Dakota’s pipeline industry is regulated by several state and federal agencies. Roles of each
regulatory entity are complex and the Pipeline Authority urges all interested parties to please contact the
agencies below for more information on their jurisdiction of the pipeline industry.

e North Dakota Department of Emergency Services

e North Dakota Department of Environmental Quality

e North Dakota Public Service Commission

e North Dakota Industrial Commission-Department of Mineral Resources-Oil and Gas Division

e Environmental Protection Agency

e Federal Energy Regulatory Commission

e U.S. Department of Transportation-Pipeline and Hazardous Materials Safety Administration-
Office of Pipeline Safety

e Homeland Security’s Infrastructure Security Division

Summary of Activities

North Dakota’s petroleum industry started the 2021-2022 fiscal year with WTI oil prices around
$70/barrel. Despite the economically attractive oil price, only 23 drilling rigs were active in July 2021 as
the industry remained extremely cautious about the demand outlook post-covid. After an extremely
volatile first half of 2022, in June 2022, oil prices had risen to over $100/barrel and the drilling rig count
had slowly increased to the mid-40’s.

Average oil production throughout the fiscal year was relatively flat at just under 1.1 million barrels per
day, down significantly from the record of 1.5 million barrels per day set in late 2019.

Despite the extreme price and weather volatility experienced over the 2021-2022 fiscal year, the long-
term outlook for North Dakota’s petroleum industry remains robust. North Dakota’s midstream industry
continues to position itself to meet current production levels and continues to plan for further expansion
in the long term. During the past year, the Pipeline Authority has been fully engaged in continuing efforts
to convert production and development information into oil and natural gas transportation solutions.
Working alongside industry to produce crude oil and natural gas production forecasts to quantify future



pipeline needs and time frames continues to be one of the principle tasks of the Pipeline Authority.
Pipeline companies are conservative by nature and these forecasting exercises are very beneficial in

providing the confidence needed to move forward with expansion project planning.

During the fiscal year the Pipeline Authority contacted, met with, and shared information with numerous

interested parties including, but not limited to, the following:

Enbridge Pipeline

TC Energy

MDU/WBI Energy
ONEOK

Alliance Pipeline
Northern Border Pipeline
Moody’s Analytics
Bakken Midstream/Energy
Pembina Pipeline
Sumitomo

SolSpec

Kinder Morgan

Oasis Petroleum
PetroNerds
ConocoPhillips

Nova Energy

Steel Reef Infrastructure
Incoho

Pivotal Energy Partners
UBS

Summit Carbon Solutions
Hex Strategies
Continental Resources
4H2 Inc

Cerilon GTL

Xcel Energy

Ormat

EcoVapor

Dakota Natural Gas
Harms Group

Frio Valley Pipeline
Applied Blockchain
Fufeng

Goldman Sachs
SkySkopes

Hess Corporation
Marathon Petroleum
True Companies
Crestwood

BNSF Railway

Basin Electric

Sequent Energy

Barr Engineering

Energy Transfer Partners
JPMorgan Chase

GA Group

BP

Marathon Oil

Outrigger Energy
SolSpec

Ovintiv

Mesa Solutions

Mineral Tracker
ExxonMobil

Minnkota Power

Border States Electric
Callan

RBN Energy

Citadel Commodities
Enverus

Advantage Engineering
Northern Plains Nitrogen
Nustar Energy

Sapphire Gas Solutions
United Energy Trading/Rainbow Gas
Grayson Mills
CHS/Cenex
WSP/Parsons Brinkerhoff
Energy Xtractors

Astute Environmental & Regulatory



Fintech/ComboCurve Al Development
MarbleRock Advisors QRI International
Windstream Communications

In addition, the Pipeline Authority worked with a number of state and federal agencies to gather
information and provide expertise on pipeline issues. Those agencies and entities included:

North Dakota Public Service Commission North Dakota Department of Commerce
North Dakota Transmission Authority Energy and Environmental Research Center
North Dakota Oil and Gas Division North Dakota Department of Transportation
North Dakota Governor’s Office Department of Environmental Quality

North Dakota Tax Department Bank of North Dakota

EmPower North Dakota Commission US Energy Department of Energy

North Dakota State Water Commission North Dakota Qil & Gas Research Program

Upper Great Plains Transportation Institute North Dakota OMB
The Director of the Pipeline Authority also worked with the following trade associations/groups:

North Dakota Petroleum Council

North Dakota Building Trades Union

Greater North Dakota Chamber

Landman’s Association of North Dakota

Grand Forks Region Economic Development Corporation
Laborers’ International Union of North America (LIUNA)
North Dakota Independent Community Bankers
Western Dakota Energy Association

North Dakota Bar Association

National Association of Royalty Owners

Economic Development Association of North Dakota

As noted above, the Pipeline Authority has been facilitating discussions between governmental agencies
and companies interested in expanding North Dakota’s midstream infrastructure.

In addition, the Director of the Pipeline Authority provided information to citizens and news media on
issues related to pipelines.

Natural Gas Pipeline Program

North Dakota's Natural Gas Pipeline Program was established by the Legislature in 2021 under the control
of the North Dakota Industrial Commission to provide funding for the development of high-pressure
transmission pipeline infrastructure for the transportation and competitive selling of natural gas to
eastern North Dakota. The program guidelines provide that the Industrial Commission shall consult with



the Natural Gas Pipeline Review Committee. The review committee, chaired by the Pipeline Authority
Director, includes the Department of Mineral Resources Director, Bank of North Dakota President or his
designee, Clean Sustainable Energy Authority Director, Department of Commerce Commissioner.

The purpose of the Natural Gas Pipeline Program is to provide grants to assist with the construction of a
high-pressure transmission pipeline to transport natural gas for utilization in eastern North Dakota
thereby expanding the North Dakota economy, increasing employment, stimulating economic activity,
augmenting sources of tax revenue, and fostering economic stability.

SB 2345 Section 1, subsection 1 was passed with the following appropriation language:

There is appropriated from federal funds derived from the state fiscal recovery fund, not otherwise
appropriated, the sum of $150,000,000, or so much of the sum as may be necessary, to the Industrial
Commission for the purpose of pipeline infrastructure grants to allow for the transportation of natural gas
to eastern North Dakota for the period beginning December 1, 2021 and ending June 30, 2023. Of the
funds appropriated in this subsection, at least 510,000,000 must be used for a project to transport natural
gas to areas in Grand Forks County.

Full grant program details are available on the ND Industrial Commission website.

Crude Oil and Natural Gas Production Forecasting

The Pipeline Authority continued to develop and maintain crude oil and natural gas production forecasts
for North Dakota and the United States portion of the Williston Basin. These forecasts are widely used
throughout both public and private organizations. Three assumption scenarios are forecasted for the
purpose of communicating the production impacts of different price and activity levels. The “Base” case
was modeled as expected production assuming the Federal Energy Information Administration’s (EIA)
West Texas Intermediate (WTI) oil price forecasts. The “Low” case was modeled as a conservative
production outlook based on lower-than-expected activity and/or oil prices. The “High” case scenario is
intended to model production scenarios under an environment in which petroleum industry activity in
North Dakota returns to near pre-pandemic levels. Figure 1 is a long-term oil production forecast for North
Dakota. Figure 2 shows a long-term natural gas production forecast using the same three activity
scenarios for North Dakota.
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Figure 1. Long term crude oil production forecast for North Dakota starting in Aug. 2021
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Figure 2. North Dakota natural gas production forecast starting in Aug. 2021

Given the continued amount of market uncertainty surrounding the COVID-19 pandemic recovery,
Eastern Europe military conflict, and Russian energy sanctions, the Pipeline Authority created a series of
production forecasts based on various well completion scenarios in North Dakota. Figures 3 and 4
represent the near-term estimated oil and natural gas production levels at the stated number of new well
completions per month. These scenario calculations have proven very beneficial to assist in
transportation, budget, and policy planning. Additional information on this topic can be found on the
Pipeline Authority website.
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Figure 3. North Dakota oil production under various completion scenarios
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Figure 4. North Dakota natural gas production under various completion scenarios

Natural Gas Liquids

The Pipeline Authority continued to focus considerable attention in the 2021-2022 fiscal year to the topic
of natural gas liquids (NGLs). Natural gas produced from the Bakken and Three Forks Formations is very
high in NGLs such as ethane, propane, and butane. Forecast models created by the Pipeline Authority



were continually updated to better understand the production potential and required transportation
infrastructure going forward.

The forecast in Figure 6 shows three potential production cases based on different activity level
assumptions. North Dakota faced a significant shortfall of gross pipeline capacity until ONEOK’s Elk Creek
Pipeline went into service in late 2019. It is expected that NGL production will exceed pipeline capacity
again in 2024 until further system expansions take place or a new market option is developed. Further
complicating the NGL transportation dynamics is the fact that not all NGL pipelines can handle the same
types of NGL products. In addition, natural gas plants around the region produce either purity products
or unfractionated product, known as Y-grade.

There are several options going forward to address the growing volume of NGLs in North Dakota. One
option would be to build, expand, or repurpose existing pipeline systems. A second option would be the
development of value-added industries that would use NGL products as feedstock. Another potential use
for NGLs is enhanced oil recovery (EOR) in the Williston Basin as fields continue to mature. The use of
NGLs as a working EOR fluid is still in the research phase with early lab results appearing promising.

In an effort to advance the opportunities of using North Dakota NGL products as a feedstock for value-
added industries, funding was provided to the Energy and Environmental Research Center to study the
potential of salt cavern storage in the Williston Basin. In late 2020, the research paper was released
suggesting storage opportunities may be commercially viable in North Dakota. Additional funding was
provided during the 2021 legislative session for development of pilot projects to confirm the study results.
The Pipeline Authority will stay actively engaged on this topic, as it could have significant impacts on how
North Dakota’s NGL products are transported and utilized.
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Figure 6. Forecasted North Dakota NGL production and transportation options.



Natural Gas Capture

While not a regulatory agency, the Pipeline Authority plays a very active support role in helping the state
maximize the amount of captured natural gas. The Pipeline Authority continually monitors and reports
capture statistics and provides analysis on current and future developments to industry participants,
regulators, policy makers, and the public.

Several significant actions were taken by the ND Industrial Commission in past years that have had a
positive impact on increasing natural gas capture. The first was the requirement for operating companies
to submit a natural gas capture plan to the Oil & Gas Division to outline how produced natural gas would
be sold or utilized on location. The second action was an Industrial Commission order on July 1, 2014 that
provided gas capture targets to the year 2020 and provided a means of enforcement at the Oil & Gas
Division through the use of production and permitting restrictions.

In November 2018, the Industrial Commission updated the natural gas capture regulations for Bakken and
Three Forks production. More details on the November update can be found on the Oil & Gas Division
website.

The current North Dakota gas capture target rates are as follows:
e 74% Capture—Q4 2014
e 77% Capture —Q1 2015
e 80% Capture—Q2 2016
e 85% Capture — Q4 2016
o 88% Capture—Q4 2018
e 91% Capture—Q4 2020

In July 2022, the North Dakota’s petroleum industry produced 3.1 billion cubic feet per day (BCFD) with a
gross capture rate of 94%. Industry estimates indicate over $20 billion has been invested in pipeline and
processing assets to help reach the capture targets. In order for the industry to meet future gas capture
targets, significant additional investments in gas gathering, processing, and transmission will be required.

Natural Gas Processing

For reference, a North Dakota Gas Processing and Transportation map can be found on the Pipeline
Authority website and a table of all gas processing plants can be found in Appendix C

New or Expanding Natural Gas Plants

Due to the vast footprint of the Bakken resource, natural gas gathering and processing operators in North
Dakota have faced difficult challenges in the past to keep pace with faster, more efficient drilling and
completion techniques. Despite the daunting task, industry is rising up to reap the great economic reward
contained in the rich Bakken gas.



North Dakota currently has thirty-three natural gas processing/conditioning plants operating, with the
capability to process roughly 4.1 BCFD. One additional plant is expected in the first quarter of 2023 and

will add 0.2 BCFD of processing capacity (Figure 7). A detailed breakdown of the existing and proposed
facilities can be found in Appendix C and on the Pipeline Authority website.
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Figure 7. North Dakota natural gas processing plant intake capacity, gas production,
gas forecast, and NDIC capture targets. (Forecast starts in Aug. 2022)

Williston Basin Gas Storage

One primary use of residue natural gas is heating residential and commercial buildings. Without the use
of underground natural gas storage, the supply chain would be challenged to handle strong seasonal
demand shifts. During the warm summer months, excess natural gas is stored in underground reservoirs
and withdrawn during colder periods with higher demand (Figure 8). The reservoirs used for natural gas
storage are typically depleted gas producing fields that are converted to serve a storage role.

The nearest residue gas storage field is located near Baker, MT and is operated by WBI Energy
Transmission. Located primarily in SE Montana in the Cedar Creek Anticline, the Baker field is the largest
natural gas storage field in the United States. The Baker gas storage system has a working gas capacity of
over 193 BCF and has been operating the past year with a balance of less than 32 BCF (Figure 8). Regional
interstate residue gas pipelines provide transportation service to and from the Baker storage field.
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Figure 8. WBI Energy gas storage field activity

North Dakota Freight Advisory Committee

2020

2021

2022

2023

In the fall of 2018, the Pipeline Authority Director and a number of other private and public entities joined
the North Dakota Department of Transportation in an effort to create the North Dakota Freight Advisory
Committee. The primary objective of the group is to improve collaboration between transportation
providers, industry sectors, and government entities in order to efficiently expand North Dakota’s

economy.

In June 2022, a draft combined State Freight and Rail Plan was published on the North Dakota’s Dept. of
Transportation’s website. Public outreach and comment periods commenced in Q3 2022, with the goal

of having a final report and plan by late 2022.

Along with the Pipeline Authority, member entities include:

BNSF Railroad

Dakota, Missouri Valley, & Western Railroad

Magnum Trucking

Federal Highway Administration

North Dakota Department of Commerce

Teamsters Local 638

Enger Grain & Livestock

North Dakota Aeronautics Commission

United Sugars Corporation



o North Dakota Motor Carriers Association

o North Dakota Mill and Elevator

e North Dakota League of Cities

¢ North Dakota Trade Office

o North Dakota Department of Transportation

o North Dakota Public Service Commission

e Upper Great Plains Transportation Institute

e Fargo-Moorhead Metropolitan Council of Governments
e Mountrail County

e Impact ND

Industry and Public Communications Activities

Pipeline Authority Websites

In an effort to provide industry and public users with the most timely and complete set of information,
the Pipeline Authority continues to update the agency websites as new information becomes available.
The websites allow the Pipeline Authority to provide users with current Williston Basin oil production
data, maps, news, publications, basic pipeline information, pipeline safety information, and links to
pipeline mapping systems.

Monthly Updates

During the 2021-2022 fiscal year, the Pipeline Authority produced monthly transportation and production
reports to allow interested parties a quick view of how much crude oil and natural gas was produced each
month and how each commodity was shipped and/or processed. Information contained in the reports is
presented during monthly media events in conjunction with the ND Qil & Gas Division. Monthly reports
are placed on the Pipeline Authority website and an email distribution list has been created to circulate
the update to interested parties.

North Dakota Drilling Inventory and Economics

In order to assist the midstream industry in understanding current and future petroleum activity levels,
the Pipeline Authority routinely publishes information exploring the economics of drilling in North
Dakota’s Bakken/Three Forks Formations. The research takes a detailed look at where drilling in North
Dakota has been most successful in the past and then predicts where drilling may be concentrated during
periods of fluctuating oil prices.

Figure 9 was generated during the drilling economics research to represent the expected after-tax rate of
return at three different drilling and completion costs. While assuming $70/bbl at the wellhead, it was
discovered that wells drilled in North Dakota could consistently receive a 10%-20% rate of return or higher
when they were producing at least an average of 500 barrels of oil per day during the well’s peak
production month. Maps were also generated to show where the wells in Figure 9 are located.
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Figure 9. North Dakota drilling economics summary (Assumes $70/bbl at the wellhead)

In February 2022, the Pipeline Authority updated its view on well performance and drilling economics in
the Bakken and Three Forks. The refreshed work highlighted decades of remaining drilling inventory in
the Bakken and Three Forks Petroleum System. The NDPA work used well performance datasets from the
last two years and compared it to the same work performed in 2020. The results showed that an additional
3,000 square miles of acreage was reclassified and could now be economically developed at prices as low

as S60 per barrel. A comprehensive slide deck and video presentation of the work is available on the
Pipeline Authority website.

Pipeline Presentations

The Pipeline Authority has had the opportunity to make presentations at a variety of legislative, industry,
and public events during the past fiscal year. Presentation topics were typically focused on North Dakota’s
transportation dynamics with additional material on drilling economics and production techniques. Slides
from many of the major events are placed on the Pipeline Authority website as content is updated.
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Williston Basin Pipeline Infrastructure

For reference, a series of North Dakota pipeline maps can be found in Appendix A

Pipeline Mileage

North Dakota’s pipeline industry added 411 miles of new oil, natural gas, and produced water pipelines in
calendar year 2021 (Figure 10). The majority of the new pipelines installed in 2021 operate as gathering
pipelines for oil, natural gas, and produced water (Figure 11). The significant decrease in pipeline
construction in 2016 through 2021 was proportional to the slowdown in well completions and a
geographic concentration of activity in the core of the oil play. Data from the Federal Department of
Transportation and North Dakota Oil & Gas Division indicates that North Dakota has over 30,060 miles of
gathering and transmission pipelines. Further details about North Dakota’s pipeline network can be found
on the Pipeline Authority website.
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Figure 10. North Dakota pipeline mileage
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Crude Oil Pipelines, Refining, and Rail Transportation

Enbridge/North Dakota Pipeline Company: Having completed several expansion projects over the past
number of years, Enbridge now has the capacity to move 355,000 BOPD on its pipeline system to
Clearbrook, MN. Enbridge completed their work to expand north bound capacity of 145,000 BOPD in
early 2013 for the larger scale “Bakken Expansion Project”. Oil using the northbound route navigates the
Enbridge Saskatchewan system to an interconnect with the Enbridge Mainline at Cromer, MB. Once on
the Mainline system, the Williston Basin oil quickly reenters the United States and meets east bound
Enbridge oil at Clearbrook, MN.

Enbridge’s plans to construct the 225,000 BOPD “Sandpiper” system were deferred during the third
quarter of 2016 due to unexpected market conditions in the near-term planning horizon. Enbridge plans
to monitor market conditions and reevaluate potential expansion opportunities in North Dakota.

Bridger, Belle Fourche, and Butte Pipelines: Bridger and Belle Fourche Pipelines operate as intra-regional
pipeline systems moving oil to several pipeline interconnects or rail facilities in the Williston Basin. One
such pipeline interconnect is with the Butte Pipeline near Baker, MT. The Butte Pipeline currently has the
capacity to move 260,000 BOPD to Guernsey, WY. In Guernsey, WY, the oil is transported to Wood River,
IL on the Platte Pipeline, Cushing, OK on the White Cliffs Pipeline, or loaded into rail cars for further
transport.

In mid-2022, Bridger Pipeline began constructing a multi-segment expansion project from Johnson’s

Corner, ND to Guernsey, WY to meet growing production levels. Proposed to be in service before the end
of 2022, the 16”, 137 mile “South Bend Pipeline” will be able to ship 175,000 BOPD to Baker, MT.
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Additionally, a 191-mile southern section of new 20” pipeline will move up to 200,000 BOPD of North
Dakota and Rockies oil from Hulett, WY to Guernsey, WY. At Guernsey, WY the oil will have multiple
shipping options by pipeline and rail.

BakkenLink: After announcing plans in 2010 to offer a pipeline system connecting the Williston Basin to
the Keystone XL Pipeline in Eastern Montana, BakkenLink has altered their current project scope. Now in
service, the BakkenLink system collects crude oil from various locations along its route south of Lake
Sakakawea and delivers the oil to a unit train rail facility located near Fryburg, ND. In late 2015, Andeavor
(formerly Tesoro Corporation) purchased the BakkenLink pipeline and rail facility from Great Northern
Midstream.

In February 2018, Andeavor sought, and was granted, approval from the North Dakota Public Service
Commission to add NGL service to the existing BakkenLink crude oil system. Completed in late 2018, the
additional NGL service to Fryburg, ND uses three new line segments on the north and south ends of the
BakkenLink system.

Energy Transfer Partners: In early 2014, Energy Transfer Partners (ETP) held an open season to solicit
interest in a new 30” pipeline from North Dakota to Patoka, IL. In June 2014, ETP announced that they
had secured sufficient shipper support to move forward with the project. The project began construction
in May 2016 and was placed into commercial service on June 1, 2017. When the “Dakota Access” pipeline
began collecting oil north and south of Lake Sakakawea it had the ability to transport up to 520,000 BOPD.

In 2018, two successful open seasons were held for additional service on the Dakota Access pipeline. With
additional shipper commitments, the pipeline was expanded to carry up to 600,000 BOPD.

In 2019, ETP began the regulatory process to expand the Dakota Access system up to 1.1 million BOPD
through the use of additional pump stations and horsepower at existing pump facilities. In August 2021,
ETP announced the most recent completion of the Dakota Access Pipeline system expansion to a new
system capacity of 750,000 BOPD. No timelines have been announced as to when the full system
expansion up 1.1 million BOPD would be complete.

In 2020, DC District Court Judge James E. Boasberg ruled that the US Army Corp of Engineers needed to
conduct a full environmental impact statement (EIS) for the Lake Oahe crossing in south central North
Dakota. After months of rigorous review, in May 2021 Judge Boasberg ruled that the Dakota Access
pipeline could continue operations while the EIS proceeds. The EIS is anticipated to be complete in 2023.

Plains All American Pipeline: In November 2010, Plains All American Pipeline (Plains) announced plans
to construct a new 103-mile, 12-inch, pipeline from Trenton, ND to an interconnect with the existing
Wascana Pipeline at the United States-Canada border in northeast Montana. The “Bakken North” pipeline
went into service in May 2014, with an initial capacity of 40,000 BOPD, expandable to 75,000 BOPD.



TC Energy (TransCanada) Bakken Marketlink: On September 13, 2010, TransCanada launched a
successful open season for Bakken producers interested in accessing TransCanada’s proposed Keystone
XL Pipeline project in eastern Montana. The proposed 100,000 BOPD interconnect would be located near
Baker, MT and would require new pumps and tanks to accommodate the Bakken oil. Third party shippers
would be necessary to move the crude to the Baker, MT facility from North Dakota.

In November 2015, President Obama announced that the Keystone XL Pipeline was not in the national
interest of the United States and that a required Presidential Permit would not be granted. In March
2017, President Trump reversed the White House decision and granted a Presidential Permit to
TransCanada for the Keystone XL Pipeline. TC Energy (formerly TransCanada) continued their work
towards regulatory approval of the Keystone XL Pipeline, before President Biden canceled the Presidential
Permit in January 2021. TC Energy formally cancelled the project in June 2021.

Marathon Petroleum Mandan Refinery (Formerly Andeavor/Tesoro): Expanded by 10,000 BOPD in
2012, Marathon Petroleum operates a 68,000 BOPD refinery in Mandan, ND. The refinery receives its light
sweet feedstock though a network of pipelines in the Williston Basin. Products generated at the refinery
are distributed directly from a truck rack at the facility or through the NuStar North Pipeline to Eastern
North Dakota and Minnesota.

In 2017, Tesoro Corporation changed its name to Andeavor. Inthe second half of 2018, Andeavor merged
with Marathon Petroleum and will operate under the Marathon Petroleum name.

Marathon Petroleum Dakota Prairie Refinery: In late June 2016, Tesoro Corporation purchased the
Dakota Prairie Refinery from MDU Resources Group and Calumet Specialty Products Partners. The Dakota
Prairie Refinery, began processing 20,000 BOPD at its facility just west of Dickinson, ND in May 2015. The
“diesel topping” refinery produced around 7,000 BPD of diesel fuel for regional consumption, while the
remaining product was transported for further processing or use.

In 2018, a decision was made to convert the refinery to produce renewable diesel fuel by mid-2020.
Beginning in June 2020, the facility no longer used crude oil as a feedstock. Renewable diesel fuel from
the facility is now primarily being shipped by rail to markets in California.

Davis Refinery: Meridian Energy Group is planning to construct a crude oil refinery in Billings County, east
of the Fryburg Rail Facility in Belfield. The refinery is designed with an inlet oil capacity of 49,500 BPD. All
refined products are expected to be marketed regionally with transportation taking place by truck and/or
rail. Preliminary site preparation began in July 2018 with plant completion proposed in 2024.

A map of North Dakota crude oil gathering systems can be found on the Pipeline Authority website
Rail Loading Facilities: The transportation of crude oil by rail car has played a key role in moving growing

volumes of crude oil from the Williston Basin to markets around the United States and Canada. Figure 12
shows the estimated Williston Basin market share percentages for rail, pipeline, and local refining. Figure



13 shows the estimated volume of oil moved by rail out of North Dakota. Maps, capacities, and additional
information on the various facilities can be found on the Pipeline Authority website.

A significant decrease in crude by rail volumes can be identified during the 2015-2017 timeframe in Figures
12 & 13. The 2015-2017 volume decrease can be attributed to production declining in North Dakota and
reduced market incentives to utilize crude by rail. Prior to the industry downturn in 2020, crude by rail
volumes had been steadily increasing as production rose and egress pipelines were at capacity. The
Pipeline Authority estimates ten of the twenty-plus rail facilities are still active loading crude oil, with the
most active facilities being those with unit train loading capabilities and multiple inbound/outbound
marketing options.

The future of crude by rail utilization in North Dakota will be driven by oil production volumes, market
pricing, pipeline capacity, and regulatory oversight.

A map of North Dakota oil rail loading facilities can be found in Appendix B
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Figure 12. Estimated oil transportation by mode (July 2022 data)
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Figure 13. Estimated outbound crude oil rail shipments (July 2022 data)

Natural Gas Pipelines

Figure 14. North Dakota’s interstate gas pipelines (yellow) and the national interstate gas pipeline network (red)

Alliance Pipeline: The Alliance Pipeline is a high pressure, large diameter natural gas pipeline that
originates in British Colombia, Canada and terminates at the Aux Sable gas processing plant near Chicago,
IL. The Alliance Pipeline transports “dense gas” or gas that still contains high BTU natural gas liquids, such
as propane and butane. In February 2010, the Alliance Pipeline began transporting rich natural gas from
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North Dakota via a new interconnect with the Prairie Rose Pipeline near Bantry, ND (See Aux Sable below).
The 36-inch diameter United States portion of the pipeline has a certified capacity of 1.513 billion cubic
feet per day (BCFD). The Alliance Pipeline has one direct North Dakota delivery point in Hankinson and
one interconnect with Montana Dakota Utilities to serve industrial manufacturing in Gwinner.

In response to growing natural gas production, Alliance Pipeline announced plans on June 22, 2011, to
construct a new, 80-mile, natural gas pipeline from the Hess Gas Plant in Tioga, ND to an interconnection
point near Sherwood, ND. Commissioned in late 2013, the “Tioga Lateral Pipeline” has the ability to
deliver liquids rich, high BTU, natural gas to Chicago, IL for further processing and transportation. The
Tioga Lateral has the capacity to transport up to 126 million cubic feet per day (MMCFD).

Northern Border: The Northern Border Pipeline, owned by TC Pipelines and ONEOK Partners, is a 1,249-
mile pipeline originating at the Port of Morgan in Montana and terminating near North Hayden, Indiana.
The pipeline has a system receipt capacity of 2.37 BCFD, with less than half of the gas supply in 2020
originating in Canada through a receipt point with the Foothills Pipeline at the Port of Morgan. The 42-
inch diameter Northern Border Pipeline receives gas deliveries at a total of seventeen receipt points in
the Williston Basin with fourteen of those points for North Dakota gas supply. (See the Bison Pipeline
section below for details on the proposed Bison XPress expansion project)

In May 2020, Northern Border submitted a proposed tariff modification to the Federal Energy Regulatory
Commission (FERC) that would limit the energy content of flows exiting North Dakota to 1,100 BTU. The
FERC decision process resulted in a technical conference being held and multiple opportunities for
interested party input. While the Pipeline Authority remained neutral on the proposed tariff
modifications, considerable efforts were made to model and quantify the potential impacts to North
Dakota’s petroleum industry. FERC ultimately rejected the proposed BTU limit, but left open the
opportunity for a similar proposal to be filed in the future with additional supporting evidence.

WBI Energy Transmission: Formerly known as Williston Basin Interstate Pipeline Co., WBI Energy
Transmission operates more than 3,700 miles of natural gas transmission pipelines throughout North
Dakota, Montana, Wyoming, and South Dakota. This network of pipelines plays a vital role in North
Dakota’s natural gas industry. It contains twelve interconnecting points with other regional pipelines and
can also deliver natural gas to local distribution companies or natural gas storage fields. WBI continues
to make system upgrades in western North Dakota in order to meet growing customer demand.

In June 2016, WBI announced an open season to connect the eastern North Dakota portion of the system
with the Viking Pipeline in western Minnesota. This project, known as the Valley Expansion, does not
directly support North Dakota gas production volumes, but rather would serve to provide additional gas
volumes to consuming markets in eastern North Dakota. The Valley Expansion project became
operational in late 2018.

In early 2019, WBI Energy announced plans to construct a new gas pipeline system called the “North
Bakken Expansion Project”. Started in July 2021 and completed in Q1 2022, the $260 million system
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consists of 60 miles of 24” pipe and 30 miles of 12” pipe. The initial project added 250 MMCFD of capacity
from Tioga, ND to an interconnect with the Northern Border Pipeline in McKenzie County. Capacity can
be expanded to 600,000 MCFD to meet growing gas volumes in the future.

In Q3 2021, WBI Energy held a successful open season for a system expansion in Southeast North Dakota.
The 60.5 mile, 12” pipeline will deliver up to 20.6 MMCFD of natural gas from Mapleton, ND to Wahpeton,
ND. WBI Energy began the FERC regulatory process in Q2 2022, with formal support from the Industrial
Commission being submitted in June 2022. The pipeline is expected to be in-service Q4 2024 and has the
potential to connect to additional nearby communities and end-users.

In Q1 2022, WBI Energy held a successful open season for the expansion and permanent reversal of the
existing Grasslands pipeline. The 16” pipeline connects to the Northern Border pipeline near Manning,
ND and is slated to deliver gas to two additional natural gas pipelines in Wyoming for further transport to
the Cheyenne trading hub. The project is scheduled to begin construction in summer 2023 and be
complete Q4 2023. Initial project capacity is estimated to be 94 MMCFD.

Aux Sable: InJune 2011, Aux Sable announced the acquisition of the Prairie Rose Pipeline and condensate
recovery facility near Stanley, ND. Originally constructed by Pecan Pipeline, the 75-mile, 12-inch system
went into service February 2010 and has the capability to transport over 100 MMCFD of unprocessed
natural gas from Mountrail County to an interconnect with the Alliance Pipeline near Bantry, ND.

Bison Pipeline: TC Energy placed the 302-mile, 30-inch Bison Pipeline into service in early 2011. The
pipeline was built to connect natural gas production in the Powder River Basin of Wyoming to the
Northern Border Pipeline in Morton County, North Dakota. The pipeline had an initial capacity of 407
MMCFD and could be expanded to 1 BCFD. From 2018 to the first half of 2020, the Bison Pipeline was
idle. Limited and sporadic natural gas transportation resumed in May 2020 and ceased in September
2020.

In the first half of 2022, TC Energy began informally seeking interest for a proposal to reverse the Bison
Pipeline to serve growing natural gas transmission needs from North Dakota. The proposed “Bison
XPress” project has a capacity of approximately 400,000 MCFD and in-service target of Q1 2026. TC Energy
continues to work with potential shippers to secure the necessary commitments to proceed with the
project.

Dakota Natural Gas: Dakota Natural Gas, LLC was formed in 2018 to provide natural gas service to areas
of North Dakota that were currently not served by any other natural gas utility. Regulated by the North
Dakota Public Service Commission, Dakota Natural Gas was authorized to provide natural gas distribution
service to retail and commercial customers in North Dakota. The first project was completed in 2019 and
provided gas service from the Viking Pipeline in western Minnesota to the community of Drayton, ND.
The second project was completed in late 2021 and delivers gas from the Viking Pipeline to residential
and industrial users in the communities of Mayville and Hillsboro, ND. An additional expansion to
residential and commercial users in Portland, ND is expected to be complete by Q4 2022.
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Natural Gas Liquids Pipelines

ONEOK Bakken NGL Pipeline: On July 26, 2010, ONEOK Partners announced plans to construct a new 12"
natural gas liquids pipeline capable of moving 60,000 BPD from existing and planned facilities in the
Williston Basin to an interconnect with the Overland Pass Pipeline near Cheyenne, WY. The “Bakken NGL
Pipeline” was built to address the high volumes of natural gas liquids that are extracted from the rich
Bakken gas during processing. The pipeline operates as a Y-grade system, with product fractionation
taking place in Bushton, KS. ONEOK announced completion of the pipeline in April 2013 and an expanded
capacity of 140,000 BPD in September 2014.

In February 2018, ONEOK announced a new NGL transmission system known as the Elk Creek Pipeline.
The $1.4 billion project could initially connect 240,000 barrels per day of NGLs from the Williston Basin to
further NGL infrastructure in Kansas. Construction of the pipeline began in 2018 and was placed in service
late 2019. This project could be expanded up to 400,000 barrels per day if market conditions justify the
added investment.

Vantage Pipeline: On July 15, 2010, Mistral Energy announced a new 430-mile liquid ethane pipeline from
Tioga, ND to Empress, AB. With an initial capacity of 40,000 BPD, the new “Vantage Pipeline” was built to
address the high concentration of ethane found in North Dakota’s natural gas. Placed into service Q2 2014
in conjunction with the Hess Tioga Gas Plant Expansion, the pipeline was constructed of 10” pipe. In
September 2014, Pembina Pipeline Corporation purchased the Vantage Pipeline from Mistral Midstream.

On February 10, 2015, Pembina Pipeline announced that the Vantage ethane pipeline would expand to
connect to ONEOK's Stateline plants with 50 miles of 8” pipeline. The $85 million system expansion also
included taking the existing mainline capacity from 40,000 bpd to 65,000 bpd. Ethane deliveries from the
ONEOK Stateline plants to Vantage began in May 2017.

Carbon Dioxide Pipelines

Dakota Gasification: The Dakota Gasification Company’s, 12-14 inch, 205-mile pipeline went into service
in 2000 and transports roughly 150 MMCFD of carbon dioxide to oilfields near Weyburn, SK.

Denbury Resources: Denbury Resources began construction in 2021 on a pipeline to connect the Cedar
Creek Anticline oilfields in eastern Montana and southwest North Dakota to the existing Greencore
Pipeline at Bell Creek, MT. The 110 mile, $150 million, extension began injecting carbon dioxide in the
field in early 2022.

Project Tundra: Project Tundra has proposed a plan to collect carbon dioxide from the Milton R. Young

Station and transport it to the Williston Basin for either sequestration and/or enhanced oil recovery. If
approved, a pipeline carrying carbon dioxide from the Young Station could be in service by the mid-2020’s.
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Midwest Carbon Express: Summit Carbon Solutions, created by Summit Agricultural Group in early 2021,
is actively developing the “Midwest Carbon Express” pipeline. Projected to be operational in 2024, the
Summit Carbon Solutions project will be able to capture and permanently store more than 12 million tons
of carbon dioxide annually, making it the largest such project in the world.

Summit Carbon Solutions would construct the Midwest Carbon Express system across five states,
including North Dakota, Nebraska, lowa, Minnesota, and South Dakota to connect more than 30 ethanol
plants for long-term underground sequestration in North Dakota. Initial project costs are estimated at
$4.5 billion.

The Pipeline Authority continues to work with additional interested parties on the development of new
carbon dioxide pipelines for capture and sequestration, as well as enhanced oil recovery operations. The
Pipeline Authority is an active member of the Plains CO, Reduction Partnership through the Energy and
Environmental Research Center in Grand Forks, ND.

Hydrogen Development

Bakken Energy: Bakken Energy, formerly Bakken Midstream Natural Gas, and Mitsubishi Power Americas
signed a strategic partnership agreement in early 2021 to create a clean hydrogen hub in North Dakota to
produce, store, and transport hydrogen while capturing and sequestering associated carbon dioxide
emissions.

The site of the hydrogen hub is tentatively set for the Dakota Gasification Plant near Beulah, ND. The
purchase and conversion of the Dakota Gasification Plant is subject to purchase terms and expected to be
completed by early 2023.

The hydrogen hub is expected to be commercially operational by 2027 with a redevelopment budget for
the broader hub including carbon capture and sequestration and hydrogen storage exceeding $2 billion.

Liberty Hydrogen Hub: In mid-2022, TC Energy and Marathon Petroleum proposed a new hydrogen hub
concept to the Clean Sustainable Energy Authority. Funding from the Clean Sustainable Energy Authority
for a FEED study was authorized and will be managed by the Energy and Environmental Research Center.
The hub is proposed to be located in North Dakota, with many specific details remaining confidential at
time of report.

The Pipeline Authority continues to work with additional interested parties on the development of

additional hydrogen related projects, including the potential for blending hydrogen into existing natural
gas pipelines.
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Planned Activities

Over the past year, the Pipeline Authority has continued to experience great success by working with
industry to quantify future crude oil, natural gas, and natural gas liquids production in order to provide
the assurance needed to move forward with various expansion projects. The forecasted petroleum
production levels will continue to be updated to reflect emerging industry trends and oil price projections
from the U.S. Energy Information Administration. The Pipeline Authority will continue to utilize new and
existing development information to gain a deeper understanding of the crude oil, natural gas, natural
gas liquids, and carbon dioxide pipeline needs in the Williston Basin.

To assist with the expansion of natural gas transmission in eastern North Dakota, the Pipeline Authority
will continue to work with parties interested in utilizing grants funds available through North Dakota's
Natural Gas Pipeline Program.

The Pipeline Authority Director will continue to explore the possibility of blending hydrogen into regional
natural gas pipelines. The blending of hydrogen into an existing natural gas pipeline is common in some
portions of the United States and could be very beneficial for North Dakota as it looks to address pipeline
gas quality issues and provide a readily available market opportunity for hydrogen production in the state.

The Pipeline Authority Director will continue to actively engaging in his role on the Clean Sustainable
Energy Authority’s technical committee. It is anticipated that many of the proposals brought to the Clean
Sustainable Energy Authority will have an impact or reliance on regional midstream energy assets in the
state.

Industry and public information distribution will continue with the use of web events, presentations,
monthly updates, and agency websites. The Pipeline Authority will continue to conduct information
presentations to public audiences, legislative groups, and industry representatives at various events
throughout the coming year.
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APPENDIX A

North Dakota Pipeline Maps
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North Dakota Crude Oil Pipelines
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Major Natural Gas Infrastructure
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