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2023 HOUSE STANDING COMMITTEE MINUTES

Judiciary Committee
Room JW327B, State Capitol

HB 1115
1/16/2023

Rrelating to confidential lottery sales data

Chairman Klemin opened the hearing on HB 1115 at 9:02 AM. Members present:
Chairman Klemin Vice Chairman Karls, Rep. Bahl, Rep. Christensen, Rep. Cory,
Rep. Henderson, Rep. S. Olson, Rep. Rios, Rep. S. Roers Jones, Rep. Satrom, Rep.
Schneider, Rep. VanWinkle, Rep. Vetter

Discussion Topics:
e Lottery background
e Language clarification

Lance Gaebe, Director, ND Lottery: In Support. Testimony #13416
Hearing closed at 9:09 AM

Rep. Schneider moved a Do Pass;
Seconded by Rep. Shannon Roers Jones

Representatives \'
Representative Lawrence R. Klemin
Representative Karen Karls
Representative Landon Bahl
Representative Cole Christensen
Representative Claire Cory
Representative Donna Henderson
Representative SuAnn Olson
Representative Nico Rios
Representative Shannon Roers Jones
Representative Bernie Satrom
Representative Mary Schneider
Representative Lori VanWinkle
Representative Steve Vetter

Roll call vote: 13 Yes 0 No 0 Absent Motion carried.
Carrier: Rep. Olson
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Meeting closed at 9:10 AM.

Delores Shimek, Committee Clerk



Com Standing Committee Report Module ID: h_stcomrep_02_043
January 16, 2023 9:51AM Carrier: S. Olson

REPORT OF STANDING COMMITTEE
HB 1115: Judiciary Committee (Rep. Klemin, Chairman) recommends DO PASS (13
YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1115 was placed on the
Eleventh order on the calendar.

(1) DESK (3) COMMITTEE Page 1 h_stcomrep_02_043
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2023 SENATE STANDING COMMITTEE MINUTES

Judiciary Committee
Peace Garden Room, State Capitol

HB 1115
3/1/2023

A bill relating to confidential lottery sales data.

1:00 PM Chairman Larson opened the meeting.

Chairman Larson and Senators Myrdal, Luick, Estenson, Sickler, Paulson and Braunberger
are present.

Discussion Topics:
e Multi state games
o Lottery ticket sales
e Gambling establishments
e Releasing records

1:00 PM Lance Gaebe, Director of North Dakota Lottery, North Dakota Attorney General’s
Office introduced the bill #21394.

1:14 PM Chairman Larson closed the public hearing.
1:14 PM Senator Myrdal moves to Do Pass the bill. Motion seconded by Senator Luick.

1:15 PM Roll call vote is taken.

Senators V
Senator Diane Larson
Senator Bob Paulson
Senator Jonathan Sickler
Senator Ryan Braunberger
Senator Judy Estenson
Senator Larry Luick
Senator Janne Myrdal
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Motion passes 7-0-0.

Senator Luick will carry the bill.

This bill does not affect workforce development.
1:16 PM Chairman Larson closed the meeting.

Rick Schuchard, Committee Clerk



Com Standing Committee Report Module ID: s_stcomrep_35_002
March 1, 2023 2:10PM Carrier: Luick

REPORT OF STANDING COMMITTEE
HB 1115: Judiciary Committee (Sen. Larson, Chairman) recommends DO PASS (7
YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1115 was placed on the
Fourteenth order on the calendar. This bill does not affect workforce development.

(1) DESK (3) COMMITTEE Page 1 s_stcomrep_35_002
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TESTIMONY IN SUPPORT OF HOUSE BILL NO. 1115
By Lance Gaebe, Director, North Dakota Lottery

House Judiciary Committee
January 16, 2023

Mr. Chairman, and members of the Judiciary Committee, my name is Lance Gaebe. |
am the director of the North Dakota Lottery, a division of the Office of Attorney
General. The Lottery requested introduction of and supports House Bill 1115. The bill
will clarify that individual retailer lottery sales data remains confidential under state

law, but that aggregated sales information can be public.

Lottery Background

The North Dakota Lottery conducts five multi-state games: Powerball®, Mega
Millions®, Lucky for Life®, Lotto America®, and 2by2®. The mix of games provides
jackpots starting from $22,000 to $20 million.

In Fiscal Year 2022, there were approximately $29.2 million of lottery ticket purchases
in North Dakota. Slightly more than half of lottery ticket revenue is paid out in prize
money. In the first year of the current biennium, the Lottery transferred $5.6 million to
the General Fund, $800,000 to the Multi-Jurisdictional Drug Task Force Grant Fund,
and $320,000 to the Compulsive Gambling Prevention and Treatment Fund. Similar

transfers are underway and anticipated in the second year of the biennium.

Across the state, 445 gas stations, convenience stores, and grocery stores are
licensed to sell North Dakota lottery tickets. In calendar year 2022, these businesses

earned $1.6 million in sales commissions and $42,000 in bonuses.

#13416



House Bill No. 1115
The North Dakota Lottery proposed the statutory change outlined in House Bill 1115

to clarify retail sales records confidentiality.

In its 20-year history, the Lottery has generally provided total ticket sales information
to public information requesters, budget makers, and in its own annual reports. North
Dakota Century Code § 53-12.1-11(1)(e) stipulates that retail lottery sales data is
confidential if its disclosure impacts the competitive position of the lottery, a retailer,
or an entity doing business with the lottery. This bill is offered to clarify that it is okay
for the Lottery to release combined retail sales information.

The proposed change makes clear that individual retailer lottery sales data remains
confidential, but that total or aggregated sales data can be released to reporting firms,
policy makers, and as provided in Lottery’s own publications. North Dakota Lottery
sales records can remain confidential if the information could be identified with a

specific retailer.

Thank you for the opportunity to appear before the Committee in support of House Bill
1115.

| would be happy to answer any questions.



#21394

STATE OF NORTH DAKOTA

OFFICE OF ATTORNEY GENERAL
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(701) 328-2210

Drew H. Wrigley
ATTORNEY GENERAL

TESTIMONY IN SUPPORT OF HOUSE BILL NO. 1115
By Lance Gaebe, Director of the North Dakota Lottery

Senate Judiciary Committee
March 1, 2023

Chairman Larson, and members of the Senate Judiciary Committee, my name is
Lance Gaebe. | am the director of the North Dakota Lottery, a division of the Office of
Attorney General. The Lottery requested introduction of and supports House Bill 1115.
The bill will clarify that individual retailer lottery sales data remains confidential under

state law, but that aggregated sales information can be public.

Lottery Background

The North Dakota Lottery conducts five multi-state games: Powerball®, Mega
Millions®, Lucky for Life®, Lotto America®, and 2by2®. The mix of games provides
jackpots starting from $22,000 to $20 million. As stipulated in the state constitution, all
the games North Dakota Lottery offers are multi-state offerings, it does not sell

scratch-off or instant tickets.

In Fiscal Year 2022, there were approximately $29.2 million of lottery ticket purchases
in North Dakota. Slightly more than half of lottery ticket revenue is paid out in prize
money. In the first year of the current biennium, the Lottery transferred $5.6 million to
the General Fund, $800,000 to the Multi-Jurisdictional Drug Task Force Grant Fund,
and $320,000 to the Compulsive Gambling Prevention and Treatment Fund. Similar

transfers are underway and anticipated in the second year of the biennium.



Across the state, 445 gas stations, convenience stores, and grocery stores are
licensed to sell North Dakota lottery tickets. In 50 of these locations, in addition to
employee operated lottery terminals, there are self-service PlayCentral® terminals.
The devices are placed in visible areas, so their use can be monitored by retailer staff,
to help ensure only adults play. In calendar year 2022, these businesses earned $1.6
million in sales commissions and $42,000 in bonuses.

Retailers can verify and pay low tier winning tickets, but any $600 or higher winners

must be redeemed by the Lottery office.

House Bill No. 1115
The North Dakota Lottery proposed the statutory change outlined in House Bill 1115

to clarify retail sales records confidentiality.

In its 20-year history, the Lottery has generally provided total ticket sales information
to public information requesters, budget makers, and in its own annual reports.
However, North Dakota Century Code 8§ 53-12.1-11(1)(e) stipulates that retail lottery
sales data is confidential if its disclosure impacts the competitive position of the lottery,
a retailer, or an entity doing business with the lottery. This bill is offered to clarify that

it is okay for the Lottery to release combined retail sales information.

The proposed change makes clear that individual retailer lottery sales data remains
confidential, but that total or aggregated sales data can be released to reporting firms,
policy makers, and as provided in Lottery’s own publications. North Dakota Lottery
sales records can remain confidential if the information could be identified with a

specific retailer.

Thank you for the opportunity to appear before the Committee in support of House Bill
1115.

| would be happy to answer any questions.
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